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DEPARTMENT OF THE TREASURY 
WASHINGTON, D.C, 20220 


July 1, 1994 


The Honorable Alfonse M. D* Amato 
Ranking Member 

Committee on Banking, Housing, 
and Urban Affairs 
United States Senate 
Washington, DC 20510-*6075 

Dear Senator D' Amato: 

As you and Chairman Riegle requested in your June 22, 1994 letter 
to Secretary Bentsen, ve have produced for the Committee's Chief 
Clerk, copies of responsive records in the possession and control 
of the Depaortment of the Treasvury- We understand that the 
Committee requires these records in connection with its planned 
hearings pursuant to Senate Resolution 229. We also provided, as 
you requested, a list of the documents identified by number, 
indicating where and from whom each record was obtained. Except 
as noted below, this letter also responds on behalf of the 
current Treasury officials to whom you submitted requests. 

Many of these records were obtained from individuals and offices 
within Treasury headquarters and its bureaus in connection with 
Independent Counsel Robert Fiske's recently concluded 
investigation. As the documents were received and reviewed for 
production to the Grand Jury and the Committee, each record was 
steunped with a control number which generally is located in the 
lower right hand corner of each document. As they were further 
reviewed, some documents were found to be nonresponsive to the 
Committee's request. For ex 2 unple, briefing books often contained 
information on a vauriety of subjects. Although each page of the 
briefing books was initially given a control number, only certain 
pages of the books are responsive to the Committee's requests. 
Other documents were found to have originated with the Resolution 
Trust Corporation ("RTC") . Those have been referred to the RTC 
for direct response to you. Other Treasury records were found to 
contain information obtained from the RTC. We have requested the 
RTC to advise us of their views about the information they had 
provided. The referral of these records to the RTC is in 
accordance with the normal procedures for comity between 
Executive Branch agencies (the "third agency rule") . For all of 
these reasons, you will see that there are gaps in the sequence 
of numbers on the enclosed documents. 

You should also be aware that counsel for Roger Altman and Jean 
Hauison have provided to us the responsive documents in the 
possession and control of their clients and asked us to make 
productions on their behalf. Those documents have been included 
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in our production. We understand that counsel to Joshua Steiner 
will also be responding directly to you. 

In addition, we redacted information of a personal nature and 
other information that is nonresponsive to your request from a 
limited number of documents, mostly calendar pages, handwritten 
notes and portions of memoranda addressing unrelated areas within 
the Department's responsibility. 

In a number of instances, nonresponsive text contained in 
documents included in the production was redacted at the 
suggestion of the private cotmsel for the individually subpoenaed 
officials. As you may be aware, at the request of Independent 
Counsel Fiske, Treasury has not yet interviewed those Treasury 
officials who received grand jury subpoenas. This has prevented 
us from fully understanding the significance of certain documents 
and has required that we rely on information from the private 
counsel as to whether information in those documents is 
responsive to the Senate's document request. We ask that you 
permit us, with the assistance of private counsel, to show you 
unredacted copies of the documents produced with redactions. In 
that way, you can receive explanations of the basis for decisions 
that certain material is nonresponsive, and, in addition, 
explanations of why certain material that has not been redacted 
is responsive even though that responsiveness is not immediately 
apparent. 

There also are a few pages that consist of sensitive or personal 
material or law enforcement information. We intend to provide 
those records under separate cover so that we can discuss further 
with the Committee's staff how this material should be handled. 

We discussed today with Chief Counsel Bill Codinha and Michael 
Chertoff the arrangements the Committee has made to protect 
against improper disclosure of the dociments Treasury produces. 

We understand that the Treasury production will be treated with 
the same precautions that the Committee uses for information 
classified as "Secret." We were advised that those precautions 
include storing all copies of the Treasury production in one or 
more safes in a secure reading room to which access is limited to 
Members and to Messrs. Codinha and Chertoff and their staffs. We 
also were advised that the reading room is at all times either 
locked or guarded by the Capitol Police. Finally, we were 
advised that the reading room contains no copying machines, and 
that, although there are computers in the room, computer 
diskettes may not be removed from the room. 

Lastly, we raised with Messrs. Codinha and Chertoff our concerns 
regarding the use of certain nonpublic or personal information 
during the course of the Committee's hearings. While we would 
appreciate notice of which documents would be used publicly and 
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an opportunity to discuss any disclosure concerns with the 
meiaber, we were told that they were unable to agree to a specific 
procedure to address this concern. However, both Messrs. Codinha 
and Chertoff understood our concern and agreed to meet next week 
to discuss this matter further to see if a satisfactory procedure 
could be agreed upon. At that time, we will continue our 
discussions regarding deliberative process and work product 
materials. 

If you have any questions about the process by which the records 
were collected and reviewed, please call me at 622-0027 or Robert 
M. McNamara, Jr., Assistant General Counsel, at 622-1913. 

We appreciate the cooperation the Committee's staff has extended 
to us, and we will continue to fully cooperate with the 
Committee's inquiry. 


Sincerely, 

Edward S. Knight 
Executive Secretary and Senior 
Advisor to the Secretary 
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MAOISON/WHrTEWATBI: CONVERSATIONS 

Q; What eonworaations hava you had with Deputy Secretary Altman on the 
Madison Guaranty situation? 

A: Mr. Altman and I hava had three brief conversations relatino to Madison 

Guaranty . 

e In late September. I believe, he told me that there was a 

possibnity that criminal referrals might be made by the RTC that 
could recshra press attention. 

e Early this nKMith he described to me genarally the process the 
RTC was undertaking In Its review of Madison Guaranty in light 
of the impendino February 28th data. He siso told me that ha 
had raesived congressional inquiries suggesting that ha recuse 
himself from the dedston. Ha said that he was reserving 
Judgment on the recusal. 

e Sometime after that he told me that he had decided that he 
would not recuse himself. 

O: Why did you have these conversations: 

A: So that I would not be taken by surprise If I ware to receive inquiries about 

them. 

Q: Whet hava you said to him about these matters? 

A: Only that I appreciated being Informed. I do not ilka being caught by 

surprise end tftese were matters that I could have been asked about as 
Chairman of tt»e Oversight Board. 


1 
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6 (con't.) 


Queatign: 

Have you attempted to influence the RTC's review of the Madison Guaranty 
matter nr the outcome of its decision? 


Ang^flr: 


• No. 


Q»gition: 

Why did the Treasury General Counsel accompany you and not the RTC 
General Counsel? 


A.ngyygi: 

• We discussed only the broad procedural framework of the statute of limitations 
issue and the presence of the RTC General Counsel was not necessary. No 
specifics were, or were intended to be discussed. 


IS 
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GCNCfVAL COUNSEL 


DEPARTMENT OF THE TREASURY 

WASHINGTON 


MEMORANDUM FOR EDWARD KNIGHT 

EXECUTIVE SECRETARY 

RONALD K. NOBLE 

ASSISTANT SECRETARY (ENFORCEMENT) 

EL JAY B. BOWREN 

DIRECTOR, U.S. SECRET SERVICE 


FROM: 

SUBJECT: 


JOHN W. MAGAW 

- DIRECTOR, BUREAU OF ALCOHOL, TOBACCO AND FIREARMS 
Jean E. Hanson 


Congressman Clinger Reguest for Documents 


Attached is a letter dated February 14, 1994, aslcing for copies 
of documents "filed within the Department of Treasury" related to 
the death of Vincent Foster. Congressman Clinger specifically 
aslced that we irrclude documents held by BATF and USSS. We have 
been as)ced to coordinate the Department's response to this 
request. 


Please have a search of your organization conducted for any 
documents responsive to Congressman Clinger 's request, and 
provide copies of any responsive documents you find to Assistant 
General Counsel Robert McNamara (622-1913) in room 2310, Main 
Treasury. We would appreciate your views as to documents or 
portions thereof being disclosed or withheld. In addition, please 
advise us of any past or current similar requests for documents 
such as those sought by Congressman Clinger and what you have 
done in response to such requests. 


We request that you provide copies of any responsive documents, 
or that you provide a written response that you have found none, 
by February 28, 1994. 


122 
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DEPARTMENT OF THE TREASURY 
WASHINGTON 

February 23 , 1994 


The Honorable Nllliasi F. Clinger, Jr. 

Ranking Republican 
Coxmnittee on Government Operations 
U.S. House of Representatives 
Washington, D.C. 20515 

Dear Mr. Clinger: 

This is in response to your letter of February 14 regarding the 
Department of the Treasury's documents concerning the death of 
Vincent Foster. We are working expeditiously to locate 
responsive dociiments. 

However, as you are aware, other agencies also have been working 
on aspects of this matter. Because of the past and present work 
by other law enforcement agencies, we must coordinate with them 
to ensure that our disclosures do not jeopardize any open 
investigations . 

We will contact you with more information as soon as we^ can. 

Sincerely, ^ 

Dennis I. Foreman 
Deputy General Counsel 


12 
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Conftss of the liniteil 3tBtes 

ftosK oT lUprtioiQdRi 

COWMITTK ON OOVCNNMENT OKMTIONC 
21t7 Ncutl Opmci Wu n Mtm 


Fcbnvuy 14, 1994 





The Hononble Lioyd M. Bemi«n 
SecreUfy of th# TrMfury 
1500 FDimi]rh«iik Avcbu«i N.W. 

Watbia^n,D^ 202200 

Dear Sccrcuiy Beotm: 

Reoeat preis sxories hive rmbed ooooeres rrgmrdiaf the proeedurcs observed hy 
ibe U3. Park roUee tad otber law eaforoemcDi acendea Collowix^ the trefic deetb of 
White House aide Viaceot Foster. These stories have fuggcsied, aaoo( other t h i n gs 
that investigators were ^impeded* in their iovesdgatlon of Mr. Foster*! death. 

As a result, I have asked the staff of the Committer on Oovemmeot Operadoas 
to Goadua a review of the qxiixloiu of the law eaforocoeot orgaakadons respoosibU 
for ooaduciiag the iavestigadoD of this cveau 1 would appradau your auUtaaoe ia this 
eongrcsiioaal review by providing tae copies of all docuaienu filed wlthia the 
Depanmeat of Treasury regardiag the death of Mr. Faster aad oiake available rdevaat 
penoaacl. This should iadude, hut not be limited to, the A*TF ballisdcs and Secret 
Service reports. I would be hippy to discuss with you any oonoeras ref arding the public 
disdosure of this material dunxtg the pendency of the Sp^al Counsel review. 

Rule X of the Rules of the House of Representatives charges the Covemaseat 
Operitions Committee with the reipooubOity of conducting reviews of the mnoaf ement 
tad effectiveness of govemmeac operttlons and aedvities. It is under the authority of 
Rule X chat 1 request these documeacs. My review will focus on the cfBdency and 
effectiveness of the investigation as eooducied by the U.S. Park Police, Bureau of 
Alcohol, Tobacco and Fireanni, Federal Bureau of lavesUgatioa, and Secret Service. 

1 would appredaie your oCDcc providinf me this material by noon on Monday, 
February 21. If you have any quesdons refirdlnf this request, please feel free to oonuct 
me or ask your staff to oontaet Kevin Sabo, my general GounseC at 225-5074. 

Sincerely. 

WUHam F. Olnger, Jr. ^ 

Ranlnn* Ramiblican 


12 
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HANSON • 

THURSDAY, OCKBER 14, 1993 


1 1 :00am - 


02:30pm - 


3tcO 

03:20pm 

03 : 30pm 
nd-30pin 



Car CO the Southwest Gate (15th St.) 

Meet w/Nussbaum, Sloan, Geeuran, DeVore, 
6uid Josh 
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HANSON 

WEDNESDAY , FEBRUARY 23, 1994 


1 0 : 00am 
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HANSON 

Wednesday, February 2, 1994 

8:45 - RTC: Larry Simons 

w/Altman, Levy, Josh 
Knight 


11:1S 

12:15 

1:15 

2:15 

3:00 

3:30 
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12/21/93 

Privileged and Confidential 
Attorney Work Product 


Septexaber 27, 1993 
September 29, 1993 

October 6, 1993 

October 14, 1993 

December 9, 1993 


MADISON GUARANTY 
Chronology 

Call from B. Roelle to J. Hanson 

Meeting with B. Nussbaum, J. Hanson 
and Cliff Sloan in B. Nussbaum' s 
office following Waco pre-brief 

J. Hanson discussion with B. Roelle 
regarding S. Schmidt Kansas City 
attempted interviews 

Meeting in B. Nussbaum 's office 
with Cliff Sloani {Mack} Gearan, 
Bruce Lindsey, Jack Devon, 

Josh Steiner and Jean Hanson 

Letter from Congressman Jim Leach 
to Roger Altman requesting 
information on Madison Guaranty. 


1.4 2 
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OCNCft AL COUNSEL 


DEPARTMENT OF THE TREASURY 

WASHINGTON 



SaptGmbttr 30, 1993 


MEMORANDUM FOR ROGER C. ALTMAN 
DEPUTY SECRETARY 

FROM: JEAN E. HANSO^T 

SUBJECT: Th« Ross Lav Fira 


Stava Xataanoa has talkad with Sua Sehnidt (Saa attachad RTC 
Early Bird) . 

I hava apokan with tha Saeratary and also with Bamia 
NuasbauB and Cliff Sloan. 

I hava aakad Bill Roalla to kaap aa inforaad. la thara 
anything alaa you think va ahould ba doing? 


Attachment 


149 
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EXECUTIVE SECRETARIAT CORRESPONDENCE PROFILE 



PROFILE 94-131497 CREATE DATE: 03/08/94 


ADDRESSEE: Bentsen, Lloyd M. 

Secretary 


AUTHOR : Ley , J ane S . 

Office Of Gov Ethics 


SUBJECT: CC Of Ltr To Independent Counsel Re WH/Treasury Meeting 


ABSTRACT: CC of letter .to Robert B. Fiske, Independent Counsel, requesting 

a meeting to discuss the meeting of White House and Treasury 
officials . 


DISTRIBUTION : DEPUTY SECRETARY 

rCNgJAl COUNSEL 
LEGISLATIVE AFFAIRS 
EXEC SEC 


INSPECTOR GENERAL 
CHIEF OF STAFF 
PUBLIC AFFAIRS 


OTHER DISTRIBUTION: Ben Nye 


GENERAL COUNSEL 


DISTRIBUTION: 
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Uniicd States 

Office of Government Ethics 

'201 New York Avenue. .VW . Suite SOO 
vvashington. DC 20005-391" 


March 7, 1994 


94-131497 


Robert B. Fiske, Jr. 

Independent Counsel 
Suite 490 N 

1001 Pennsylvania Avenue. NW. 

Washington, DC 20004 

Dear Mr. Fiske: 

This Office received a letter dated March 3, 1994. froth Lloyd 
Bentsen, Secretary of the Treasury, asking for our views regarding 
certain actions that may have been taken by members of his staff. 
We earlier received a letter dated March 1. 1994. from 

Representative James Leach. Ranking Member of the Committee on 
Banking. Finance and Urban Affairs, requesting^ our review and 
advice as to whether a meeting between three White House officials 
and Roger Altman, Interim CEO of the Resolution Trust Corporation 
and Deputy Secretary of the Treasury, "violated any guidelines of 
government ethics, regulations, or law." Copies of both letters 
are enclosed for your information. 

Because media reports have indicated your office has issued 
subpoenas to certain Treasury and White House officials, we would 
like to meet with you and/or representatives of your office before 
proceeding in any fashion with respect to these two requests . I am 
being assisted by Stuart Rick. Associate General Counsel, in this 
matter. We can both be reached at (202) 523-5377. 


Deputy General Counsel 

Enclosures 

cc: ^The Honorable Lloyd Bentsen 

Secretary of the Treasury 

The Honorable James Leach 
U-.S. House of Representatives 


^ncerely. 
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Press Statemewt 


In response to press inquiries concerning this norning's 

WASHINGTON ^ST ,eutory regarding ,^h^ ^Resolution Trust 

Corpo]^tion^^^robe into Madison . Guaronh^f^’S^ings t Loan 'and 
Whitewater 'Mvelopaent,''Jean Hansoo, ^G^nernr'CounseL-^of the 
Departaeiit of the ^easury, s^ted: 

^ have had no substantive involveaent in any 
investigation into Madison Guaranty Savings & Loan by 
the RTC or anyone else. The RTC initiated contact with 
in anticipation of press inquiries and the 
conversations a t iy ue related to the handling of press 
inquiries. They were not intended to have any impact 
on any investigation of Madison Guaranty Savings & 

Loan.^ 

6^Jb.cCc— 
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Press Statement 


In response to press inquiries concerning this morning's 
WASHINGTON POST story regarding the Resolution Trust 
Corporation's probe into Madison Guaranty Savings & Loan and 
Whitewater Development, Jean Hanson, General Coiinsel of the 
Department of the Treasury, stated: 

I have had no substantive involvement in any 
investigation into Madison Guaranty Savings & Loan by 
the RTC or anyone else. The RTC initiated contact with 
me in anticipation of press inquiries and the 
conversations at issue related to the handling of press 
inquiries. They were not intended to have any impact 
on any investigation of Madison Guaranty Savings & 

Loan . 
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Press Statemewt 


I have had no substantive involveaent in any investigation into 
Hadison Guaranty Savings & Loan by the RTC or anyone else. The 
RTC initiated contact with me in anticipation of press inquiries 
and the conversations referred to in the Washington Post article 
related to the handling of press inquiries. They were not 
intended to have any impact on any investigation of Hadison 
Guaranty Savings & Loan. 
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PBE?? STi^TBWEHT 


Ms. Hanson has had no substantive involvement in any 
investigation into Madison Guaranty Savings & Loan by the RTC or 
anyone else. The RTC initiated contact with her in anticipation 
of press inquiries and the conversations referred to in the 
Washington Post article related to the handling of press 
inquiries. They were not intended to have any impact on any 
investigation of Madison Guaranty Savings & Loan. 
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NEWS 
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FOR IMMEDIATE RELEASE 
MARCH 3, 1994 


STATEMENT OF TREASURY SECRETARY LLOYD BENTSEN 

1 have confidence in the Treasury officials, but to ensure that all ethical guidelines were 
followed. 1 liave instructed the matter be referred to the Office of Government Ethics 
for a thorough review. I did not attend any of these meetings, nor was I informed of any 
of these meetings. 

I have instructed Treasury officials to have no contact with the White House about this 
case. 
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Q. The White House has stated that there was nothing %n:ong with 
Treasury officials meeting with White House officials on 
Madison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? Doesn't 
this suggest that Treas\iry .off icials did something wrong? 

A. I have full confidence in the professionalism and Integrity 
of the Treasury officials involved in these meetings. I 
have simply asked the Office of Government Ethics to advise 
me whether these meetings raise any ethics or conflicts 
issues. 1 don't consider this an investigation, but you can 
call it what you want. 

Given the partisan treatment these meetings have been given, 
and the suggestion Congressional members that these meetings 
violated some rule or standard of ethical conduct, I think 
it is important that these meetings be examined to determine 
if something %n:ong was done. 'The public deserves no less. 

If I had not requested OGE to look at these meetings, I 
suspect someone today would ask why I had not done so. You 
can't have it both ways. 


Q. The White House said last Thursday that it didn't know in 
advance that you were asking OGE to investigate these 
meetings. Why? 

A. My concern is with the actions taken by Treasury officials 
with respect to these meetings. That is why I asked OGE to 
review the meetings. I see no need to involve the White 
House in how Treasury handles questions concerning the 
conduct of Treasury officials. 


Q. Why the Office of Government Ethics? Why isn't Treasury 
conducting its o%m investigation. 

; A. OGE is an indspandant offica chargad wi^ overseeing the 

standards of conduct applicable to Executive branch 
employees. I can't think of a better office to determine 
whether these meetings raise any ethics or conflicts issues. 


Q. Why didn't you ask Treasury's IG or the President's Council 
on Integrity and Efficiency or the Independent Counsel to 
conduct this investigation? 

A. IGs and the PCIE generally look at issues involving waste, 
fraud and abuse, which are not at issue here. What is at 
issue is whether the meetings raise ethics or conflicts 
issues. 



163 



[*•« 3pvq VKodaj pira 

aTX (4 bui^punoxzna aaoua^avnoa^o pua s^oaj aq^ mjabji 300 
atn pasfsa aAaq z *aouapjjuoo unj Am aAaq Aat|^ 'Aapaoniix 
^aax PTv* I *Y *u6xaajt uoatzan laaunoo x«<z^ua9 jo uam^XV 
Xja^ajoas X^ndaa jaq^Xa jo; uoaaaj ou aaa z *Aas o^ «xi( jo; 
6uTxnavo8 aj ^ati^ — paubjaaj anaqaanM *JH Aj^a Aaa ^«uao z 

4u6xsaj 

oaxa — sfiux^aaa uj pa^adxoT^Wzad ot(A — x**unoo 

Xajauao pua Aja^ajoas A^ndaa s^AjnaaaJX ^#upxnoqs *afiux^aaa 

aaai{^ ;o ^xnsaj a aa paubxaaj sm^ x*9unoo aanoH a^jiiM *0 

->-.panjT;uoo 

ax ufixsaj XTTa vnaqaanK *<ZH joanj pagoda j kio ain 111 



V 9 l 


•s»A *Y 

^^TXqnd ^jodaj •,a00 rioA iijm *0 


*»3VXd 

ua^vq qou p«i| s6uxqaa« asain JT P^u^aauoo xiv Jioj qsaq 
uaaq aAaq pxnoA ^^dsojqaj ux 'PT^s uo^uxxo quapysajd 
sa qnq 'sxaoT^^M^odXq ux X«bp oq 6uxo6 ^ou «« i ^aauvApa 
ux aaq^ jo UAOtnc z paq aSux^aaa aqq paAOjdda aAaq i pxnoM 

*asnoH 

•^X^ ^a aja sSux^aav asoq^ uaqn uaAa 'pua^^a Xaq^ 
6uxqaaa AzaAa jo an aaxApa vaq^ ^aadxa ^ou op i pua *^ou 
op Xaqx "sax^XTTQTSuodsaj x«X^ua^sqns q^x^ sxaxoXJJO joxuas 

aja uosuaH x^sunoo xv<z«Q99 puv uavqxv ^za^aj^as A^ndaa *y 

^aaq^ paAOJdda aAaq no^ PXnoM 

caouaApa ux s 6 ux^aan asaq^ ^noqa Aouq ^,upxp noA auoo aoh *0 


-sSux^aan asaqq jo saouaqsomojxa 
pua sqoaj aq^ axcnnassa o^ 390 U^XA a^aaadooo Axx^j 
o^ jjaqs 8 ,^znsaa:KX paqsa aAaq i 'jaq^av sxq^ uo 6 uxpuxj 
-^oaj UAO Am. ^onpuoo uaqq aat{qa;x *a;iojaq pxvs aAaq i sy *Y 

^s6ux^aav aaaq^ ux PXaa bya ^aqn *0 


* auxoaxa 

XIXA 390 qoxUA anssx ua aq pxnoA ^aq^ ^oadxa pxnoA i *y 

^Aoxiod qaqq aqaxoxA sbux^aas asaqq q,uoQ 
*jadojdnx uox^avaojux qsna 30 asaaxax Aua aqav pxnoA ^aq^ 
axaxjta^ax xaux«x^ Pua auox^aSxqaaAUX Jo XqxiaX^'^BpxJUOO aqq 

uo ^xio^ B aaq OXH aq^ ^aqq pa^odax ^sod uoq£uxqaaM aqx *0 


*08 op o^ 390 pa^aa ^Aaq i pua 'axqxaaod 
aa Xxqoxnb aa qa paqoox aq xaqqav axqq qaqq ax a:txaap 
Xh *anxq aooa aqaq oq paqoadxa ax 'PXoq na i 'uoxqabxqaaAUX 
8,xaaunoo quapuadapux aqx *Aax aqq jo uoxqaxoxA 
a paAXOAUX afiuxqaaa aaaqq qaqq uox^aa66na Xua jo axaAa qou 
va I *Xqua 2 ano uoaxpaH t^qXA uoxqoauuoo ux Aax jo auoxqaxoxA 
Xauxnx:t9 pua XT^X^ ^a 6uxqoox ax xaaunoo quapuadapux aqx 

£,Xaauno 3 quapuadapux aqq oq xaqqam axqq. oajaa noA q.upxp ‘0 


iz 



29 


MAmSON/WHITEWAlBI: CONVBISATIOIIS 


Q: What convarsations hava you had with Daputy Sacrataiy Altman on tha 

Madison Guaranty situation? 

A: Mr. Altman and I hava had.S&m'^f eonvarsadons raladng to Madison 

Guaranty . 

• In lata Saptambar, I baflava, ha told ma that thara was a 

poasibBty ttwt criminal rafarrato might ba mada by tha RTC that 
could racalva praaa attention. 

a Early thto montti hafdasSlM'dM^^^ tha procass tha 
RTC was undartaklng In Its raviaw of Madison Guaranty in light 
Impandbig Fabruary 28th data. Ha also told ma that ha 
icalvad congrasskwial biqulrlas suggasting that ha racusa 
tf from tha dadsion. Ha said that ha ay r sisrvin i 
J odgma nt an #ts racus|^.£ 4 ^^^£gp^ Cl Vr 

that ha had dacidad that ha 
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Lightfoot: 

When did the Secretary know (or was nade aware of) about the 
neetings? 

What did the Secretary know about the neetings? 

Was the Secretary consulted in advance of the neetings? 

When was Dennis Forenan, as chief ethics cotmsel, nade aware of 
the neetings? ; 


HOYER - scripted with Levy & North: 


Is it true that^l^jr^in^ Treasuzy_jBt^l^^ with Whi^ House staff 
on Madison? ^n?Id not happen--wa s on Statute of LinitatioHs^^ 

Did the Secretary have any prior knowledge of the neetings? 


What actions did the Secretary take when infomed? 


So at this point, OGE, a independent governnent agency, has taken 
up an investigation? 

Do you have an estination of when OGE will conplete its 
investigation? 

Before the neetings, did anyone at Treasury contact Treasury 
ethics counsel? Is there an opinion or- neno .in %iriting? 


167 



31 


DRAFT — March 7, 1994 

5:00 P.M. 

The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- 1 - 
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DRAFT — March 7, 1994 

it is important that these meetings be examined 
from an ethical and conflicts perspective. 


- 2 - 
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DRAFT — March 7, 1994 

Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 


- 3 - 
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DRAFT — March 7, 1994 

Q. Why didn't the White House ask OGE to investigate 
"these meetings? 

A. I have not discussed the OGE review with the White 
House, but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the (ethics office].") 
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DRAFT— March 7, 1994 

Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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DRAFT — March 7, 1994 

Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted ' 
expeditiously, but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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DRAFT — March 1 , 1994 

Q. Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

A. Yes, he did, and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 


- 7 - 
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DRAFT — March 7, 1994 

Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. YeSf that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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DRAFT— March 7, 1994 

Q. Why didn't you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 
ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 


9 - 
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DRAFT — March 1 , 1994 

Q. Why didn't you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special 
Counsel. Moreover, the independent counsel's 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 
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DRAFT — March 7, 1994 

Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper. Don't these meetings 
violate that policy? 

A. I would expect that would be an issue which OGE 
will examine. 


- 11 - 
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6j-J ^>'>-^ Ccrr^^ryyjiA-:^ ^ 

DRAFT — Mferch 7, 1994 


Q^ What do you know about Madison Guaranty? 

'^fsuQucu^ . 

A. I know nothing about the deta^s of Madison 

niinrnnry^nrher rhrm irhnt T hmrrr raid in the prrT*r 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight oyer the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 


(Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."J 
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DRAFT— March 1 , 1994 

Q, When did you first learn about these meetings? 



J.80 
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DRAFT — March 7, 1994 

Q. When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 



I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble a«p5*the 
facts and circumstances concerning these meetings. 

it ocoMMo. 
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DRAFT— March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings . 


1S2 
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DRAFT — March 7, 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 


A. 


Mr. Steiner and my ontire s fc aff - ' is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to -involve itself in case-specific 
matters such as Madison Guaranty. 
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DRAFT— March 7, 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the V/hite House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT— March 7, 1994 

JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell ypu about the meetings? 

r~ ~X>Q .vJt 1 ^ A . 
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Why would Ms. Kanson be involved in RTC matters? 
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DRAFT — March 7, 1994 


Q. Why would Ms. Hanson be involved- in meetings with 




the White \ 
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Znsvrt isA 


I now believe that Ms. Hanson and Mr. Altoan consulted with ne in 
advance of the White House meeting on February 2 , 1994 « that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 

ROGER ALTMAN 
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DRAFT— March 7, 1994 

Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the 



that capacity he is involved in RTC matters. 
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DRAFT— March 7, 1994 

Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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DRAFT— March 1 , 1994 

JACK DeVORE 


Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 


/~Mr. DeVore was a nd my entire • io 

aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 

L ' matters such as Madison Guaranty. 


. r vV? ^ 
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DRAFT — March 7, 

Q. Why would Mr. DeVore be involved in 
A. He is not involved in RTC matters. 


1994 

RTC matters? 
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DRAFT — March 7, 1994 

Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

I 

A. It is my understanding that Treasury had received 
press inquiries concerning Madispn Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. 1 had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 

Q. Did you know of the meetings before they occurred? 

NoT-aftd^ don't find anything wrb»g^ith that 
because as ChaT^nwuL of the Oversight Boi^d — and 
my staff knows this — I aHt*TM;^luded from be^t^ming 
involved in case-specific matter suchTS^Madison 
Guaranty. 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT— March 7, 1994 


Q. 


A. 


When did you find out about the meetings? 




I When I heard about them in 


the mediaj 



« 
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DRAFT — March 7, 1994 


Q. Once you knew about the meetings/ what did you find 
out about them? 
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Insert X8A 


I now believe that Ms. Hanson and Mr. Altaan consulted with se in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 


200 



64 


DRAFT— March 7, 1994 

Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 

A. /T^did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 

I in retrospect it would have been best for all 

I 

\ concerned if these meetings had not taken place. 

[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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DRAFT— March 7, 1994 

dispositions or generally the day-to-day operations 
of the RTC."] 
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DRAFT— March 7, 1994 

you make OGE*s report public? 


as long as it*s okay with the Special Counsel. 
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DRAFT — March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 

eac- 
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Insert 32A 

Q: Why did Ms. Hanson not interrupt Mr. Altman at the February 

24 Senate Hearing and remind him of the meetings last fall? 


A: I have not discussed this with Ms. Hanson, but knowing her 

as I do, I am satisfied that there was no intention of 
concealing any information. 
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Insart 32B 


Q: Are you aware of any other meetings or conversations about 

Madison Guaranty with the White House? 

A: I understand that there was a fourth meeting February 3 

which Mr. Altman attended but Ms. Hanson did not. [The 
Secretary should consult with Mr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge?] 
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Insert 32C 

Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House . 

o Sometime after that, he told me that he 
had decided that he would not recuse 
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"To •. *tl4»ucL<, — '' ' 

«-^x^ '{^Uaac, 

'^ak StCAJi,^-^ '^Ccjfeci^ ^ 1- ^ 1 1 u ■'. (1^ 

When did the Secretary know (or was made i^are of) about the 
meetings? U 

What did the Secretary know about the meetings? 

Was the Secretary consulted in advance of the meetings? 

When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? 


HOYER - scripted with Levy & North: 

Is it true thatcigrtain Treasury .steff .met with Whi te Hous e staff _ 
on Madison? ^^T^Id n^ hap pen— was on Statute of Limitations^^ M(3^V0</7 

Did the Secretary have any prior knowledge of the meetings? 

What actions did the Secretary take when informed? 


So at this point, OGE, a independent government agency, has taken 
up an investigation? 

Do you have an estimation of when OGE will complete its 
investigation? 


Before the meetings, did anyone at Treasury contact Treasury 
ethics counsel? Is there an opinion or nemo in writing? 
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DRAFT — March 7, 1994 
5:00 P.M. 

Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- 1 - 
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DRAFT — March 7, 1994 

it is important that these meetings be examined 
from an ethical and conflicts perspective. 
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DRAFT — March 7, 1994 

Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 


- 3 - 


211 



75 


DRAFT — March 7, 1994 

Q. Why didn't the White House ask OGE to investigate 
these meetings? 

A. I have not discussed the OGE review with the White 
House, but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94): "We'll cooperate fully with the 

special counsel and the (ethics office].") 
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DRAFT — M2u:ch 1 , 1994 

Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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DRAFT— March 1 , 1994 

Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE*s review be conducted 
expeditiously^ but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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DRAFT — Maurch 7, 1994 

Q. Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

A. Yes, he did, and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 


7 


215 



79 


DRAFT — March 1 , 1994 

Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. YeS/ that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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DRAFT — Marcdi 1 , 1994 

Why didn’t you ask Treasury’s Inspector General to 
investigate the meetings with White House staff? 

Because the allegations that were made involved 
ethics and conflict of interest questions / and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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DRAFT — March 7, 1994 

Q. Why didn't you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department, and 
Treasury .will cooperate fully with the Special 
Counsel. Moreover, the independent counsel's 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 
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DRAFT — March 7, 1994 

Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper Don't these meetings 
violate that policy? 

A. I would expect that would be an issue which OGE 
will examine. 
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A/«X- d<r>^vn\_4/rj(^, P/C(X^;' 6xc. 

Is it true that certain Treasury staff met ^ith IQiite House 

s 


staff on Madison? 


have, I have read the papers and I know that mi 



took plmoe. However, I was not involved in t^»^^etings and 
I do not knov^^rtvat^cctirred in them. JLiT'^^airman of the 
Oversight Board, I take my rerooii^ibilities very seriously. * 
Congress limited the Boai^d’sw^id my involvement solely to 
policy oversight the RTC and insti^cted that neither it 
nor I become<involved in case-specific mattezrm-4pvolving 
individual 


institutions or the day-to-day operations Of the 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The .Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 


operations of the RTC.") 
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Q. Did you have prior Knowledge of any of the meetings? 
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What actions did you take when you learned that the meetings 
had occurred? . ^ ^ ^ 

-knur>'^ f 

I instructed all Treastury officials to have no further 
contact with the White House concerning Hadison Guaranty and 
Z asked the Office of Government Ethics to advise me whether 
these meetings raise any ethics or conflicts issues. 
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Q. So, at this point, OGE, an indapenGent govemnent agency, 
has taken up an investigation? 

A. I do not know the status of OGE's review, but I understand 

that OGE has asked to meet with independent counsel Fiske to 
discuss whether he has any objection to OGE's review. 


223 



Do you have any estimation of when OGE will complete its 
review? 



88 


Q. Before the meetings, did anyone at Treasury contact 

Treasury's ethics counsel? Is there an opinion or memo in 
writing? 

A. I don't know if there is a written opinion, but I understand 
that the ethics counsel was consulted before the February 
1994 meeting and did not object to it. 

I am not going to get into the details of this, and^*!*^ am 
not going to conduct my own fact-finding. I have asked my 
staff to cooperate fully with OGE and I expect that the 
facts will be presented through that process in a complete 
and orderly manner. 
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Q. When did you know (or when were you made aware) about the 
meetings? 


A. jf' T h.ru'ir.a i.. »t.« loct f. I ijii I |lnT - 
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Q. What do you know about the meetings? 


A.y(^ Aa 1 hav e oaid b e for s t r ather-th aii c o uduel ui^ UWU fimt-finding on Ui is^ 
mnrtrr, I hum lllli i Irn irnnnry''; inff to fiiliy rnnprntr with OGE 
assembIs.the..&ct»'md-'Cirettin9tanees-of these meetinp 





61 L ^ I ^ J P 
> ' ^”1 
J J ^ — I 



227 



91 


Q. Were you consulted in advance of the meetings? 
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Q. When was Dennis Foreman, as chief ethics officer, made aware of the 
meetings? 

A. lam not going to get into the details of this, and, I am not going to 
conduct my own fact-finding. I have asked my staff to cooperate fully 
with OGE and I e;q>ect that the facts will be presented through that 
process in a complete and orderly manner. 

I understand that Mr. Foreman was consulted before the February 1994 
meeting and did not object to it. 
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'To: 

DRAFT 


y’YV-t^ dOtV^vYXXAsdi^ 

~ Mttrch 7, 1994 


/7/^^ 


Q. What do you know about Madison Guaranty? 

'^^jbiyQjaJLy CtUL 

0 ^ cfijvy » 

A. I know nothing about the deta^s of Madison 

Guaranty^ nfhnr thin Thrrt T hmrn raaiil in th? prurt t. 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 


(Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC.") 
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DRAFT — March 7, 1994 

Q. When did you first learn about these meetings? 
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DRAFT — March 1 , 1994 

When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 


I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble 

facts and circumstances concerning these meetings. 

• — 

^ A ^ Y A ah~^-XLj 

d<rviA<(jW€-d(^ 
i ocUtAAQ-d, 
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DRAFT — March 1 , 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, 1 have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings. 
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DRAFT — March 7, 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 


A. 


Mr. Steiner s .* - and my ontiae staff is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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\ 

% 

DRAFT — Harch 1 , 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 
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Insert 18A 


Z now believe that Ms. Hanson and Mr. Altaian consulted with ne in 
advance of the fOiite House neeting on February 2 , 1994 , that was 
the subject of Mr. Altaan's February 24 Senate testimony. Z had 
not previously recollected that discussion. 


236 



100 


DRAFT — March 7, 1994 

JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 

A. . Mfa.^la.iJgrT~^Maan<i1 my oiiLiut-j;^agf~-=^~-.tg^^=we^toggaxe 

r 

fihrrr tjl i i T1 i Ti is Ttntnfnril " 

- na1 i a4-oB ~ an d. go a l^.^ g . thc - R TCr- ^ " l t~'d o e 3 -no f ha T e 
any au t hoilLy ' tcf lTTvoive- 'i» < w i*" in ra qo-c po<-i f 
m ett er s audi as .":dJismt '’ Gu srgrrtyr* 


Q. Why would Ms. Hanson be involved in RTC matters? 


A. in 


.J'CHu'-l/Lt {)JHk , OiLtpdf OjL^ 

~ ^n th e a bs ence-og{>n-RTe-general-coug^t7"" a ^ / 

\M<AJOr^.C^O K'iC iuL ^.JirtrU^fl o 


th*e-p»si-fe*OT; w«- f i-ll-ed- 
i-aF priTr1dinl\iTgrrnnr(l 


wa. 

0 wi f . p e » a ir ^ *-^ap^cXty. 


t !Ql P .p e i ■a u^ *~^aj^cxl:y. as^Ep.or 

iitRLffil Ctrujf> 1 pf C, 

C^'--y 'u!i^ 


MTjf Qi tiaOVCpJ 0/u 
A t tma^l ^v u 

'ivjcr ^ — 
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DRAFT — March 7, 1994 


Why would Ms. Hanso n be involvedAin meeting s with 


the White Hous 



M s. llaiisuii is d l>«uiui uflitial iHtIiu 
A dminist-r-atioa-and- has-Bumerous (tthLdcCsTWxth 
saniOT-off *aialB-th rnu.gbp.ut. the Administration..— ._ 
i ncl ' uUiliy Lhe W hit e Houg e . 


ti : 




^krtkXL 

^4fcA<c* 
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lM«rt 18A 


X now tellsve that Ms. Hanson and Mr. Altman consulted with me In 
advance of the White House meeting on February 2 , 1994, that vas 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the meetings? 


r 


A. I Mr. Altman 


and nnf i rii 


is well aware 


that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 
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DRAFT — March 7, 1994 

Q. 

A. 


241 


Why would Mr. Altman be involved in RTC matters? 
Mr. Altman is the 

that capacity he is involved in RTC matters . 
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DRAFT — Meurch 7, 1994 

Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including thd White House. 
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DRAFT — March 7 , 1994 

JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 


A. J~Kz. DeVore was a nd my ftnfeii 'er ^laiTf ’ ie M^^well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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DRAFT — March 7, 1994 


Q. Why would Mr. DeVore be involved in RTC matters? 


A. He is not involved in RTC matters. 


- 24 - 
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DRAFT — March 7, 1994 

Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Insert 18A 


I now bsllsve that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. Z had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 


Q. Did you know of the meetings before they occurred? 


don't find anything wr&na^with that 
because as ChaTtinajL of the Oversight BdSrtsd — and 
my staff knows this — I a#r^pa:^cluded from b^ceqing 
involved in case-specific matter sucn"'5S^Madison 
Guaranty. 





Ill 


Insert 18A 


I now believe that Ms. Hanson and Mr. Altaian consulted with me in 
advance of the White House meeting on February 2 , 1994 , that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not .previously recollected that discussion. 
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DRAFT— March 7, 1994 


Q. When did you find out about the meetings? 


A. 


I^hen I heard about them in the medi a^^ 
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DRAFT — March 1 , 1994 


Q. Once you knew about the meetings, what did you find 
out about them? 


I only know what I*v e seen in the media. I As 
Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty. 
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Insert 18A 


Z nov bslisvs that Ms. Hanson and Mr. Altaan consulted with ne in 
advance of the Hhite House eeeting on February 2 , 1994, that was 
the subject of Mr. Altaan's February 24 Senate testiaony. I had 
not previously recollected that discussion. 
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DRAFT — March 1 , 1994 

Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 


A. 



/ 1 did not know about these meetings in advance 
' because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 

! in retrospect it would have been best for all 

I 

\ concerned if these meetings had not taken place. 


(Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

”The Oversight Board will review and have 
overall responsibility for the RTC*s activities. 
The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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DRAFT — March 7, 1994 

dispositions or generally the day-to-day operations 
of the RTC."] 
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DRAFT— March 7, 1994 

Q. Will you make OGE's report public? 


A. Yes, as long as it's okay with the Special Counsel. 
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DRAFT — March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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Insert 32A 


Why did Ms. Hanson not interrupt Mr. Altman at the February 
24 Senate Hearing and remind him of the meetings last fall? 


Z have not discussed this with Ms. Hanson, but knowing her 
as Z do, Z am satisfied that there was no intention of 
concealing any information. 
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Insert 32B 


Are you aware of any other meetings or conversations about 
Madison Guaranty with the White House? 


I understand that there was a fourth meeting February 3 
which Mr. Altman attended but Ms. Hanson did not. [The 
Secretary should consult with Mr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge?] 
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Insert 32C 

Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House . 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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t • i t ^ 


lo •• — 

lAydJL, C£^ 

''iLaJt S( CAt^-^ 'SCfjtStU-^ 


Light foot: 






When did the Secretary know (or was made ^mare of) about the 
meetings? U 

What did the Secretary know about the meetings? 

Was the Secretary consulted in advance of the meetings? 


When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? 


HOVER - scripted with Levy & North: 


Is it true thatc^ftain_ Treasury_stakff_met with Whi te Ho^ e staff 
on Madison? not happen — was on Statute of LimitatlolTS’^ AA^VVOK. 

Did the Secretary have any prior knowledge of the meetings? «sjjrHCcW£^ 

What actions did the Secretary take when informed? 


So at this point, OGE, a independent government agency, has taken 
up an investigation? 


Do you have an estimation of when OGE will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treasury 
«^hics counsel? Zs ^ere an opinion or memo in %nriting? 
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DRAFT — Mcurch 7, 1994 

5:00 P.M. 

Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- 1 - 
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it is important that these meetings be examined 
from an ethical and conflicts perspective. 
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DRAFT — March 1 , 1994 

Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings.' I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 
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Q. Why didn't the White House ask OGE to investigate 
these meetings? 

A. I have not discussed the OGE review with the White 
House, but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94): "We'll cooperate fully with the 

special counsel and the [ethics office].”) 
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Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its ovm investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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DRAFT— March 7, 1994 

Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously, but 1 can't commit them to a time 
frame. I understand that 0GB has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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Didn*t Congressman Wolf ask to have Treasury’s 
Inspector General conduct an investigation? 

Yes, he did, and Treasury’s Acting Inspector 
General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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DRAFT — March 1 , 1994 

Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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DRAFT — March 7, 1994 

Why didn't you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

Because the allegations that were made involved 
ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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DRAFT — M^ch 7, 1994 

Q. Why didn't you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special 
Counsel. Moreover, the independent counsel's 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 
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DRAFT — March 1 , 1994 

Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper.^ Don't these meetings 
violate that policy? 

A. I would expect that would be an issue which OGE 
will examine. 
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Q. 


ou^ Cem^n\^J^, BCca^i 

I8 it true that certain Treasury staff net ;^ith White House 
staff on Madison? 



certain Treasury staff net iWith White 


II n 







ou have, I have read the papers and I hn^ that 



took plaqe. However, I was not involved in tjye^ee tings and 
I do not know">hatoccurred in then* J^s*''aaiman of the 
Oversight Board, I tak^ ay responsibilities very seriously, 
i Congress limited the Bo^vd^V^aQd^^ involvement solely to 
policy oversight ^pV§r the RTC and ihstcucted that neither it 

I 

nor I becope^involved in case-specific mattef^^i^lving 
indi\^idual institutions or the day-to-day operations'^ the 


[Background: The Conference Report accompanying FXRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
raaponaibili^y for ^he RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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Q. Did you havo prior knovlodgo of any of tha Matings? 


A. 


sCtSiu^ 
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What actions did you take whan you learned that the meetings 


had occurred? 




I instructed all Treasury officials to have no further 
contact with the White House concerning Kadison Guaranty and 


1 asked the Office of Government Ethics to advii 


rhether 


I these meetings raise any ethics or conflicts issues. 
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Q. So, at this point, OGE, an independent government agency, 
has taken up an investigation? 

A. I do not rknov the status of OGE's reviev, but I understand 

that OGE has asked to meet with independent counsel Fiske to 
discuss whether he has any objection to OGE's review. 
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Q. Do you havo any aatisation of vhan 06E will coaplata its 
raviav? 


A. No. 
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Q. Before the meetings, did anyone at Treasury contact 

Treasury's ethics counsel? Is there an opinion or memo in 
witing? 

A. I don't know if there is a %nritten opinion, but I understand 
that the ethics counsel was consulted before the Felaruary 
1994 meeting and did not object to it. 

I am not going to get into the details of this, and^ I^am 
not going to conduct my own fact-finding. I have asked my 
staff to cooperate fully with OGE and I expect that the 
facts will be presented through that process in a complete 
and orderly manner. 
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Q. When did you know (or when were you made aware) about the 
meetings? 
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Q. What do you know about the meetings? 


A. A. Aa 4 "hav e s a id befor e t r ather-tha u tuuduLl ' iiiy UWll faut-Omliiig on this "" 
lUiUli 1 1 T liiMii lUftoted I'reasury's stafif to fully cooperate jgjth OGE 
assemb k rtf ♦iww. meetings. — 



Ojnswod) an. I ^ j F 


'ft? 


Clm 
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Q. When was Dennis Foreman, as chief ethics officer, made aware of the 
meetings? 

A. I am not going to get into the details of this, and, I am not going to 
conduct my own fact-finding. I have asked my staff to cooperate fully 
with OGE and I e;q>ect that the &cts will be presented through that 
process in' a complete and orderly manner. 

I understand that Mr. Foreman was consulted before the February 1994 
meeting and did not object to it. 




144 



As Chairman of the Oversight Board/ I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 

(Background: The Conference Report accompanying FIRREA 

(Aug. 4 , 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC.") 
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DRAFT-- March 7, 1994 

Q. When did you first learn about these meetings? 
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DRAFT — March 1 , 1994 

When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 





-««d I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble aaa^^^e 
facts and circumstances concerning these meetings. 


i occM/ifld, / 
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DRAFT — March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before^ rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings . 
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DRAFT — March 1 , 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 


Mr. Steiner and my e ntaae staff » is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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DRAFT — March 7, 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the white House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 


- 17 - 
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Inseirt 18 A 


I now believe that Me. Hanson and Mr. Altman consulted with me in 
advance of the Mhite House meeting on February 2, 199 A, that vas 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 

JEAN HANSON 

Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 

r I$A 
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DRAFT — March 1 , 1994 


Q. Why would Ms. Han son be involved>.in meeting s with 
the White ^ 

A. fHa. Haiii»uii "is a S’^nlui ulficial i4"tlie 

Admifiist-»tion.--and. has-nimieiuus (y)iiCZcfs“^±rt 
5en iPT-T) f f i-ejbal roiiglLouJ; tha. -Administration . : — 
iTTClTtdrrrg^he-Whit o Hot t s e . • 




I 

■j=~- 


^iJUkL. 


/ Utu, 
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Znssrt 18A 


I now telieve that Ms* Hanson and Mr.' Altaan consultad with ns in 
advanea of tha Whita Mousa aaating on Fabruary 2 , 1994, that was 
tha subjact of Mr. Altman's Fabruary 24 Senata tastimony. I had 
. not praviously racollactad that discussion. 
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DRAFT — Maureh 7, 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the meetings? 


A. 


/I 


Mr. Altman 


■ and is well aware 


that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters stich as 


I^J^dison Guaranty 
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DRAFT — ISaxch. 1 , 1994 


Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the 



CEO of the RTC. 


In 


that capacity he is involved in RTC matters. 


- 21 
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DRAFT — March 7, 1994 

Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 


- 22 
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DRAFT— March 7, 1994 

JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 


f^r. DeVore was and my io ^well 

aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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DRAFT — March 1 , 1994 


Q; Why would Mr. DeVore be involved in RTC matters? 


A. He is not involved in RTC matters. 


- 24 - 
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DRAFT — March 1 , 1994 

Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Insert 18A 

I now believe that Ms. Hanson and Mr. Altman consulted with me In 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 


2 97 



190 


DRAFT— March 7, 1994 

Q. Did you know of the meetings before they occurred? 

A. N67"-"»Rd^ don’t find anything wrbRg^ith that 

because as ChartwauL of the Oversight BoSt%d — and 
my staff knows this — I aSP^w^gcluded from be^S^ij^ing 
involved in case-specific matter sucnS^Madison 
Guaranty. 




- 26 - 


3 27 



191 


Insert 18A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the Whi*te House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 


32S 
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DRAFT — March 7, 1994 


Q. 

A. 


When did you find out about the meetings? 


I^hen I heard about them in the media^*~| 



- 27 - 
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DRAFT — March 7, 1994 


Q. Once you knew about the meetings, what did you find 
out about them? 


I only know what I*ve see n in the med ia 
Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty. 



3 5S 
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Insert 18 A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 

Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 

A. y/l^did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 

! in retrospect it would have been best for all 

I 

\ concerned if these meetings had not taken place. 

[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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DRAFT — March 7, 1994 

dispositions or generally the day-to-day operations 
of the RTC."] 


3 6j 
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DRAFT — March 7, 1994 

Q. Will you make OGE*s report public? 


A. Yes, as long as it*s okay with the Special Counsel. 
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DRAFT — March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is - 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 

59-5 
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Insert 32A 


Why did Ms. Hanson not interrupt Mr. Altman at the February 
24 Senate Hearing and remind him of the meetings last fall? 


I have not discussed this with Ms. Hanson, but knowing her 
as I do, I am satisfied that there was no intention of 
concealing any information. 
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Insert 32B 


Q: Are you aware of any other meetings or conversations about 

Madison Guaranty with the White House? 

A: I understand that there was a fourth meeting February 3 

which Mr. Altman attended but Ms. Hanson did not. [The 
Secretary should consult with Mr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge?] 
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Insert 32C 

Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made, by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House. 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself . 
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Insert 32C 

Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House. 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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mOZSON/VHITEWATES: CONVERSATIONS 


Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House. 
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o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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Insert 18A 


I now believe. that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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Insert 18A 

I now believe that Ms. Hanson and Mr. Altazm consulted with me in 
advance of the White House nesting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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Q; Why did Ms. Hanson not interrupt Mr. Altman at the February 
24 Senate Hearing and remind him of the meetings last fall? 


A: I have not discussed this with Ms. Hanson, but knowing her 

as I do, I am satisfied that there was no intention of 
concealing any information. 
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Are you aware of any other meetings or conversations about 
Madison Guaranty with the White House? 


I understand that there was a fourth meeting February 3 
which Mr. Altman attended but Ms. Hanson did not. [The 
Secretary should consult with Mr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge?] 


3^S 

>1 
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Insert 32B 


Q: Why did Ms. Hanson not interrupt Mr. Altman at the February 

24 Senate Hearing and remind him of the meetings last fall? 

A: I have not discussed this with Ms. Hanson, but knowing her 

as I do, I am satisfied that there was no intention of 
concealing any information. 
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Insert 32B 

Q; Why did Ms. Hanson not interrupt Mr. Altman at the February 
24 Senate Hearing and remind him of the meetings last fall? 


A: I have not discussed this with Ms. Hanson, but knowing her 

as I do, I am satisfied that there was no intention of 
concealing any information. 
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Insert 18A 

I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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Insert 32A 

Are you aware of any other meetings or conversations about 
Madison Guaranty with the White House? 

I understand that there was a fourth meeting February 3 
which Mr. Altman attended but Ms. Hanson did not. [The 
Secretaiy should consult with Mr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge^] 
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tnOZSOM/HHITEWATER: C0HVERSATZ0H8 


Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House . 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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Insert 32C 


coi ry EiiOA T i s iiO' 


Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Nr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House . 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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Insert 32A 


Q: Are you aware of any other meetings or conversations about 

Madison Guaranty with the White House? 

A: I understand that there was a fourth meeting February 3 

which Mr. Altman attended but Ms. Hanson did not. [The 
Secretary should consult with Mr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge?] 
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7H£ WH4TC HOUSE 
WAS HI NOTON 

Febniaiy 10. 1994 


Our Congressman Wolf: 

Thank you for your letter of Januao' 1 1. wliich asks whether public hiccs are being used to 
provide the Pruidem wim legal assistance related to issues surrouKling Whitewater 
Development Corporation and the lormer Madison Guaremy Savings and Loan. 

M I am sure you realue. an mvescgacon affectum a sitting Prssiden: necessarily requires 
die offlciai assnuon of the White House staff, including the Office of the Counsel to the 
Prestdem For example, the White House has been called upon to respond to various 
inquiries from memoers of Congm. Similarly, members of the press have made inquiries 
10 Che White House. These mquiiies have required responses from the White House, 
mduding legal judgment on matters aifecimg the office of President of die United Sums. 

As you know, however, the President and Mrs. Gicton are itpresenced personally by a 
pnvate anoniey No public ninds are oeing used to compensate that anorzsy. Funhetmore. 
no Whits House staff members are acnng as lawyers for the Presidenc and tte First Lady 
where there is no official nexus. 

Thank vou for ycur interest in dm miner. 



Counsel ;o tne President 


The HonemcU Frank R Wolf 
Member of Congress 
w .i. Hcuse 01 Represematives 
Wasnington. D C. 10515 
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MAOISON/WWTEWATER: CONVERSATIONS 

Q: What conversations have you had with Deputy Secretary Altman on the 

Madison Guaranty situation? 

A: Mr. Altman and I have had three brief conversations relating to Madison 

Guaranty . 

• In late September, I believe, he told me that there was a 
possibility that criminal referrals might be made by the RTC that 
could receive press attention. 

e Early this month he described to me generally the process the 
RTC was undertaking in its review of Madison Guaranty in light 
of the Impending February 28th date. He also told me that he 
had received congressional Inquiries suggesting that he recuse 
himself from the decision. He said that he was reserving 
Judgment on the recusal. 

• Sometime after that, he told me that he had decided that he 
would not recuse hintself. 

Q: Why did you have these conversations: 

A: So that I would not be taken by surprise If I were to receive inquiries about 

them. 

Q: What have you said to him about these matters? 

A: Only that I appreciated being Informed. I do not like being caught by 

surprise and these were matters that I could have been asked about as 
Chairman of the Oversight Board. 
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62 

MADISON/WHITEWATER: CONGRESSIONAL REQUEST FOR DOCUMENTS 


Question: 

Does Treasury have any documents relating to Vince Foster’s death? 

Answer : 

• We recently received a Congressional request for such documents. Our 
search to date has identified several Bureau of Alcohol. Tobacco and 
Firearms and Secret Service documents. 

Question : 

What is the Department doing in response to that Congressional request? 

Answer: 

• We continue to search our files for responsive material. In addition, as you 
are aware, the jurisdiction of Special Counsel Robert A. FisKe includes 
looking into the investigation of Mr. Foster's death. Accordingly, we have 
referred to the Special Counsel the documents that we have located and 
have asked his views on whether they can be released. 

Question : 

Why do those bureaus have documents related to the investigation of Mr. 

Foster’s death? 

Answer : 

• ATF was asked by the Park Police to do laboratory analysis of physical 
evidence the Park Police had collected in their investigation of Mr. Foster’s 
death. Secret Service generated documents in connection with their 
responsibility for physical security at the White House, including Mr. Foster's 
office. 

Question : 

Why doni you release them? 

Answer : 

• We have an obligation not to jeopardize an on-going investigation. Although 
we believe that, at least a portion of them will not be relevant to the 
investigation. Mr. Fiske is conducting the investigation and it is his decision 
what documents can be released. We hope that he will give a prompt reply 
to our request that he make conclusions about these documents. 
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DEPARTMENT OF THE TREASURY 

WASHINGTON 


I 

I 


September 30, 1993 


MEMORANDUM FOR ROGER C. ALTMAN 


FROM: 

SUBJECT: 


DEPUTY SECRETARYy 
JEAN E. HANSaW#^; 
The Rose Lav Firm 


Steve Katsanos has talked with Sue Schmidt (See attached RTC 
Early Bird) . 

I have spoken with the Secretary and also with Bernie 
Nussbaum and Cliff Sloan. 

I have asked Bill Roelle to keep me informed. Is there 
anything else you think we should be doing? 


Attachment 


8 4,S 




The conversation took place in anticipation of press 
inquiries. I knew that the referrals were on their way to the 
Justice Department and expected that press inquiries would be 
forthcoming quickly. (In fact, I was told within days thereafter 
that a reporter had the story.) 

The information was conveyed, la%ryer to lawyer, to apprise 
Mr. Nussbaum, in his capacity as the senior lawyer for the 
Administration, that he could expect to receive press inquiries 
on an issue that could affect the Office of the President. 

The conversation was in no way intended to have any impact 
on the process of the RTC and, in fact, it did not. 
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KADZfiON/WEITEWATER: C0NVER8ATZ01I8 


Q: What conversations have you had with Deputy Secretary Altman 

on Madison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House . 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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Q: Did you have any conversations with Wiite House staff on the 

referral? 

A: On September 29, I had a brief conversation with Mr. Nussbaum 

following a meeting at the White House on an unrelated matter. I 
told him that 1 understood that there might be press inquiries 
concerning a possible criminal referral out of the RTC relating 
to Madison Guaranty [and that I understood that the President and 
the First Lady were mentioned as possible witnesses.] 

Q: Why did you have that conversation? 

A: I told him that on a confidential basis, lawyer to la%ryer and 

as a courtesy. 1 believed that, if there were a press inquiry, 
the press office would come to him and he would need to be able 
to respond. This was not a completely new issue. I recalled 
that there was a New York Tines article relating to Madison 
Guaranty that had appeared during the campaign and I assumed that 
he would want to refaniliarize himself with the background of 
Madison Guaranty before he was hit out of the blue with question 
on it. (It was what 1 would expect another lawyer would do for 
ne ^o be placed in the situation of responding to 

^ ' "'•d some background work.) 


e House attorney, was 
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A ^ere 90x119 «. 

. press inquiry that requii.^. 

Q: Was anyone else present? 

A: I believe that Cliff Sloan, another Whic 

there. This was a lawyer- to- lawyer conversatic 

Q: What else did you tell hin? 

A: I don't recall that I told him anything else. 

Q: Wasn't it unusual to tell the White House about criminal 

referrals? 

A: It is not unusual to apprise another counsel on a 

confidential basis of an issue that may come before them on a 
press inquiry. The issue related to possible press inquiries. 

Q: Isn't it against the law, or at least policy, to "tip" 

someone on a criminal referral? 

A: No. It was not a violation of lav or policy. This was not a 

public disclosure of possible criminal referral. It was a 
confidential conversation, lawyer to lawyer, intended to simply 
apprise a lawyer of an issue that he might have to deal with. 

Q: Are you saying that lawyers can have conversations that other 

people cannot? That lawyers can talk about things that other 
people are not permitted to talk about? 


-'fo 4 
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A: This was a conversation in which both lawyers were bound by 

lawyer rules, lawyer-client confidentially, intended only to put 
Mr* Nussbaum on notice that there was an issue that he night be 
called upon to address in terms of press inquiry so that he could 
do the background work to prepare for it* 

Q: But didn't you expect him to tell others? In fact, didn't 

you expect that he would tell others in the White House? 

A: I didn't expect him to do that. 1 expected that he would use 

the information to prepare himself for an inquiry. 

Q: Who in Treasury or the RTC knew that you had this 

conversation? 

A: I don't recall that I told anyone of the conversation. 

Q: Did you tell Mr. Altman? 


A: No. 

Q: Did anyone ask you to have this conversation? 


A: No. 

Q: Did you have any further conversations with anyone from the 

White House on this matter? 

A: I att-*’-' * “ '••“ting with several people on October 14 to 

di?' -*• nrocedures to handle press inquiries 

to add because I knew nothing 
'ved in the handling of 


<ng of press 
‘'ior 
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CUSS a press inquiry a<«^ 
on Madison Guaranty. 1 had littxw 
more about the issue and I was not invox. 
press inquiries. 

Q: Then why did you attend? 

A: The conversation related to procedure and process, 

inquiries. Mr. Nussbaum attended. It is routine for sei. 
lawyers to talk about procedural matters, even in criminal 
matters. 

Q: Did you have any other conversations with Mr. Nussbaum or his 

staff, or anyone else from the White House on this matter? 

A: Nothing that I can recall other than the meeting on February 

2 with Mr. Altman that has previously been addressed. 

Q: You had no conversations with the White House on this matter? 
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PossiBUE Pr ess Statement 


In response to press inquiries concerning this morning's 
WASHINGTON POST Story regarding the Resolution Trust 
Corporation's probe into Madison Guaranty Savings & Loan and 
Whitewater Development, Jean Hanson, General Counsel of the 
Department of the Treasury, stated: 

This morning's WASHINGTON POST story creates the 
unfortunate misimpression that I have had substantive 
contacts with White House staff, or others, regarding 
the RTC's investigation into Madison Guaranty Savings & 
Loan. That is incorrect. Even now, I have no 
substantive Jcnowledge of, nor have I had any 
involvement in, any pending investigation into Madison 
Guaranty Savings & Loan, by the RTC or anyone else. I 
have, to this day, never seen any criminal reference 
report regarding this matter, and have no personal 
Icnovledge of its contents. At. no time have I had any 
discussions regarding the substance of any RTC 
conclusions about the President or Mrs. Clinton, and I 
have not participated in any substantive discussions 
regarding this matter with any government official. 


1 (^ 2 - 
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PWESS Statemeht 


Ms. Hanson has had no substantive Involvement in any 
investigation into Madison Guaranty Savings & Loan by the RTC or 
anyone else. The RTC initiated contact with her in anticipation 
of press inquiries and the conversations referred to in the 
Washington Post article related to the handling of press 
inquiries. To the best of Ms. Hanson's knowledge, they did not 
have any impact on any investigation of Madison Guaranty Savings 
& Loan. 


1053 
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Press Statement 


In response to press inquiries concerning this morning's 
WASHINGTON POST story regarding the Resolution Trust 
Corporation's probe into Madison Guaranty Savings k Loan and 
Whitewater Development, Jean Hanson, General Counsel of the 
Department of the T r e^xir y^ ted : 

I bswn ss had no 

involvement investigation into Madison Guaranty 

Savings 4 Loano^y the RTC or anyone else. The RTC 
initiated contact with me in anticipation of press 
inquiries and the conversations x montionod in the ^ 
aagjbi ole related to the handling pf press inquiries. 

They had no impact on any investigation of Madison 
Guaranty Savings 4 Loan. Thiq.J»e<jjiftgJ-s^ 

Madin5oiti^iax^xTty.jSa^d.nQS^ 




loss 



285 


Press Statement 


In response to press inquiries concerning this morning *i 
WASHINGTON POST Story regarding the Resolution Trust 
Corporation's probe into Madison Guaranty Savings & Loan and 
Whitewater Development, Jean Hanson, General Counsel of the 
Department of the Treasury, stated: 

morning's Washington Post story creates 
\ unfortunate mis impress ions of my involvement 
I in the RTC and the RTC's investigation of < 

Mad iaon Guaranty Savings & Loan.^ YHSave no ^ 

'personal )cnovledge of, and have had no 
involvement in, any investigation into 
Madison Guaranty Savings 4 Loan, by the RTC 
or anyone else. The RTC initiated contact 
with me in anticipation of press incpiiries 
and the conversations mentioned in the 
article related to the handling of press 
inquiries. They had no impact on any 
investigation of Madison Guaranty Savings 4 
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Press Statement 


In response to press inquiries concerning this aorning* 
WASHINGTON POST Story regarding the Resolution Trust 
Corporation's probe into Madison Guaranty Savings & Loan and 
Whitewater Development, Jean Hanson, General Counsel of the 
Department of the Treasury, stated: 


This morning's Washington Post story creates 
unfortunate misimpressions of my involvement 
in the RTC and the RTC's investigation of 
Madison Guaranty Savings 6 Loan. I have no 
personal knowledge of, and have had no 
— substewt iwn involvement in, any investigation 
y into Madison Guaranty Savings & Loan, by the 
RTC or anyone else. I have never seen any 
criminal reference report 

I ah ij Liii h ma tter w i th a ny ■ g o varnift e nt 
^ The RTC initiated contact with me 
in anticipation of press inquiries and the 
conversations Ssrtafifcmce related to the 
handling of press inquiries. They had no 
impact on any investigation of Madison 
Guaranty Savings & Loan. 
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Press Statement 


In response to press inquiries concerning this morning's 
WASHINGTON POST Story regarding the Resolution Trust 
Corporation's probe into Madison Guaranty Savings & Loan and 
Whitewater Development, Jean Hanson, General Counsel of the 
Department of the Treasury, stated: 

This morning's Washington Post story creates 
unfortunate mis impressions of my involvement 
in the RTC and the RTC's investigation of 
Madison Guaranty Savings & Loan. I have no 
personal knowledge of, and have had no 
involvement in, any investigation into 
Madison Guaranty Savings & Loan, by the RTC 

rr i f i u I r itril 

“Contact with me in anticipation of press 
inquiries and the conversations mentioned in 
the article related to the handling of press 
inquiries. They had no impact on any 
investigation of Madison Guaranty Savings & 

Loan. 
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1 


Jan. 14 


Briefed D* Amato staff on document production and 
generally discussed statute of limitations issue. 


later in 


Feb. 1 


Conference call on statute of limitations issue 
with D* Amato's staff. Agreed on February 28 date 
(with 3 day "window") . 

Roger Altman letter to;-^^f^i^ namem^— 


1) Senator Robert Dole, 2) Congresswoman Jan Meyers 3) Congressman 
William Clinger, Jr., 4 ) Congressman Larry Pressler, 5) 
Congressman James Leach, 6) Congressman Hamilton Fish, Jr., 7) 
Congressman Bob Michel; and 8) Senator Alfonse D* Amato 


that the RTC "is conducting a thorough review of the potential 
civil claims it possesses as a result of the failure of madison" 
and acknowledged the February 28 anniversary date of the federal 
takeover of Madison. 

Feb. * White House meeting 

Feb. 10 - Meeting with Senator Riegle. Briefed him on 

issue. 
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Senator Bond: How was the White House notified of the referral? 

Mr. Altman: They weren't notified by the RTC to the best of my 

knowledge. 

Senator Bond: Nobody in your agency to your knowledge advised 

the White House staff that this was going to be a major — this 
could be a major source of concern? 

Mr, Altman: Not to my knowledge. 


Q: Did* you have any conversations with White House staff on the 

referral? 

A: On September 29, I had a brief conversation with Mr. Nussbaum 

following a meeting on another matter. I told him that I 
understood that there might be press inquiries concerning a 
possible criminal referral out of the RTC relating to Madison 
Guaranty [and that I understood that the President and the First 
Lady were mentioned as possible witnesses] . 

Q: Why did you have that conversation? 

A: I told him on a confidential basis and as a courtesy, lawyer 

to lawyer. I believed that, if there were a press inquiry, the 
press office would come to him and he would want to be as 
prepared as he could be to respond. This was not a completely 
new I recalled that there was a New York Times article 

«r..- •• j *^*«ring the 
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relating to Madison Guaionwj «*^^eaiebi 

campaign and I assumed that he would want to refamiliarx-. 
himself with the background of Madison Guaranty before he was 
out of the blue with a question on it. It was what I would 
expect another lawyer would do for me if I were going to be 
placed in the situation of responding to a press inquiry that 
required some background work. 

Q: Was anyone else present? 

A: I believe that Cliff Sloan, another White House attorney, was 

there. This was a lawyer-to- lawyer conversation. 

Q: What else did you tell him? 

A: I don't recall that I told him anything else. 

Q: Wasn't it unusual to tell the White House about criminal 

referrals? 

A: It is not unusual to apprise another counsel on a 

confidential basis of an issue that may come before them on a 
press inquiry. The issue related to a possible press inquiry. 

Q; Isn't it against the law, or at least policy, to "tip" 


\ 0 ' 



someone on a criminal referral? 


10 TC 


A: No. This was not a public disclosure of possible criminal 

referral. It was a confidential conversation, lawyer to lawyer, 
intended to simply apprise a lalwyer of an issue that he might 
have to deal with. It was not a violation of law or policy. 

Q: Are you saying that lawyers can have conversations that other 

people cannot? That lawyers can talk about things that other 
people are not permitted to talk about? 

A: Again, this was a confidential conversation intended only to 

put Mr. Nussbaum on notice that there was as issue that he might 
be called upon to address in terms of a press inquiry so that he 
could do the background work to prepare for it. 

Q: ' But didn't you expect him to tell others? In fact, didn't 
you expect, that he would tell others in the White House? 

A: I didn't expect him to do that. I expected that he would use 

the information to prepare himself for an inquiry. 

TQ: Who in Treasury or the RTC knew that you had this 

conversation? 

A: I don't recall that I told anyone of the conversation. 

0: Dirt wou tell Mr. Altman? 



q: Did anyone ask you to have this conversation? 

A: No. 

Q: Did you have any further conversations with anyone from the 

White House on this matter? 

A: I attended a meeting with several people on October 14 to 

discuss a press inquiry and procedures to handle press inquiries 
on Madison Guaranty. I had little to add because I knew nothing 
more about the issue and I was not involved in the handling of 
press inquiries. 

Q: Then why did you attend? 

A: The conversation related to procedure and processing of press 

inquiries. Mr. Nussbaum attended. It is routine for senior 
lawyers to talk about procedural matters, even in criminal 
matters, and even those that afffect a President. 

Q: Did you have any other conversations with Mr. Nussbaum or his 

staff, or anyone else from the White House on this matter? 
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August 1993 

September 1993 

October 1993 

Week Beginning 
i September 

S M T W T f S 
1 2 3 4 5 6 7 

a 9 10 11 12 13 14 
15 16 17 10 19 20 21 
22 23 24 25 26 27 28 
29 X 31 

S U T w T F s 
12 3 4 
5 6 7 8 9 10 11 
12 13 14 15 16 17 18 
19 20 21 22 23 24 25 
26 27 28 29 X 

S M T W T * s 

1 2 

3 4 5 6 7 8 9 
10 11 12 13 14 15 16 
17 18 19 X 21 22 23 
24 25 26 27 26 29 X 
31 






295 








296 


31 


Week Beginning 
January 


1994 

S M T W T F s 

2 3 4 S 6 7 a 

• 10 11 12 13 14 « 
16 17 18 19 20 21 S 
23 24 25 26 27 20 29 
30 31 


robruary 


1994 

5 U T W T F S 

1 2 3 4 S 

6 7 S 9 10 11 12 
13 14 15 16 17 16 19 
20 21 22 23 24 25 26 
27 29 


March 19S4 

5 M w T F S 

1 2 3 4 5 

6 7 6 9 10 11 12 
13 14 IS 16 17 18 19 
20 21 22 23 24 25 26 
27 28 29 30 31 
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12/21/93 

Pfivileoed and Confidentia. 
xi-t^ornev Work Product 
^nr FOR DIST RIBUTION ‘ 


- Madison Guaranty 
- Chronology - 


f27l, 1993 I 
Sept. 29, 1993 


Or-t. 6, 1993 


OCt. 14, 199:i 


Dec. 9, 1993 


> V 

Call from \Roelle to J 

Meeting w/ B. ^ucsHaui, J. 

Hanson, C. SlCan in B. Nussbaua' 
office following WACO pre-brief 

J. Hanson call with\ B. Roelle 
regarding S. SchnidVt Kansas Cit' 
attempted ir srviews.\ 

Meeting w/ I Nussh»*\:B, C. Sloan, 
'fAark:? CearaR, B. Lirjdsey, 

J. DeVore, J. Steiner 
J. Hanson 

Letter from Congressman Leach 
to Roger Altv.an reauesl..:^- 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bentsen 

SUBJECT: Procedure for Matters Related to Madison Guaranty 

Except as provided below, before initiating any contact with or 
responding to any contact from anyone outside of the Department 
regarding Madison Guaranty Savings & Loan, Whitewater Development 
or any matters within the scope of the attached subpoena, 

Treasury Department employees, including employees of the 
Department's bureaus, must obtain the approval of Edward Knight, 
Executive Secretary and Senior Adviser to the Secreteury. Mr. 
Knight will consult with the Department's ethics officials, and, 
as appropriate, with other officials of the Department, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. 

The requirement of obtaining prior approval from Mr. Knight does 
not apply to contacts; 

• with the Office of Government Ethics; 

• with the Office of the Inspector General; 

• with representatives of independent counsel Robert B. 
Fiske, Jr. ; 

• that are routine law enforcement contacts, including 
inquiries and referrals, by Treasury's law enforcement 
bureaus ; or 

• that are contacts between staff of the Office of Thrift 
Supervision and staff of the Resolution Trust 
Corporation concerning routine regulatory matters. 


1 0 ST> 
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United Stales 

OFFICE OF GOVERNMENT ETHICS 

mi Nm York Avenue, MW., SuUe 500 
Washington. OC2000S-3917 
FAX; (202)523432$ 


FACSIMILE TRANSMISSION 
COVER SHEET 



mmBBioFFAoes 

tmCLUOm COVER SHEE T) ^ 


ff you dW not IWMW «w low iwmbv or plow arir PB9 S2»«7S7 
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% Office of Government Ethics 

fp 1201 New York Avciim;, NW . Suiit MM) 
W:i5iliiitgloii, DC 20005-39 1 


March 1 , 1994 


Robert. B. Fiske, Jr. 

Independenc Counsel 
Suite 490 N 

1001 Pennsylvania Avenue, NVI . 

Washington. DC 20004 

Dear Mr . Fiske : 

This Office received a letter dated March 3, 1994 « fnpm Lloyd 
Bent sen, Secretary of the Treasury, asking for our views regarding 
certain actions that may have been taken by members of his staff. 
We earlier received a letter dated March 1, 1994, from 

Representative James Leach. Ranking Member of the Committee on 
Banking, Finaince and Urban Affairs, requesting our review and 
advice as to whether a meeting between three white House officials 
and Roger Altman, Interim CEO of the Resolution Trust Corporation 
and Deputy Secretary ot the Treasury, "violated any guidelines of 
government ethics, regulations, or law." Copies of both letters 
are enclosed for your information. 

Because media reports have indicated your office has issued 
subpoenas to certain Treasury and White House officials, we would 
like to meet with you and/or representatives of your office before 
proceeding in any fashion with respect to these two requests. I am 
being assisted by Stuart Rick, Asscciate General Counsel, in this 
matter. We can both be reached at (202) 523-5377. 


^S ince rely , 
s. Ley 

Deputy General Coiunsel 


Enclosures 

cc: The Honorable Lloyd Bentsen 

Secretary of the Treasury 

The HonoreQDle James Leach 
U.S. House of Representatives 


j 08S 
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MEMORANDUM FOR SENIOR OFFICIALS AND BUREAU HEADS 
FROM: Lloyd Bentsen 

SUBJECT^ Procedure for Matters Related to Madison Guaranty 

Before initiating any contact with or responding to any contact 
from the White House staff or staff of the Resolution Trust 
Corporation regarding Madison Guaranty Savings & Loan, Whitewater 
Development or any matters within the scope of the attached 
subpoena, Treasury Department employees, including employees of 
the Department's bureaus, must obtain the approval of Edward 
Knight, Executive Secretary and Senior Adviser to the Secretary. 
Mr. Knight will consult with the Department's ethics officials, 
and, as appropriate, with other officials of the Depsurtment, the 
Office of Government Ethics, the Office of Inspector General and 
independent counsel Fiske's office, and will clear the contact or 
not, as appropriate. The requirement of obtaining prior approval 
from Mr. Knight does not apply to: 

• routine law enforcement contacts, including inquiries 
and referrals, by Treasury's law enforcement bureaus; 
or 

• contacts between staff of the Office of Thrift 
Supervision and staff of the Resolution Trust 
Corporation concerning routine regulatory matters. 
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CiKt 

DRAFT 


y'YV-*^ ^Url^l'V^OJM^dhb 

— M^ch 7, 1994 


^ 7 % 


Q. What do you know about Madison Guaranty? 

CL^ . C^^ju^Cr^ 

A. I know nothing about the deta^s of Madison 

Guaranty^ nthfir thnn whir^ T hnirr raarl in tha priiiF7 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board’s and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC*s activities. The Oversight ■ 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT — March 7, 1994 

Q. When did you first learn about these meetings? 



13 
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DRAFT — March 7, 1994 

Q. When did Treasury’s ethics officials first learn 
of these meetings? Did they approve the meetings? 



I have not conducted my own fact- 
finding on this. I have directed Treasury’s staff 
to cooperate fully with OGE to assemble aaJ^the 
facts and circumstances concerning these meetings. 




Uj^ OJpia^ 



ft OCCOAAO-d 


- 14 - 
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DRAFT — March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings . 


- 15 - 
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DRAFT — March 1 , 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 


A. 


Mr. Steiner cmd my ontira staff » is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 

~Y- 

4 "' 


- 16 - 
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DRAFT — March 7, 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 


- 17 - 


1095 



309 


Insert 18A 


I now believe that Ns. Hanson and Mr. Altman consulted with me in 
advance of the Nhite House meeting on February 2 , 1994, that was 
the siibject of Nr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 

JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 


A. 


r 






t-liMi niMi ■ ■u-'frijlil in c 1 -ai-nt-Qr»-j 1 y 

isricpnncTVi'lp -roiH ot.r-i r>g 

. pn1 i o 4"F>6 ' and goa te - ef thG"*R T€-?=^ '^ *"i t "ndicygs---t iot - ha ^ 

any au t fay r ity * Lu ‘""±n vr airv’e~ dts eiir f "i n ~ c ase -speci-f i-e 
iff a t t er a £»uch gs MddlS ’ gir 'GuaTgrrtr]^ 


Q. Why would Ms. Hanson be involved in RTC matters? 


,jTrKv.<^^ '/;yOJ^fC>rchKC/,'y 4 ^ 

A. In the abgen ee- of(jm - RTG -general-eoun^-l7»- j 

< 2 xfO 0 . MY»u.V 4 ‘ 


tha%-p»si 
Tiiatr fvnaaad±& 


5 — f- ill e d -on - 


, 2 ^ 



^AXLfJ^^y 


iti e ’t ew i pe gary ^ ajSScjliy-as^^^y^...^ ^ ^ , 

i^/tsuiol %5 ‘lit &0j 

1 m-o (SJd^vJziDy^ A/^- vyys (^_ 
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DRAFT — March 1 , 1994 



- 19 - 


1095 



312 


Insert 18A 


I now believe that Hs. Hanson 2 ind Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 



1099 



313 


DRAFT — March 7, 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the meetings? 

A. I^r. Altman — " and fanti . ro ■ staff * ^ i^ well aware 

that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
^JJadison Guaranty. 





HOC 
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DRAFT — March 7, 1994 


Q. Why would Mr. Altman be involved in RTC matters? 


A. 


Mr. Altman is the tSIap&SSjrCEO of the RTC. In 
that capacity he is involved in RTC matters. 


- 21 - 
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draft— March 7, 1994 

Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 


- 22 - 
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DRAFT — March 7, 1994 

JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 


A. Fmt. 


DeVore was 


and my entire ' io ■■'^well 



aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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DRAFT — March 1 , 1994 

Q, Why would Mr. DeVore be involved in RTC matters? 
A. He is not involved in RTC matters. 


- 24 - 
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DRAFT-- March 7, 1994 

Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty/ 
presumably because Mr. Altman was the interim CEO 
of the RTC. 


- 25 - 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT— March 7, 1994 

Q. Did you know of the meetings before they occurred? 

Nd7''€Ha4.,.,Idon • ^ find anything wrlmg^ith that 
because as Chai^wan of the Oversight Bo^%d — and 
my staff knows this from be^tsqjing 

involved in case-specific matter suchT'S^Madison 
Guaranty. 




- 26 - 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 



IIOS 
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DRAFT — March 7, 1994 


Q. When did you find out about the meetings? 
A. ^When I heard about them in the media^ 


1109 
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DRAFT — March 7, 1994 

Q. Once you knew about the meetings, what did you find 
out about them? 


I only know what I've seen in the media. ^ As 

/ Chairman of the Oversight Board — and my staff 

knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty, 

j 



- 28 - 
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Insert 18A 


I now believe that Hs. Hanson and Mr. Altaum consulted with ne in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT — March 1 , 1994 

Q. 'How come you didn’t know about these meetings in 
advance? Would you have approved them? 


A. 



I did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 

I in retrospect it would have been best for all 

i 

\ concerned if these meetings had not taken place. 


[Background: The Conference Report accompanying 

FIRREA (Aug. 4^ 1989), provides at page 410: 

”The Oversight Board will review and have 
overall responsibility for the RTC’s activities. 
The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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dispositions or generally the day-to-day operations 
of the RTC."] 


- 30 - 
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DRAFT— March 7, 1994 

Q, Will you make OGE's report public? 


A. Yes, as long as it*s okay with the Special Counsel. 
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DRAFT — March 7, 1994 

Q. ’ The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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Insert 32A 

Q: Why did Ms. Hanson not interrupt Mr. Altman at the February 

24 Senate Hearing and remind him of the meetings last fall? 

A: I have not discussed this with Ms. Hanson, but knowing her 

as I do, I am satisfied that there was no intention of 
concealing any information. 
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Insert 32B 


Q: Are you aware of any other meetings or conversations about 

Madison Guaranty with the White House? 

A: I understand that there was a fourth meeting February 3 

which Mr. Altman attended but Ms. Hanson did not. [The 
Secretary should consult with Nr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge?] 
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Q: 



Insexrt 32C 

What conversations have you had with Deputy Secretary Altman J 
on Madison Guaranty situation? ^ UJ^ itS^ 

Mr. Altman and I have had several brief conversations s<jlM 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 


o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guzuranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional incpiiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House. 


o Sometime after that, he told me that he 
had decided that he would not recuse 
himself . 
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Light foot 


N'Cz/d-t OaC- '{^iuULC. CJl. 

'"H'^uajc S( ,Aju«-Ou>co C( 


When did the Secretary know (or was made 
meetings? 



are of) about the 


What did the Secretary know about the meetings? 

Was the Secretary consulted in advance of the meetings? 


When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? 


HOYER * scripted with Levy & North: 

Is it true thatjiu^f^aip Treasury s taff met with Wh ite Ho^ e staff 
on Madison? ^^I5id not happen-^^was o n Statute of LimitatIoiTs>^ 

Did the Secretary have any prior Icnowledge of the meetings? 

What actions did the Secretary take when informed? 

So at this point, OGE, a independent government agency, has taken 
up an investigation? 

Do you have an estimation of when OGE will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treasury 
ethics counsel? Is there an opinion or memo in writing? 
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DRAFT — Marcsh 7, 1994 

5:00 P.M. 

Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- 1 - 
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it is important that these meetings be examined 
from an ethical and conflicts perspective. 
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DRAFT — March 7 , 1994 

Q. ' The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 


- 3 - 


il2'< 



336 


DRAFT — March 7, 1994 

Q. Why didn’t the White House ask OGE to investigate 
these meetings? 

A. I have not discussed the OGE review with the White 
House, but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review, 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94): "We'll cooperate fully with the 

special counsel and the [ethics office].") 
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Q. Why the Office of Government Ethics? Why isn*t 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE*s review be conducted 
expeditiously, but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 


- 6 - 
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DRAFT — March 1 , 1994 

Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

YeS/ he did, and Treasury's Acting Inspector 
General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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DRAFT — March 7, 1994 

Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. YeS/ that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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DRAFT — March 7, 1994 

Q. ’ Why didn't you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 

ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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DRAFT — March 7, 1994 

Q. Why didn't you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special 
Counsel. Moreover, the independent counsel's 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 
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DRAFT — March 1 , 1994 

Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper. Don't these meetings 
violate that policy? . 

A. I would expect that would be an issue which OGE 
will examine. 
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AAi- d<y>^^-<'>v4>c^s>, Rlco-^r sxc_- 

Is it true that certain Treasury staff met iVith White House 
staff on Madison? 

I 


^ou have, I have read the papers andrl lcnb(w that 


rxngs 


took pTmqe* * However, I was not involved in t^^e^'^etings and 
I do not knov>Phat occurred in them. J^Chairman of the 
Oversight Board, I €tice my respoiisibilities very seriously. 
Congress limited the Bo^vd^^V^ejid my involvement solely to 
policy oversight^^p^f^ the RTC and insti^u^ed that neither it 
nor I becomcr^involved in case-specific matte^»-J.nvolving 
individual institutions or the day-to-day operations^ . the 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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Q. Did you have prior )cnowled9e of any of the meetings? 

ofiu ^ 
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What actions did you take when you learned that the meetings 
had occurred? 



I instructed all Treasury officials to have no further 
contact with the White House concerning Madison Guaramty and 
I asked the Office of Government Ethics to advise me whether 
these meetings raise any ethics or conflicts issues. 

I 

' — Qji^- 
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Q. SO, at this point, OGE, an independent govemaent agency, 
,has taken up an investigation? 

A. I do not know the status of OGE's review, but I understand 
that OGE has asked to meet with independent counsel Fiske to 
discuss Ydiether he has any objection to OGE's review. 
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Q. Do you have any estimation of %^en OGE will coa^lete its 
review? 


A. No. 
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Q. When <fid you know (or when were yon made aware) about the 
meetings? 
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Q. What do you know about the meetings? 


A.JL ■ As 4- hQv e said befor e , n ^hef- flum condatl liiy OWli ISiCl-Cnding oil Thi s ^ 
mattprj I have diiccila ireasury's staff to miiy coqperaie with OGE to — 
assembl e . th ft iac^ aad»otfeum st a H e cs o f these meetings r 

/ 
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Q. Were you consulted in advance of the meetings? 


A. 
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Q. When was Dennis Foreman, as chief ethics officer, made aware of the 
* meetings? 

A. lam not going to get into the details of this, and, I am not going to 
conduct my own fact-finding. I have asked my staff to cooperate fully 
with OGE and I e;q>ect that the facts will be presented through that 
process in a complete and orderly manner. 

I understand that Mr. Foreman was consulted before the February 1994 
meeting and did not object to it. 
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HOUSE AFFROHRIATIONS INDEX 
OGE QUESTIONS 


1. Nodung wiouig — why investigate 

2. Why WH didn’t know OGE in advance 

3. Why didn’t WH ask OGE investigate 

4. Why OGE, not Treasuiy, investigate 

5. How long OGE take 

6. Tnie OGE doesn’t investigate 

7. OGE iqx>it public 

8. OGE doing investigation 

9. RTC policy on confidential criminal referrals 

IG QUESTIONS 

10. Wolf asks for IG 

11. Why not IG investigate 

SPECIAL COUNSEL QUESTIONS 

12. Wl^ not Special Counsel 

SECRETARY MEETINGS KNOWLEDGE 

13. What does Secretary know about Madison 

14. Secretary first learn of meetings (Hanson) 
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(Alternative answer 1) 

16. « (Alternative answer 2) 

17. What said in meetings 

18. True Treasury and WH staff met on Madison 

19. Knowledge of content of meetings 

20. .^iprove of meetings if known in advance 

21. Secretary’s actions when learned of meetings 

22. Know other meetings (Hanson) 

23. ” « II (Alternative answer) 

24. Treasury ethics counsel contact 

STEINER QUESTIONS 

25. Steiner didn’t tell 

26. Why Steiner in RTC matters 

27. Why Steiner meet with WH on Madison 

HANSON QUESTIONS 

28. Hanson didn’t tell (Hanson) 

29. • « « (Alternative) 

30. Why Hanson m RTC 

31. Why Hanson meet with WH on Madison (Hanson) 

32. " - (Alternative) 
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33. Why Hanson not intemqn Altman at ¥db. 24 

ALTMAN QUESTIONS 

34. Altman didn’t tdl (Hanson) 

35. * * ” (Altenative answer 1) 

36. * * ’ (Alternative answer 2) 

37. Wl^ Altman in RTC 

38. Why AUman meet wid> WH on Madison 

DEVORE QUESTIONS 

39. DeVore didn’t teU 

40. Why DeVore meet with WH on Madison 

NUSSBAUM - RESIGNATIONS 

41. Nnssbanm resign 

PROTECT DOCUMENTS 

42. Stqis to protect documents 

43. Hanson-suggested on Altman-Bentsen conversations 
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DRAFT- March 8, 1994 

4:00 A.M. 

Q. The White House has stated that there was nothing wrong with Treasury 
officials meeting with White House officials on Madison Guaranty 
Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 
dedicated and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have been given, and the suggestion 
by certain Congressional members that these meetings violated some rule 
or standard of ethical conduct, I think it is important that these meetings 
be examined from an ethical and conflicts perspective. 

- 1 - 
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DRAFT- March 8, 1994 

Q. The White House said last Thmsdi^ that it didn’t know in advance diat 
you were asking OGE to investigate these meetings. Why? 

A. My concern is widi die acdons taken Treasury ofiBdals widi reqiect to 
diese meetings. That is why I asked OGE to review die meetings. I see 
no need to involve the White House in how Treasury handles questions 
concerning the conduct of Treasury ofBdals. 
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DRAFT- March 8, 1994 

Q. Why didn't the White Hoose ask OGE to investigate these meetings? 

A. I have not discussed the OGE review with the White House. It is my 
understanding that the White House has indicated that it will fully 
cooperate with Special Counsel Hske and the ethics review. You’ll have 
to refer any additional questions to the White House. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall Street 
Journal (3/4/94); "We’ll cooperate fully with the special counsel and the 
[ethics office].") 
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DRAFT- March 8, 1994 

Q. Why the OfBce of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. CXjE is an indq>endent office charged with overseeing the standards of 
conduct i^licable to Executive branch employees. I can’t thinlc of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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D R A F T - March 8, 1994 

Q. ' How kog win it take die OfBce of Govenunent Educs to provide yoa 
widi its conclnsions? 

A. Tieasniy has asked diat CXjE’s review be conducted eqieditionsiy, but I 
can’t commit diem to a time fiame. I understand diat OGE has asked for 
a meedog widi Special Counsel Rske’s OfiBce to discuss OGE’s woric in 
dus matter, but I do not know die status of dieir discussions with Mr. 
Fiske. 
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DRAFT- March 8, 1994 

Q. Isn’t it trae that the Office of Government Ethics does not conduct 

investigations; that it only provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that’s right, and all I have asked OGE to do was to provide their 
assessment based on fetcts to be assembled with the help of Treasury 
staff. 
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DRAFT- March 8, 1994 

Q. yon make OGE'a iqmrt public? 

A. Yes, as long as it’s okay with the Special Coonsel. 
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DRAFT- March 8, 1994 


Q. So, at this point, OGE, an indq>endent government agency, has talcen iq> 


an investigadon? 


A. Yes, I have asked OGE to undertake diis review, but I understand diat 
OGE has asked to meet with Special Counsel Hsfce to discuss whether he 
has any otgection to OGE’s review. 
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DRAFT- March 8, 1994 

Q. The Washington Post rqiorted tint die RTC has a policy on die 

confidentiali^ of investigations and criminal referrals that would make 
any rdease of such infinmation inqnoper. Don’t these meetings violate 
that policy? 

A. I would espect diat would be an issue which OGE will examine. 
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DRAFT- March 8, 1994 

Q. Didn’t Congressman Wolf ask Treasury’s Inspector General to conduct an 
investigation? 

A. Yes, he did, and Treasury’s Acting Inspector General had decided to 
initiate an investigation. However, when the Inspector General learned 
that the Treasury Department had received a subpoena from the Special 
Counsel, he contacted Special Counsel Hske before beginning the 
investigation. Mr. Fiske does not want him to investigate and the IG has 
agreed not to do so. 
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DRAFT- March 8, 1994 

Q. 'Why didn’t you ask Treasuiy’s Inspector General to investigate the 
meetings with White House staff? 


A. Because die allegations that were made involved ethics and conflict of 
interest questions, and die Office of Government Ethics is the proper 
authority to resolve such issues. 
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DRAFT- March 8, 1994 

Q. Why didn’t you refer this matter to die Special Coonsel? 

A. The Special Counsel makes his own decisions about «diat to investigate. 
The Special Counsel has now issued a subpoena to die Department, and 
Treasury will cooperate felly with the Special Coonsel. The Special 
Counsel’s investigation, I am told, is mqiected to take some time. My 
desire has been that diis matter be looked at as quickly as possible, and I 
asked OGE to do so. 
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Q. What do yoa know about Madiaoa Onaranty? 

A. I know nodiiiig about the details of Madison Oaaiamy. AsChainnanof 
die Oveisi^ Boaid, I take my te^Kinsibilities very seiionsfy. Congress 
iimited die Board’s and niy involvenient solely to policy oveisi^ over 
die RTC and instructed diat neidier it nor I become invrdved in case- 
specific matters involving indtvidnal nistitntions or die d^-to-day 
o p erations of die RTC. 


[Backgrouiid: The Confierence Report a c co mpany ing FIRREA (Aug. 4, 
1989)f provides at page 410: 

The Oversight Board will review and have overall responsilMli^ 
for die RTC’s activities. The Oversi^ Board wiD not. however, be 
involved in or responsible for case spedfic matters involving inffividnal 
institutions, wpcdBc asset diqwsitions or generally the day-ttnlay 
operathms of the RTC.”] 
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DR AFT-Mardi8, 1994 

Q. When did yon fiist lean about diese meetings? 

Hanson’s suggested answen 

A. I now believe dot Ms. Hanson and Mr. Altman consulted widi me in 
advance of die White House meeting on Fdmaiy 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected diat discussion. 
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DRAFT- March 8, 1994 

Q. When did yon first leam aboot dieae meetmgs? 

Attemadve answer 1: 

A. Fm almost certain diat I didn’t kam about die &I1 until the 

same time die media did. Afier conthmed reflection, I am not certain 
udiedier I was tirid about die Fdnnaiy meetmg befine it oceuned. 
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DRAFT- March 8» 1994 

Q. Wbeo did yoa first team about tbese ineetiiigs? 

Attemadve answer 2: 

A. I don't believe I knew about any of fiiem until sometime wifiiin die last 
coiqite of weda. 
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DRAFT - March 8, 1994 

Q. 'Wbat was said in diese meetiogs? 

A. As I have said before, ladier than condnct my own fact-finding on this 
matter, I have directed Treasury’s staff to foDy cooperale with OGE to 
assemble the fiicts and circumstances of these meetings. 
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Q. Is it true that certain Treasury staff members met with White House staff 
on Madison? 

A. As you have, I have read the papers and I know that meetings took place. 
However, I was not involved in the meetings and I do not know wbat 
occurred in diem. As Chairman of the Oversight Board, I take my 
reqKmsibilities very seriously. Congress limited the Board's and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or die day-to-day operations of the RTC. 

[Background: The Conference Rqxirt accompanying FIRREA (Aug. 4, 
1989), provides at page 410: 

The Oversight Board will review and have overall responsibility 
for the RTC’s activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, ^ledfic asset dispositions or generally the day-to-day 
operations of the RTC.”] 
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DRAFT- March 8, 1994 

Q. Once you knew about the meetings, what did you find out about them? 

A. I’ve seen a number of comments in the media. As I have mentioned, I 

am not going to conduct my own &ct-finding about this, and I have 
directed Treasury staff to work with OGE in assembling the £Eu:ts and 
circumstances about the meetings. And I have asked OGE to give me 
their views on ethics and conflicts issues the meetings might raise. 
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Q. Would you have approved of the meetings if you had known of them in 
advance? 


A. I am not going to deal in hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all concerned if these meetings 
had not taken place. 


lies 
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Q. What actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no further contact with the White 
House concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 


116 ^ 

j' 



379 


DRAFT- March 8, 1994 


Q. Are you aware of any other meetings or conversations about Madison 


Guaranty between Treasury and the White House? 


Hanson suggested answen 


A. I understand that there was a fourth meeting on February 3 which Mr. 
Altman attended, but Ms. Hanson did not. 
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DRAFT- March 8, 1994 

Q. ' Are yoa aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 

Altemadve answen 

A. I am not aware of any, but as I have said before, rather than conduct my 
own foct-finding on this matter, I have directed Treasury’s staff to foUy 
cooperate with OOE to assemble the facts and circumstances of these 
meetings. 
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Q. B^ie die meetmgs, did ai^one at Treasury contact Treasury's ethics 
counsel? Is diere an (pinion or memo in writing? 


A. I don’t know if there is a written opinion, but I understand diat die ediics 
counsel was consulted before die February 1994 meeting and did not 
olgect to it. 


- 24 - 
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DRAFT- March 8, 1994 

JOSHUA STEINER 


Q. Mr. Stnner is your cbief of staff. He didn’t tell you about the meetinss? 

A. Mr. Steion’ — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Oiairman of the Oversight Board - 
• and the Oversight Board is statutorily req>onsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case*specific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 


Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Sterner is not directly involved in RTC matters. He is, however, 
reqmnsible for liaison between the Treasury Dqnrtment and the White 
House — and attends mai^ meetings widi White House staff. 
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Q. Why would Mr. Steiner be involved in meetings with the White House on 
Madison Guaranty? 

A. One of Mr. Steiner’s re^nsibilities is to serve as liaison between the 
Department and die White House. He attends many meetings with White 
House staff on a variety of subjects. 
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DRAFT- March 8, 1994 

JEAN HANSON 

Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

Hanson suggested answer: 

A. 1 now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 
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D R A F T - March 8, 1994 

Q. Ms. Hanson is yoor General Counsel. She didn’t tell you about the 
meetings? 

Altematiye answer 

A. Ms. Hanson — and my senior staff - is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman’s appointment as interim CEO of the 

RTC, ttiere was no permanent RTC General Counsel and no Deputy RTC 
CEO. Accordingly, diere was a need to involve a small number of 
Treasury staff to provide siq>port, including Treasury General Counsel 
Jean Hanson. 
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Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Hanson suggested answen 

A. My understanding is that Ms. Hanson attended three White House 

meetings regarding Madison as the result of a specific request by senior 
Treasury officials or as a result of a determination by senior Treasury 
officials that her attendance was appropriate. 


- 31 - 


1174 



389 


DRAFT- March 8, 1994 

Q. Wl^ would Ms. H«n«nn be involved in meetings with die White House 
on Madison Ouaianty? 

Atternative answcn 

A. Dniiog Mr. Altman’s long tenure as interim CEO, it has been necessary 
for b» to provide l^al si^poit on a variety of RTC*related matters. 
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Q. Why did Ms. Hanson not interopt Mr. Altman at dm February 24 Senate 
hearing and mention to him the meetings last &11? 

A. I have not discussed this with Ms. Hanson, but knowing her as I do, I am 
satisfied that there was no intention of concealing any information. 
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ROGER ALTMAN 


Q. Mr. Altman is die Dqmly Secretuy of die Tieasniy. He didn't tell you 
about die Fdmiary meeting? 


A. I now bdieve that Ms. Hanson and Mr. Ahman consulted widi me in 
advance of die White House meeting on Fdimaiy 2, 1994, diat was 
mentioned by Mr. Altman in his Fdnuary 24, 1994 testimoi^. I had not 
previously recollected diat discussion. 
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Q. Mr. Altman is the Dqmty Secretary of the Treasury. He didn't tell you 
about the February meeting? 

Ahemative answer 1: 

A. Mr. Altman — and my senior staff — is well aware that my only 

responsibility related to die RTC is as Chairman of the Oversight Board 
- and die Oversight Board is statutorily responsible for reviewing die 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Mr. Altman is the Dqmty Secretary of the Treasury. He didn't tell you 
about die February meeting? 

AlternatiYe answer 2: 

A. After continued reflection, I am not certain when or from whom I first 
learned of the February meeting. 
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Q. Wl^ would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is die interim CEO of tbe RTC. In diat c^ncity he is 
involved in RTC matters. 


- 37 - 


1180 



395 


DRAFT- March 8, 1994 


Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 


A. Mr. Altman is interim CEO of the RTC. 
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JACK DeVORE 


Q. Mr. DeVore was a kmg-diiie aide to you before yon became Treasury 
Secretary. He didn't teU you about die meetings? 

A. Mr. DeVore was - and my senior staff is - well aware diat my only 
r ey msih i li ty rdated to die RTC is as Chairman of the Oversight Board • 
- and die Overnght Board is statntorily reqioiisible for reviewing die 
ovenll strategies, polides and goals of die RTC. B does not have any 
andwtily to involve itself in case-qiedfic matters such as Madison 
GnaranQr. 
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Q. Why would Mr. DeVore be involved in RTC matters and why would he 
have attended a meeting at die White House on Madison? 

A. Mr. DeVore was Treasury’s Assistant Secretary for Public Affidrs until 
November 1993. He was not direcdy involved in RTC matters, but it is 
my understanding that Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Mr. Altman was the interim 
CEO of the RTC. I assume there was a desire to discuss responses to the 
press. 
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Q. 'The White House Conosd Bmiaid Nussbanm has resigned as a result of 
diese me^ings. Shouldn’t Treasury’s Dqmly Secretary, General Counsel 
and Chief of Staff — udio partieqnted in diese meetings — also resign? 

A. I can’t say why Mr. Nussbanm reagned - diat is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, Oity have my foil confidence. I have 
asked foe OOE to review foe facts and circumstances surrounding this 
matter and report bade to me. 
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Q. What are you doing to protect documents related to Madison Guaranty 
and Whitewater? 

A. After receiving the subpoena from Special Counsel Hske, the 

Dqmrtment's Executive Secretary directed the identification, collection 
and preservation of aU documents and other material resposive to the 
subpoena. We are fully cooperating with Special Counsel Fiske’s 
investigation. 
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Hanson suggested Q&A: 

Q. What conveisations have you had with Deputy Secretary Altman on the 
Madison Guaranty situation? 

A. Mr. Altman and I have had several brief conversations relating to 
Madison Guaranty: 

• In late Sq>tember, I believe, he told me that there was a possibility 
that criminal referrals might be made by the RTC that could 
receive press attention, [correct?] 

• In early February, Mr. Altman and Ms. Hanson described to me 
generally die process the RTC was undertaking in its review of the 
Madison Guaranty in light of the dien inqiending statute of 
limitatio ns deadline. He also told me that he had received 
congressional inquiries suggesting that he recuse himself from the 
decision. He said that he intended to recuse himself and was going 
to talk to the White House. 

Sometime after dial, he told me that he had decided that he would not recuse 
himself. 
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DEPARTMENT OF THE TREASURY 
WASHINGTON, D.C. 

SECRETARY OF THE TRCASUHY MSrCh 3, 1994 


Mr. Stephen D. Potts 
Director 

Office of Government Ethics 
1201 New York Avenue, N.W. 

Washington, D.C. 20005-3917 

Dear Mr. Potts: 

I am writing with respect to several meetings between 
Treasury and White House officials relating to the Resolution 
Trust Corporation and its resolution of Madison Guaranty Savings 
and Loan Association. One of these meetings was discussed in 
testimony before the Senate Committee on BaiOcing, Housing and 
Urban Affairs on February 24, 1994; other meetings in the fall of 
1993 were the subject of^ an article in The Washington Post of 
March 3, 1994. 

1 would appreciate your views as to any ethics or 
conflicts issues that may be raised by the facts and circum- 
stances surrounding these discussions. I have directed my staff 
to cooperate fully with you in assembling these facts and 
circumstances . 

Your prompt attention to this matter would be greatly 
appreciated. Please contact Dennis I. Foreman, Treasury's 
Designated Agency Ethics Official at 622-0283, who will assist in 
making idiatever arrangements you deem necessary to undesrtake and 
complete this review. 
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DEPARTMENT OF THE TREASURY 

WASHINGTON. D.C. 

sccRCTAirrorTHCTRSAsufrr March 3, 1994 


Mr. Stephan D. Potts 
Director 

Office of Govemnent Ethics 
1201 New York Avenue, N.ir. 

Washington, D.C. 20005-3917 

Dear Mr. Potts: 

I an writing with respect to several eeetings between 
Treasury and White House officiius relating to the Hesolution 
Trust Corporation and its resolution of Madison Guaranty Savings 
and Loan Association, one of these seetings was discussed in 
testisony before the Senate Cossdttee on Banking, Housing and 
urban Affairs on February 24, 1994; other seetings in the fall of 
1993 were the subject of an article in The WaMjngton Post of 
March 3, 1994. 

1 would appreciate your views as to any ethics or 
conflicts issues that say be raised 1^ the facts and circus- 
stances surrounding these discussions, z have directed sy staff 
to cooperate fully with you in assesbling these facts and 
circusstances . 

Your proapt attention to this natter would be greatly 
appreciated. Please contact Dennis I. Forenan, Treasury's 
Designated Agency Ethics Official at 622-0283, who will assist in 
Baking whatever arrangesents you dees necessary to undertake and 
conplete this review. 


Sincerely, 
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Q. Any Question about Madison Guaranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 


A. I am very conscious of the uproar about several meetings 
between several present and former Treasury officials and White 
House staffers about matters that have some relationship with 
Madison Savings and Loan Association. I have the highest regard 
for the integrity of the hard-working public servants who 
attended the meetings, but I understand the concerns about ethics 
and appearances that have arisen. When I heard about the 
meetings I decided not to conduct fact-finding myself but I 
directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these 
meetings. I asked OGE to report to me their views about any 
ethics or conflicts matters that may arise from these facts. 

Last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for 
any and all documents and other materials related to these 
meetings. The siibpoena directed that responsive documents be 
produced on March 10 ^d that several individuals testify before 
a grand jury on the same date. I have read about some of these 
meetings in the media and I know some bits and pieces of 
information from my staff. I understand that Special Counsel 
Fiske yesterday asked the Acting Inspector General of the 
Treasury Department not to undertake an IG investigation of these 
meetings that was requested last week by Congressman Frank Wolf. 

I also understand that yesterday Special Counsel Fiske sent a 
letter to Senator Riegle, Chairman of the Senate Banking 
Committee, requesting that congressional hearings not be held on 
these matters. Further. I understand that OGE has reouested a 
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Q. The White House has stated that there was nothing %rrong with 
Treasury officials meeting with White House officials on 
Kadison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? 

A. I have asked the Office of Government Ethics to advise me 

idiether these meetings raise any ethics or conflicts issues. 
I don't consider this an investigation, but you can call it 
what you want. 

Given the partisan treatment these meetings have becm given, 
and the suggestion that these meetings violated some rule or 
standard of ethical conduct, I think it is important that 
these meetings be examined to determine if something wrong 
was done. The public deserves no less. If I had not 
requested OGE to look at these meetings, I suspect someone 
today would ask why I had not done so* You can't have it 
both ways. 

Do I believe that Treasury officials did something wrong? 
That is exactly what I want to find out. But as I said last 
Thursday, I have full confidence in the professionalism and 
integrity of the Treasury officials involved in these 
meetings. 


Q. The White House said last Thursday that it didn't know in 
advance that you were asking OGE to investigate these 
meetings. Why? 

A. Hy concern is with the actions taken by Treasury officials 
with respect to these meetings. That is «diy I asked OGE to 
review the meetings. I see no need to involve the White 
House in how Treasury handles questions concerning the 
conduct of Treasury officials. 


Q. Why the Office of Government Ethics? Why isn't Treasury 
conducting its own investigation. 

A. OGE is an independent office charged with overseeing the 
standards of conduct applicable to Executive branch 
employees. I can't think of a better office to determine 
whether these meetings raise any ethics or conflicts issues. 

If Treasury's Inspector General decides to conduct his own 
investigation into this natter he will have my full support 
and the full cooperation of the Department's officials. 
However, I am concerned that no matter how thorough and 
impartial a Treasury investigation would be, someone would 
probably charge "coverup” or "white wash," and then call for 
an independent review. 
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Q. Why didn't you ask the President's Council on Integrity and 
Efficiency or the Independent Counsel to conduct this 
investigation? 

A. The PCIE is coaprised of inspectors general. I6s generally 
look at issues involving waste, fraud and abuse, which are 
not at issue here. What is at issue is idiether the aeetings 
raise ethics or conflicts issues. . 

The independent coxinsel is looking at civil and crininal 
violations of law in connection with Hadison Guaranty. I an 
not aware of any suggestion that these meetings involved a 
violation of the law. The independent counsel's 
investigation, I am told, is expected to take some time. My 
desire is that this matter be looked at as quickly as 
possible, and I have asked OGE to do so. 


Q. But didn't these meetings violate 31 U.S.C. 5318(g)? This 
provision states that an employee or agent of a financial 
institution — and I think the RTC is a financial 
institution for these purposes — may not notify any person 
involved in a suspicious transaction that the transaction 
has been reported. 

A. Section 5318 is part of the Bank Secrecy Act, %fhich 

addresses money laundering. I don't think it has any 
applicability to these meetings, but if there are any 
reasonable grounds to believe that the meetings violated 
this or any other law, I will refer the matter to the 
Attorney General. 


Q. The Washington Post reported that the RTC has a policy on 

the confidentiality of investigations and criminal referrals 
that would make any release of such information improper, 
don't these meetings violate that policy? 

A. I would expect that would be an issue %diich OGE will 
examine. 


Q. What was said in these meetings? 

A. I wasn't there, so I can't tell you anything more than I've 
read in the press. But # Treasiiry will fully cooperate with 
OGE to fully duvolom/the facts and circumstances of these 
meetings. / 
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How come you didn't know about these meetings in advance? 
Would you have approved them? 

Deputy Secretary Altman and Genepil'^q^ilu^i Hanson are 
senior officials with substantial responsibilities. They do 
not, and I do not expect them/co, advise me of every meeting 
they attend, even when those/meetings are at the White 

[^own of 1 


Would I ha^ approved the meetings had I^xhown of them in 
advance? think President Clinton has already answered 
that it would have been best for all concerned if these 
meetings had not taken place. 






/*< 


The White House Counsel has resigned as a result of thera 
meetings. Shouldn't Treasury's Deputy Secretary and General 
Counsel — ^o participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned — that is something 
for him to say. I see no reason for either Deputy Secretary 
Altman or General Counsel Hanson to resign. As I said last 
Thursday, they have my full confidence.^ don *~ t kn e W| an d y e u 


Will you make OGE's report public? 
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Light foot: 

When did the Secretary know (or was made aware of) about the 
meetings? 

What did the Secretary know about the meetings? 

Was the Secretary consulted in advance of the meetings? 

When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? 


HOY^ - scripted with Levy & North: 

Is it true that certain Treasury staff met with White House staff 
on Madison? Did not happen— was on Statute of Limitations. 

Did the Secretary have any prior 3uiowledge of the meetings? 

What actions did the Secretary take when informed? 

So at this point, CX>E, a independent government agency, has taken 
up an investigation? 

Do you have an estimation of when 06E will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treasury 
ethics counsel? Is there an opinion or memo in writing? 
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DRAFT— March 7, 1994 

5:00 P.M. 


The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this 
suggest that Treasury officials did something 
wrong? 



I have full confidence in the professionalism and 
integrity of thej Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 


Given the treatment these meetings have 

been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 
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it is important that these meetings be examined 
from an ethical and conflicts perspective. 
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Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 
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Q. Why didn't the White House ask OGE to investigate 
these meetings? 


A. I have not discussed the CX3E review with the White 
House, but I understand that the White House has 


indicated that it will fully cooperate with 
Special Counsel Fiske aiyd the ethics review. 






,ai counsel FisKe anp tne etnics review. a 


(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94): "We* 11 cooperate fully with the 
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Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously, but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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Q. Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

A. Yes, he did, and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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Q. Why didn^t you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 

ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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Q. Why didn't you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special 
Counsel. Moreover, the independent counsel's 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 
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Q. The' Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper. Don't these meetings 
violate that policy? 

A. I would expect that would be an issue which OGE 
will examine. 
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Q. What do you know about Madison Guaranty? 


A, I know nothing about the details of Madison 

Guaranty other than what I have read in the press. 
As Chairman of the Oversight Board/ I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 

[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC*s activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC.”] 
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Q. When did you first learn about these meetings? 

A. [Your answer.] 


- 13 - 
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Q. When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 

A. I don't know and I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble and the 
facts and circumstances concerning these meetings. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings . 
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JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 

A. Mr. Steiner — and my entire staff — is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies^ 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
iS/ however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 
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JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 

A. Ms. Hanson — and my entire staff — is well aware 
that the Oversight Board is statutorily 
responsible for reviewing the overall strategies^ 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 


Q. Why would Ms. Hanson be involved in RTC matters? 

A. In the absence of an RTC 
that position was filled 

was providing^e^l assistance to Roger Altman in 

A 

his temporary capacity as CEO of the RTC. 



- 18 - 


1250 



443 


DRAFT— March 7, 1994 


Q. Why would Ms. Hanson be involved in meetings with 
the White House? 

A. Ms. Hanson is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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ROGER ALTMAN 


Q, Mr. Altman is the Deputy Secretary of the Treasury. 
He didn’t tell you about the meetings? 

A. Mr. Altman — and my entire staff — is well aware 
that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
.Madison Guaranty. 
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Q, Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the J^pnr;iry CEO of the RTC. In 
that capacity he is involved in RTC matters. 
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Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 

A. Mr. DeVore was — and my entire staff is — well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 


- 23 - 


1255 



448 


DRAFT — March 7, 1994 


Q. Why would Mr. DeVore be involved in RTC matters? 


A. He is not involved in RTC matters. 






- 24 
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Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty^ 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Q. Did you know of the meetings before they occurred? 

A. No, and I don't find anything wrong with that 

because as Chairman of the Oversight Board — and 
my staff knows this — I am precluded from becoming 
involved in case-specific matter such as Madison 
Guaranty. 


- 26 - 


125S 



451 


Q. When 
A. When 


DRAFT-- March 7, 1994 


did you find out about the meetings? 


I heard about them in the media. 
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Q. Once you knew about the meetings/ what did you find 
out about them? 

A. I only know what I've seen in the media. As 

Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty. 
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Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 

A. I did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all 
concerned if these meetings had not taken place. 

[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 
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DRAFT— Maurch 7, 1994 

dispositions or generally the day-to-day operations 
of the RTC."] 
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Q. Will you make OGE's report public? 

A. Yes, as long as it's okay with the Special Counsel. 
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Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn’t 
Treasury’s Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can’t say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 


- 32 


J 264 



457 


^li^a.o<— ^Ua ''Wu^ d01^'>''V^JM^dhb. 

DRAFT — M^rch 7, 1994 

Q. What do you know about Madison Guaranty? 

h^ajy^a^ 

A. I know nothing about the deta^s of Madison 

Guaranty^ nthar thnn uhrtf I hnirra read in thi rtart T_ 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 


[Background: The Conference Report accosqpanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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DRAFT — Mardh 7, 1994 

Q. When did you first learn about these meetings? 
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DRAFT— March 7, 1994 

When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 


I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble 
facts and circumstances concerning these meetings. 

^ y, 1 , 1 - ** * * ^ (r wCm ^ " a ■ I . ^ ^ 

ct OC(MamA. 
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DRAFT — March 1 , 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with 06E to 
assemble the facts and circumstances of these 
meetings . 


15 - 
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DRAFT— March 7, 1994 

JOSHUA STEINER 


Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 

Mr. Steiner ^ emd my ontire ■ is well 

aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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DRAFT — March 7, 1994 

Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

ft 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 
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Inswrt 18A 

I now boliovo that Na. Hanaon and Mr. AXtnan conaultad with m in 
advance of the White Houae aeeting oh February 2, 1994, that waa 
the aubject of NT. Altean'a February 24 Senate teatia»ny. I had 
not previoualy recollected that diacuaaion. 
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DRAFT— March 7, 1994 

JEM HMSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 


p IgA 



Q. Why would Ms. Hanson be involved in RTC matters? 


#M'led~oa 


ArLffiuf CumpJ. %5 "’It Z>y'^ 
t) [mo dJj^vJuC7K^~i^ , 

^ * 1272 
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DRAFT — March 7, 1994 


Q. Why would Ms. 

'■cy— 


the White Housef? 



liftM 


A. 1 M s. Hausuii is a s ' gnlui official in~Ctre 

AAniflistfat^ioi^-aad'-haS'-nuiutti uus pnt^'ts wtth 

T^TrTT^^~Tt^Ff^ ri n1 n thrnngh^'ll' the. j dministration„-- 

ii icludiuy the White Hou se. 


puM 
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I now hmlimv that Ms* Hanson and Mr. Altnan consultad vith mm in 
advanoa of tha Hhita Bouaa Mating on Fdhniary 2, 1994, that was 
tha subjaet of Mr. hltaan's Fahmary 24 Sanata tastinony. I had 
not pravioosly raoollaetad that discussion. 
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DRAFT-- March 7, 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the meetings? 


Mr. Altman ■■ — and aati ira staffs ^ is well aware 
that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
^^todison Guaranty. 
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468 


DRAFT — March 7, 1994 


Q. Why would Mr. Altman be involved In RTC matters? 



A. Mr. Altman is the eeaeBsaeir CEO of the RTC. In 
that capacity he is involved in RTC matters. 


- 21 - 
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DRAFT— March 7, 1994 

Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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DRAFT — March 7, 1994 

JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 


r«r. DeVore was an d my ■ ■*^well 

aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 

V 
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DRAFT — March 1 , 1994 


Q. Why would Mr. DeVore be involved in RTC matters? 


A. He is not involved in RTC matters. 


- 24 - 
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DRAFT— March 7, 1994 

Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Insert 18A 


I nov believe that Ms. Hanson and Nr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that %ias 
the subject of Nr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT — March 7, 1994 


Q. Did you know of the meetings before they occurred? 



don’t find anything 
because as ChaT 
my staff knows this — I 


with that 

— and 
s 

eluded from 


involved in case-specific matter 
Guaranty. 
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Insert 18A 


1 now believe that Hs. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 


1283 



476 


DRAFT — March 1 , 1994 


Q. When did you find out about the meetings? 
A. I^hen I heard about them in the media^ \iv 

0^ V 
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DRAFT— March 7, 1994 


Q. Once you knew about the meetings/ what did you find 
out about them? 



28 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altaan consulted with ae in 
advance of the White House nesting on February 2, 1994, that was 
the subject of Mr. Altnan's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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DRAFT-- March 7, 1994 

Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 



I did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all 


^^^concc 


concerned if these meetings had not taken place. 


[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 
The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 


- 29 - 


1287 



480 


DRAFT — March 1 , 1994 

dispositions or generally the day-to-day operations 
of the RTC.”] 
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DRAFT— Itereh 7, 1994 

Q. Will you make OGE's report public? 

A. Yes, as long as it's okay with the Special Counsel. 


31 
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DRAFT-- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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Insert 32A 


Q: Why did Ms. Hanson not Interrupt Hr. Altman at the February 

24 Senate Hearing and remind him of the meetings last fall? 

A: I have not discussed this with Ks. Hanson, but knowing her 

as I do, I am satisfied that there was no intention of 
concealing any information. 
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Insert 32B 


Q: Kr% you avaro of any other neetinge or conversations about 

Kadison Guaranty with the White House? 

A: Z understand that there was a fourth Mating February 3 

vhiCh Mr. Altaan attended but Ms. Hanson did not. [The 
Secretary should consult with Mf. Altnan on this Meting.] 
[Any other conversations, to the Secretary’s Icnovledge?] 
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Insert 32C 

Q: Wliat conversations have you had with Deputy Secretary Altnan 

on Madison Guaranty situation? 

A: Mr. Altaan and I have had several brief conversations 

relating to Madison Guaranty. 

o In late Septeaber, I believe, he told ae that 
there was a possibility that criminal 
referrals might be aade by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was undertaking in its review of 
Madison Guaranty in light of the then 
iapending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and %ras going to talk with the White 
House. 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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DRAFT 

Q. Any Question about Madison Guauranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 


A. I am very conscious of the uproar concerning several meetings 
between present and former Treasury officials and White House 
staffers aibout matters that have some relationship with Madison 
Savings and Loan Association. I have the highest regard for the 
integrity of the hard-working public servants who attended the 
meetings, but I \inderstand the concerns about ethics and 
appearances that have arisen. 

I have decided not to conduct fact-finding myself. Instead, I 
directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these 
meetings, so that OGE can advise me about any ethics or conflicts 
matters that may arise from these facts. 

Last Friday, March 4, Treasury and several senior officials were 
served with subpoenas by Special Counsel Robert Fiske for any and 
all documents and other materials related to these meetings. The 
subpoenas directed that responsive documents be produced on March 
10 and that several individuals testify before a grand jury on 
the same date. 

1 understand that Special Counsel Fiske yesterday asked the 
Acting Inspector General of the Treasury Department not to 
undertake an IG investigation of these meetings that was 
requested last week by Congressman Frank Wolf. [I also 
understand that yesterday Special Counsel Fiske sent a letter to 
Senator Riegle, Chairman of the Senate Banking Committee, 
requesting that congressional hearings not be held on these 
matters.] Further, I understand that CX>E has requested a meeting 
with Special Counsel attorneys to discviss the CXSE review of these 
meetings. 

Given all of these circoimstances , I believe that it is advisable 
for me not to discuss any details that I may be aware of about 
these meetings in this hearing today. This is not the right time 
or place. I know some bits and pieces about these meetings from 
staff, and I have read some media reports about the meetings. I 
am anxious for the facts and circumstances to be collected, 
reviewed, and reported to me as expeditiously as possible. At 
the appropriate time I will be happy to go on the record and 
discuss details about these meetings. 

I believe that this is the most careful and thorough, and fairest 
way to deal with these issues. It ensures that Special Counsel 
Fiske and OGE have the unimpeded opportunity to collect and 
organize all the relevant information. Of course. Treasury will 
cooperate fully with OGE and Special Counsel Fiske. 

I appreciate your support and understanding in this matter. 
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Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on Madison 
Guaranty Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full canfideoce in the professionalism and integrity of the 

Treasury officials involved in these meetings. I have siiqply asked the 
Office of Government Ethics to advise me whether these meetings raise 
any ethics or conflicts issues. I don’t consider diis an investigation, but 
you can call it what you want. 


Given the partisan treatment these meetings have been given, and the 
suggestion by certain Congressional mmnbers that these meetings 
violated some rule or standard of ethical conduct, I thinlr it is inq>ortant 
that these meetings be examined to determine iftaaaaeliMa g w wn g w m 


Mnns Th P pnhl |9 de s ervM no le ss, 
at flieae-meetings, I su^>ect someohe1Ebday~w^d asK why rBWd-not » 


alone se^ 
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Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect 
to these meetings. That is why I asked OGE to review the meetings. I 
see no need to involve the White House in how Treasury handles 
questions concerning the conduct of Treasury officials. 
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Q. Why didn’t the White House ask OGE to invesdgaie these meetings? 

A. I understand that the White House has indicated that it will fully 
cooperate with the OGE review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall 
Street Journal (3/4/94): "We’ll cooperate fiilly with the special counsel and 
the [ethics office].") 
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Q. Why the Office of Government Ethics? Why isn’t Treasuiy conducting 
its own investigation. 


A. OGE is an independoit office chaiged‘with overseeing the standards of 
conduct i^licable to Executive branch enq>l(^ees. I can’t think of a 
better office to detennine wh^her these meetings raise any ethics or 
conflicts issues. 
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Q. '^y didn’t you ask Treasoiy’s IG or the President’s Council on 


Lotegiity and EfBcieocy or the Independent Counsel to conduct this 
investigation? 


A. IGs and the POE generally locdc at issues involving waste, fraud and 
abuse, which are not at issue here. What is at issue is whether the 
meetings raise ethics or ccmflicts issues. 
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Q. Why didn’t you refer this matter to the Indq>endent Counsel? 

The independent counsel is loddng at civil and criminal violations of 
law in connection with Madison Guaranty. I am not aware of any 
suggesritm that these meetings involved a violatitm of the law. The 
indqtendent counsel’s investigation, I am told, is expected to take some 
time. My desire is that this matter be looked at as quickly as possible, 
and I have asked OGE to do so. 
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it 
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Q. The Washington Post iqKnted that the RTC has a policy on the 

confidendaliQr of investigadons and criminal lefenals that would make 
any release of such information inq>topa’. Don’t these meetings violate 
that policy? 


A. I would e^qwct that would be an issue ubich OW will enmine. 
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Q. Wlmi did you first learn about these meetings? 
A. ????? 
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' • ' r 

Q. When did Treasuiy’s ethics officials first leant of these meetings? Did 


they qiprove the meetings? 

A. Treasury’s ethics official learned about the Februaiy meeting before it 
occurred and did not object to it. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have asked Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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DRAFT- March 7, 1994 

Q. How come you didn’t know about these meetings in advance? Would 
you have qiproved them? 

A. Dqnity Secretary Altman and General Counsel Hanson are senior 
ofiBdals with substantial leqtonsibilities. Th^ do not, and I do not 
ejqtect them to, advise me of eveiy meeting tb^ attend, even ndien 
those meetings are. at the White House. 

Would I have approved the meetings had I known of them in advance? 
I am not gt^ to deal iq hypotheticals, but as President Qinton has 
said, in retrospect it would have been best for all concerned if these 
meetings had not taken place. 
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DRAFT- March 7, 1994 

Q. Will you make OGE’s report public? 

A. Yes. 


1319 



512 


DRAFT- March 7, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a result 
of these meetings. Shouldn’t Treasury’s Dqnily Secretary, General 
Counsel and Chief of Staff — ^idio participated in these meetings — also 
resign? 

I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have full confidence. I have 
asked the 0(X to review the fiicts and circumstances surrounding this 
matter and report back to me. 


1 .^2 0 
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DRAFT — Itoreh •, lt»4, •laOR.R. 

Q. Any Question about Madison Guaranty Savings and Loan Associaticm. 
(Or, at end of prepared opening statement.) 

A. I am very conscious of the serious concerns raised about several meeringa 
between present and former Treasury officials and White House staffers 
concerning matters that have some relationship with Madison Savings and 
Loan Association. I have the highest regard for the integrity of the hard- 
working public servants who attended the meetings. Nevertheless, I 
understand the concerns about ethics and tqipearances that have arismi. 

Accordingly, I directed Treasury staff to work with the Office of Qnremment 
Ethics to assemble all of the facts and circumstances about these meetings, hi 
this way, OG£ can advise me about any ethics or conflicts matters tiiat may 
arise from these facts. This fact-finding effort is currently is far from 
conqilete. 

As you know, last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Kske for any and all 
documents and other materials related to these meetings. Thesubpomas 

- X - 


135J 



544 


directed that responsive documents be produced on March 10 and that several 
individuals testify before a grand jury on the same date. We are taldpg 
extraordinary steps at the Department to ensure full and prompt conq>liance 
with the subpoenas. 

I understiuid that Special Counsel Fiske yesterday asked the Acting Inspector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. I 
also understand that Special Counsel Fiske has sent letters to Senator Riegle, 
Chairman of the Senate Banking Committee, and Representative Gonzalez, 
Chairman of the House Banking Committee, requesting that congressional 
hearings not be held on these matters. Further, I understand that OGE has 
requested a meeting with Special Counsel attorneys to discuss the OGE 
review of these meetings. 

Given all of these circumstances, it would serve no purpose for me to discuss 
these meetings in any detail today. This is not the time or place. I am 
anxious for the OGE report on the facts and circumstances to be provided to 
me as expeditiously as possible. Based upon this or any other authoritative 

- 2 - 
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rqx>it, I will be lu^y to go on the record and discuss these meedngs. 

I believe that this is the most careful and thorou^, and fiurest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
uninq>eded opportunity to collect and organize all the relevant information. 
Of course, Treasury will cooperate fully with 0(X and Special Counsel 
Fiske. 

I appreciate your support and understanding in this matter. 
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DEPARTMENT OF THE TREASURY 

WASHINGTON. D.C. 20220 


March 4 , 1994 


MEMORANDUM 


FROM: 


SUBJECT: Preservation and Production of Documents and/or 

Communications 

Please immediately preserve and produce any and all documents, 
and/or communications referring or relating to any contacts, 
meetings or conversations about or regarding Madison Guaranty * 
Savings & Loan, its subsidiaries or affiliates, held between or 
among 1) any member of the White House staff or the staff of 
Hillary Rodham Clinton, including but not limited to Lisa 
Caputo, Mark Gearan, Harold Ickes, Bruce Lindsey, Bernard 
Nussbaum or Margaret Williams; and 2) any official or employee 
of the Department of the Treasury or the Resolution Trust 
Corporation, including but not limited to Roger Altman, Jack 
DeVore, Jean Hanson or Joshua Steiner. This includes, but is 
not limited to any documents and/or communications: 

1. referring or relating to the arrangement, existence, 
substance or circumstances of any such meetings or 
conversations; 

2. discussed or referred to in any such meetings or 
conversations ; 

3. exchanged between any member of the White House staff 
or the staff of Hillary Rodham Clinton, and any 
official or employee of the Department of the 
Treasury or the Resolution Trust Corporation at or in 
connection with any such meetings or conversations; 

4. constituting notes taken at or referring to any such 
meetings or conversations; 

5. summarizing, documenting or referring to all or any 
part of any such meetings or conversations. 


FOR SECRETARY BENTSEN 

DEPUTY SECRETARY ALTMAN 
UNDER SECRETARIES 
ASSISTANT SECRETARIES 
GENERAL COUNSEL 

EDWARD S. KNIGHT 

EXECUTIVE SECRETARY AND SENIOR ADVISOR 
TO THE SECRETARY 
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Also, please isimediately preserve and produce any and all 
documents and/or communications referring or relating to any 
criminal referrals made by the Resolution Trust Corporation 
about or regarding Madison Guaranty Savings & Loan, its 
subsidiaries or affiliates. 

These documents must be brought to my office in Room 3408 Main 
Treasury no later than 3:00 p.m. on Wednesday, March 9, 1994. 

If you have any questions concerning the above please call me 
at 622-0027. 
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Q. Any Question about Madison Guaranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 


'W* 




A. I am very conscious of the uproar ^^iSbeht several meet 
between jMLyiiai present and former Treasury officials and| White 
House stafiers about matters that have some relationship /ith 
Madison Savings and Loan Association. I have the highest regard 
for the int egrity of the hard-wor)d.ng public servants who 
attended tie meetings, but I und^fitand the concerns aboui ethics 
and appearances that have ar i sen. When ^ he a r d abt ufe ^h e 
uiiJL l~t iiijii tTiIi i Ii1rr1 not to conduct fact-finding myself#Mt/I 
directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these 
meetings « \ »'aii»d OGE y i p» g e pe e% ■P ^ thnir ti I w t h i about any 
ethics or yonf l^^jt^mat^ej^^ ^^ ^ M these facts. 

Last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for 
any and all documents and other materials related to these 
meetings. The subpoenal directed that responsive documents be 
reduced on March 10 and that several individuals testify before 
a grand jury on the same date I have read about some oS theo e 

andj W4 ^ 

^ ivPfirm^^ion from mv staTi^S g^^ that Special Counsel 

Fiske yesterday asked the A&ing Inspector General of the 
Treasury Department not to undertake an IG investigation of these 
meetings that was requested last week by Congressman Frank Wolf, 
also understand that yesterday Special Counsel Fiske sent a 
Metter to Senator Riegle, Chairman of the Senate Banking 
Committee, rei^esting that congressional hearings not be held on 
these matters^ Further. I understand that OGE has reouested a 


j ?6S 



561 


;ounsel attorneys to discuss review 


meeting wit h Special C 

of thM e*^eii: lnga^ — course. Treasury will cooperate 
icial Counsel Fiske in his investigation. 


te fuixy-^w4^ 


riven all of these circuiastances, I believe that it is 
dsable for me not to discuss any details that I may be aware 
about these meetip^ in this hearing today. This is not the 


.ght time or plac 
Circumstances to b 



am anxious fon the facts and 
lected, reviewed, and reported to me as 
'expeditiou^y as posslible. At the appropriate time I will be 
happy to ^^on the record and discuss details about these 
meetings. Ml believe that this is the post efficient and fairest 
way to deaVL with there issues, and it /gives Treasury an 
opportunity to work vith Special Counsel Fiske and OGE to collect 
and organize informal ;ion^v I would appreciate your support and 
understanding in thii mafzter 


A) A 
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DRAFT 

Q. Any Question about Madison Guaranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) > 


A. I am very conscious of the uproar concerning several meetings 
between present and former Treasury officials and White Rouse 
staffers about matters that have some relationship with Madison 
Savings and Loan Association. I have the highest regard for the 
integrity of the hard-working public servants who attended the 
meetings, but I understand the concerns about ethics and 
appearances that have arisen. 

I have decided not to cyiduct fact-finding myself. Instead, I 
directed Treasury stafyto work with the Office of Government 
Ethics to assemble all/of the facts and circumstances about these 
meetings, so that OGE ^ s eld advise me about any ethics or 
conflicts matters that may arise from these facts. 

Last Friday, March 4, Treasury and several senior officials %rere 
served with subpoenas by Special Counsel Robert Fiske for any and 
all documents and other materials related to these meetings. The 
subpoenas directed that responsive documents be produced on March 
10 and that several individuals testify before a grand jury on 
the same date. 


I understand that Special Counsel Fiske yesterday asked the 
Acting Inspector General of the Treasury Department not to 
undertake an IG investigation of these meetings that was 
requested last treek by Congressman Frank Wolf. [I also 
understand that yesterday Special Counsel Fiske sent a letter to 
Senator Riegle, Chairman of the Senate Banking Committee, 
requesting that congressional hearings not be held on these 
matters.] Further, I understand that 0GB has requested a meeting 
with special Counsel attorneys to discips^the OGE review of these 
meetings. 


^ Given all of these circ 
advisable for me not to disc 
of about these meetings 
right tine or place. I 
meetings from staff, and 
MW'tings. I mm anxious foi 
collected, reviewed, and ri 
possible. At the appropri< 
record and discuss details] 


ilieve that it is 

m any det^ls that I say be aware 
Is hearing /today. This is not the 
some bits And pieces about these 
ive read s«e media reports about the 
tha facts and oirotmatanoas to ba 
>rted to nA as expeditiously as 
time I %iall be happy to go on the 


letii 




1 believe that this isj^eVmost 
with ttia^a Issues* am* At^ ^^ 
with <^dSfeial CminselFislM 
infozSEion. or course. Treasury will 
Special Counsel Fiske* isw-Mv-4fliiymsfeiaaA 


t^^t£idimmt anr fairest way to deal 
IBStBfy opportunity 


to collect and organize mTtW 


appreciate your support and 



ate fully with^^gg^ 


rstanding in this mister. 
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HOUSE AFFROFRIATIONS INDEX 
OOE QUESTIONS 

1. Nothiiig wiong — why investigate 

2. Why WH didn’t know OGE in advance 

3. Why didn’t WH ask OGE investigate 

4. Why OGE, not Treasury, investigate 

5. How long OGE take 

6. True OGE doesn’t investigate 

7. OGE tepoit public 

8. OGE doing investigation 

9. RTC policy on confidential criminal referrals 

IG QUESTIONS 

10. Wolf asks for IG 

11. Why not IG investigate 

SPECIAL COUNSEL QUESTIONS 

12. Why not Special Counsel 

SECRETARY MEETINGS KNOWLEDGE 

13. What does Secretary know about Madison 

14. Secretary first learn of meetings (Hanson) 


1371 



15. 


570 


(Alternative answer 1) 
(Alternative answer 2) 


“ * I* M 

16. " ■ « . « 

17. What said in meetings 

18. True Treasury and WH staff met on Madison 

19. Knowledge of content of meetings 

20. .^^rove of meetings if known in advance 

21. Secretary’s actions when learned of meetings 

22. Know other meetings (Hanson) 

23. * • « (Alternative answer) 

24. Treasury ethics counsel contact 

STEINER QUESTIONS 

25. Steiner didn’t teU 

26. Why Steiner in RTC 

27. Why Steiner meet with WH on Madison 

HANSON QUESTIONS 

28. Hanson didn’t tell (Hanson) 

29. * » • (Ahemative) 

30. W]^ Hanson in RTC 

31. Why Hanson meet with WH on Madison (Hanson) 

32. " “ (Alternative) 
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33. Why Hanson not inteiTupt Altman at Fd>. 24 

ALTMAN QUESTIONS 

34. Ahman didn’t tdl (Hanson) 

35. ” * ” (Altmiative aniswer 1) 

36. * * ” (Alternative answer 2) 

37. Why Altman in RTC 

38. Why Ahman meet widi WH on Madison 

DEVORE QUESTIONS 

39. DeVore didn’t teU 

40. Why DeVore meet widi WH on Madison 

NUSSBAUM - RESIGNATIONS 

41. Nusstwnm resign 

FROIECT DOCUMENTS 

42. StefM to protect documents 

43. Hanson^ggested on Ahman-Bentsen conversidions 
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DRAFT- Maidi 8, 1994 


4:00 A.M. 

Q. The White Hoose has stated Aat dieie was nothing wrong with Treasury 
officials meeting widt White House officials on Madison Onaranly 
Savings and Loan. Why is it then that you have requested an 
investigation of diese meetinp? Doesn’t diis suggest diat Treasury 
officials did something wrong? 

A. I have fiiU confidence in die professionalism and integrity of the 
dedicated and haid-woddng public servants at Treasury who were 
involved in these meetings. I have sinqily asked die Office of 
Government Ethics to advise me whedier these meetings raise any ethics 
or confficts issues. 

Given the treatment these meetings have been given, and the suggestion 
by certain Congressional members that these meetings violated some rule 
or standard of ethical conduct, I think it is inqiortant that these meetings 
be examined from an ethical and conflicts perspective. 


- 1 - 
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DRAFT- March 8, 1994 

Q. The White House said last Thnisday Oat it didn’t know in advance that 
you were asking OOE to investigate these meetings. Why? 

A. My concem is widi the actions taken by Tieasuiy ofiBeials widi rapect to 
dieae meetings. That is ndqr I asked OOE to review die meetings. I see 
no need to involve die White House in how Treasury handles questions 
concerning die condoct of Treasury ofBdals. 
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DRAFT- Much 8, 1994 

Q. Why didn’t the White House ask OOE to investigate these meetings? 

A. I have not discussed die OGE review widi the White House. It is my 
understanding diat die White House has indicated duU it will liilly 
cooperate with Special Counsd Fiske and the eddcs review. You’ll have 
to refer aiqr additional questions to die White House. 

(Source: . White House qiokeswoman Dee Dee Myers quoted in die Wall Street 
Journal (3/4/94): "We’ll cooperate felly widi the qieeial counsel and die 
[ediics office].*) 
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DRAFT-MarcbS, 1994 

Q. Wl^ dw Office of Ooveouneat EduM? Wl^ isn’t Tieasnty coodnctiog 

its own investigstian? 

A. 0(ffi is an iadefeu^ office charged widi overseeing die standards of 
oondnet sfifilicable to Eiecodve htandi emidoyees. Ican’tdiinkofa 
better office to detenniae vdwdier dieae meetings raise any ethics or 
oonflicts tff ff * ft 
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DRAFT- March 8, 1994 

Q. How long will it take die Office of Oovenunent Ethics to provide you 
with its conclusions? 

A. Treasury has asked that OOE’s review be conducted espedidonsly, but I 
can’t commit them to a time frame. I understand that OGE has asked for 
a meeting widi Special Counsel Rske’s Office to discuss OGE’s woric in 
this matter, but I do not know die status of their discussions with Mr. 
Fiske. 
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D R A F T - March 8, 1994 

Q. Isn’t it true Aat die OfBce of Government Ethics does not condnct 

investigations; diat it only provides assessments based on investigations 
conducted other agencies? 

A. Yes, that’s right, and all I have asked OGE to do was to provide 
assessment based on Acts to be assembled with the he]|> of Treasury 
staff. 
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DRAFT- March 8, 1994 

Q. Will you make OOE’s rqiott public? 

A. Yes, as long as it’s okay wilb the Special Counsel. 
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DRAFT- March 8, 1994 

Q. So, at diu pomt, OGE, an indqiendent government agency, has taken op 
an investigatimi? 


A. Yes, I have asked OOE to undertake diis review, but I understand diat 
OGE hu asked to meet with ^>edal Counsel Fiske to discuss udiedier he 
has ai^ objection to OGE’s review. 
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DRAFT- Mardi 8, 1994 

Q. The WashiagUm Post rqKoted diat die RTC has a policy on the 

confidentiality of investigations and criminal refemls that would make 
any release of such infotmation impr ope r . Don’t these meetings violate 
tiiat policy? 

A. I would expect diat would be an issue ndiich OGE will examine. 
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DRAFT-MarcliS, 1994 

Q. IMdn't Congresnmn Wolf tsk Tteasuiy’t bq)ector Genenl to conduct an 
iiweitigation? 

A. Yet, he did, and Tteasuy’s Acting hiqiector General had dedded to 
ndtiatB an inveatigation. However, v^ien die bqiector General learned 
that the Treasury Dqwrtment had received a subpoena from the Special 
Counsel, he contacted ^ledal Counsel Rake before b^inning die 
investigation. Mr. Rsfce does not want him to investigate and die IG has 
agreed not to do so. 
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DRAFT- Mardi 8, 1994 
Q. Why didn’t yon ask Treasmy’s Inspector General to investigate the 
meetings with White House staff? 


A. Because die allegations diat were made involved ethics and conflict of 
interest questions, and die Office of Government Ethics is die proper 
audiority to resolve such issues. 
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D R A F T - Maich 8, 1994 

Q. Why didn't yon rdisr dut nutter to the ^wdal Coumel? 

A. The S^^edal Comwel makes his own dedaions about adiat to investigale. 
The Special Coonsd has now issoed e subpoenn to die DqMttment, and 
Tieasmy will coopetale fiiDy widi die ^>ecial Conned. The^iwdal 
Coonsd's investitation, I am told, is eject e d to take some dme. My 
desire has been dmt dds matter be looked at as qnkkly as possible, and I 
asked OGB to do so. 
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DRAFT- March 8, 1994 

Q. What do you know about Madison Onatan^ 

A. I know nodiing about die details of Madison Guaranty. As Chairman of 
the Oversight Board, I take my re ^n si bilit ies very seriously. Congress 
limiteH Ae Board’s and nty involvement solely to policy oversight over 
the RTC and instructed that neidier it nor I become involved in case- 
specific matters involving individnal institutions or the day-to-day 
opoadons of die RTC. 

background: The Conference Rqiott accontyanying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
fi>r die RTC's acdvides. The Oversight Board will not, however, be 
involved in or reqxmsible fi>r case qiedfic matters involving individnal 
institudons, specific asset disposidons or generally the day-to-day 
operadons of the RTC.*] 
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DRAFT- March 8, 1994 

Q. Wben did you first learn about diese meetings? 

Kmson’s suggested answen 

A. I now bdieve that Ms. Hanson and Mr. Altman consulted with me in 
advance of die While House meeting <m Fdiruaiy 2, 1994, that was 
mentioned by Mr. Altman in his Fdnuary 24, 1994 testimony. I had not 
previously recollected that discussion. 
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DR AFT-Maich8, 1994 

Q. When did ]foo fint leun about dme meetingi? 

Akunalhc auwcr 1: 

A. Tm almoat ceitaiii dnt I didn’t leam about die ddl meetinga until die 
attne time die media did. After contimied leflectkm, I am not certain 
uriiedier I waa tirid about die Fdnuaiy meeting befim it occurred. 
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DRAFT- March 8, 1994 


Q. Wbeo did yon first team about these meetings? 

AltemariTe nnswM’ 2; 

A. I don’t bdteve I knew about any of tiiem until sometime within the last 
couple of weeks. 
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DRAFT - March 8, 1994 

Q. What was said in diese meetings? 

A. As I have said before, rather titan conduct my own £sct-finding on this 
matter, I have directed Treasury’s staff to iiitty cooperate witii OGE to 
assemble tiie fscts and circumstances of tiiese meetings. 
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DRAFT- March 8, 1994 

Q. Is it true Hut certain Tieasoiy staff members met widi Wbite House staff 
on Madison? 

A. As you have, I have read the papers and I know that meetings took place. 
Howevw, I was not involved in the meetings and I do not know tirfiat 
occurred in diem. As Chairman of die Oversight Board, I take my 
retponsibilities very serionsfy. Congress limited die Board’s and my 
involvement solefy to policy oversight over die RTC and instructed diat 
nddier it nor I become involved in case-qiedfic matters involving 
individnal insdtudons or die day-to-day operadons of the RTC. 

background: The Cmiference Rqxirt acconqianying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTC’s activities. The Oversight Board will not, howevw, be 
involved in or re^xmsible for case specific matters involving individual 
insdtudons, qiecific asset disposidons or generally the day-to-day 
operadons of the RTC.*] 
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DRAFT- March 8, 1994 

Q. Once yon knew dwut the meetiiigs, what «Sd yoo find out about Aem? 

A. I’ve seen a nuinber of comments in the media. As I have menrioned, I 

am not going to conduct n^ own &ct-finding about diis, and I have 
directed Treasury staff to woric with OGE in assembling the &cts and 
drcumstances about die meetings. And I have asked OOE to give me 
dwir views on educs and conflicts issues die meetings might raise. 
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DRAFT- March 8, 1994 


Q. Would you have af^ioved of die meediigs if you had knows of them in 
advance? 


A. I am not going to deal in l^podiedcals, hut as President Clinton has said, 
in retroqiect it would have been best for all concerned if diese meetings 
bad not taken place. 
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DRAFT- March 8 , 1994 

Q. What actions did you take when you learned that tte meetings had 
occurred? 

A. 1 instructed Treasury officials to have no furdier contact with die White 
House concerning Madison Guaranty and I asked die Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 
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DRAFT- March 8, 1994 

Q. Are you awaie of any odier mortings or conversations about Madison 

Guaranty between Treasury and die White House? 


Hanson suggested answer: 


A. I understand that tbere was a fourth meeting on February 3 which Mr. 
Altman attoided, but Ms. Hanson did not 
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D R A F T - Maich 8, 1994 

Q. Aie you awtie of way oAer mcrtingn or coovenatioiis dK»t Madison 
Ouvanty between Treasury and die White House? 

Al te sii a ihre answan 


A. I am not aware of any, but as I have said befine, tadier dian conduct my 
own ftct-finding on dus matter, I have directed Treasury’s staff to fiilfy 
coope r at e widi OOB to assemble die &cts and cireumstances of diese 


- as - 


1399 



595 


DRAFT- March 8, 1994 

Q. Before die meediigs, did anyone at Treasury contact Treasury’s ediics 
counsel? b diere an opinion or memo in writing? 


A. I don’t know if there is a written opinion, tmt I understand that die ethics 
counsel was consulted befine the February 1994 meeting and did not 
object to it 
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DRAFT- March 8, 1994 

JOSHUA STEINER 


Q. Mr. Stdner is yam diief of staff. He didn’t tell you abont die meedogs? 

A. Mr. Steiner - and my senior staff - is well aware diat my only 

leqxmsibility related to die RTC is as Qiainnan of the Oversiglit Board - 
• and die Overai^ Board is statutorily reqionsible for reviewing die 
overall strat^ies, policies and goals of die RTC. R does not have any 
andiofity to involve itself in case-qiedfic matters such as Madison 
Ouaranty. 
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DRAFT- March 8, 1994 


Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Stmner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Dq>artnient and die White 
House — and attends many meetings with White House staff. 
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DRAFT- March 8, 1994 


Q. would Mr. Stdner be iovolved ia meetings widi tiie White House on 

Madison Ouiianly? 

A. One of Mr. Steiner’s lesp o ns ibilitie s is to serve as liaison between the 
Dqnttment and die White House. He attends many meetings widi White 
House staff on a variety of suljects. 
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DRAFT- March 8, 1994 

JEAN HANSON 


Q. Ms. Hansoa is your General Counsel. She didn’t teO you about die 
meetinga? 

Hanson suggested answen 

A. I now believe diat Ms. Hanson and Mr. Altman consulted with me in 
advance of die White House meeting on Fdmiaty 2, 1994, that was 
mentioned by Mr. Altman in his Fdiruary 24, 1994 testimony. I had not 
previously recollected that discussion. 
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DRAFT- March 8, 1994 

Q. Ms. Hanson is your Genual Counsel. She didn’t tell you about the 
meetings? 

AlteniatiTe answer: 

A. Ms. Hanson — and my senior staff - is well aware that my only 

responsibility related to the RTC is as Chairman of die Oversight Board 
- and the Overnght Board is statutorily reqionsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in RTC matters? 

A. From die outset of Mr. Altman’s q^intmoit as interim.CEO of die 

RTC, there was no permanent RTC General Counsel and no Dqwty RTC 
CEO. Accordingly, diere was a need to involve a small number of 
Treasury staff to provide siqiport, induding Treasury General Counsel 
Jean Hanson. 
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DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Hans iwi suggested answer: 

A. My understanding is that Ms. Hanson attended three White House 

meetings regarding Madison as the result of a specific request by senior 
Treasury officials or as a result of a determination by senior Treasury 
officials that her attendance was appropriate. 
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DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Attemative answen 

A. During Mr. Altman’s long tenure as interim CEO, it has been necessary 
for her to provide legal support on a vari^ of RTC-related matters. 
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DRAFT- March 8, 1994 

Q. Why did Ms. Hanson not intenqit Mr. Altman at the February 24 Senate 
hearing and mention to him the meetings last £dl? 

A. I have not discussed this with Ms. Hanson, but knowing her as I do, I am 
satisfied that there was no intention of concealing any information. 
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DRAFT- Maidi 8, 1994 

ROGER ALTMAN 


Q. Mr. Altman is die Dqmty Secretary of die Tteasofy. He didn’t tell you 
about the Fdnnaiy meeting? 
nuMoa suggested answer: 

A. I now bdieve diat Ms. Hanson and Mr. Altman consulted with me in 
advance of die White House meeting on Fdimary 2 , 1994, that was 
mentioned by Mr. Altman in his Fdimary 24, 1994 tesdmony. I had not 
previousty recollected thm discusaon. 
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DRAFT- March 8, 1994 

Q. Mr. Altman is Ifae Dqwty Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

Alternative answer 1: 

A. Mr. Altman — and my senior staff — is well aware that my only 

responsibilily related to the RTC is as Qiairman of the Oversight Board • 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-qiecific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 


Q. Mr. Attmao is die Dqmty Secretary of die Treasury. He didn’t tell you 
about the Fdnuaiy meetm^ 

AMemathre answer 2: 

A. After oondniied reflection, I am not certain ^idien or from whom I first 
learned of die Fdnnary meeting. 


- 36 - 


1412 



608 


DRAFT- March 8, 1994 


Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the interim CEO of the RTC. In that opacity he is 
involved in RTC matters. 
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DRAFT- March 8, 1994 


Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 


A. Mr. Altman is interim CEO of the RTC. 
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DRAFT- March 8, 1994 

JACK DeVORE 


Q. Mr. DeVore was a lone-tune aide to you before you became Treasury 
Secretary. He didn’t tell you about the meetings? 

A. Mr. DeVore was - and my senior staff is - well aware that my only 
responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overaU strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-qiecific matters such as Madison 
Guaranty. 
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DRAFT- March 8, 1994 

Q. Why would Mr. DeVore be involved in -RTC matters and why would he 
have attended a meeting at die White House on Madison? 

A. Mir. DeVore was Treasury’s Asastant Sectmaiy for Public Affiurs m»tii 
November 1993. He was not direcdy involved in RTC matters, Iwt it is 
understanding diat Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Mr. Altman was the interim 
CEO of die RTC. I assume there was a desire to discuss responses to the 
press. 
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DRAFT- March 8, 1994 

Q. The White House Counsel Bemaid Nussbaum has resigned as a result of 
these meetings. Shouldn’t Treasury’s Dq>uty Secretary, General Counsel 
and Chief of Staff — who pardcq)ated in these meetings — also resign? 

A. I can’t say why Mr. Nussbaum resigned - that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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D R A F T - Mardi 8, 1994 

Q. What aie yon domg to protect docaments related to Madison Ooaranty 
and Whitewater? 

A. After leoNving die subpoena from Special Counsel Fiske, die 

Dqnitment's Executive Secretary directed die identification, collection 
and preservation of all documents and other material teqionve to die 
subpoena. We are fiiUy cooperating with Special Counsel Rske’s 
investigation. 
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DRAFT- March 8, 1994 

Hansmi suggested Q&A: 

Q. What conversations have yon had with Deputy Secretary Altman on the 
Madison Guaranty situation? 

A. Mr. Altman and I have had several brief conversations relating to 
Madison Guaranty: 

• In late Sq>tember, I believe, he told me that there was a possibility 
that criminal refi»tals might be made by the RTC that could 
receive press attention, [correct?] 

• In early February, Mr. Altman and Ms. Hanson described to me 
generally the process the RTC was undertaking in its review of the 
Madison Guaranty in light of die then inqiending statute of 
limitatioiis deadline. He also told me that he had received 
congressional inquiries suggesting that he recuse himself from the 
decision. He said that he intended to recuse himself and was going 
to talk to the White House. 

Sometime after that, he told me that he had decided that he would not recuse 
himself. 
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HOUSE AFFROFKIATIONS INDEX 
OGE QUESTIONS 

1 . Nothing wrong - investigate 

2. Why WH didn’t know OGE in advance 

3. Wl^ didn’t WH ask OGE investigate 

4. Why OGE, not Treasury, investigate 

5. How kmg OGE take 

6 . True OGE doesn’t investigate 

7. OGE rqKnt public 

8 . OGE doing investigation 

9. RTC policy on confidential criminal referrals 

IG QUESTIONS 

10. W(df asks for IG 

11. Wl^ not K} investigate 

SPECIAL COUNSEL QUESTIONS 

12. WI 9 not %>ecial Counsel 

SECRETARY MEETINOS KNOWLEDGE 

13. What does Secretary know about Madison 

14. Secretary first kam of meetings (fiaasoa) 
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(Alternative answer 1) 

16. " « » « » (Alternative answer 2) 

17. Wbat said in meetinss 

18. True Treasury and WH staff met on Madison 

19. Knowledge of content of meetings 

20. >^rove of meetings if known in advance 

21. Secretary’s actions when learned of meetings 

22. Know odier meetings (Hanson) 

23. ” ” * (Alternative answer) 

24. Treasury ethics counsel contact 

STEINER QUESTIONS 

25. Steiner didn’t tdl 

26. Why Steiner in RTC matters 

27. Why Steiner meet with WH on Madison 

HANSON QUESTIONS 

28. Hanson didn’t tell (Hanstm) 

29. ’ ’ " (Alternative) 

30. Wlqr Hanson in RTC 

31. Why Hanson m^ with WH on Madison (Hanson) 

32. ' (Altemative) 
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33. Why Hanson not intemq>t Altman at Feb. 24 

ALTMAN QUESTIONS 

34. Altman didn’t tell (Hanson) 

35. " » ■ (Alternative answer 1) 

36. " ■ " (Alternative answer 2) 

37. Why Altman in RTC 

38. Why Altman meet with WH on Madison 

DEVORE QUESTIONS 

39. DeVore didn’t tell 

40. Why DeVore meet with WH on Madison 

NUSSBAUM - RESIGNATIONS 

41. Nussbaum resign 

PROTECT DOCUMENTS 

42. Stq>s to protect docummits 

43. Hanson-snggested on Altman-Bentsen conversations 
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DRAFT- March 8, 1994 


4:00 A.M. 

Q. The White House has stated that there was nothing wrong with Treasury 
oflBdals widi White House officials on Madison Guaranty 

Saviqgs and Loan. Why is it dien that yon have requested an 
investigation of these meetings? Doesn't this suggest that Treasury 
officials did somediing wrong? 

A. I have iiill confidence in the professionalism and integrity of die 
dedicated and hard-woridog public servants at Treasury who were 
involved in diese meetings. I have sinqily asked die Office of 
Government Ediics to advise me udiedier diese meetings raise any ediics 
or confiicts issues. 


Given die treatment diese meetings have been given, and die suggestion 
by certain Ctmgressional menibers that these meetings violated some rule 
or standard of ethical conduct, I diink it is inqportant that these meetings 
be mmififtd feom m ethical and confiicts perqiective. 
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D R A F T - March 8, 1994 

Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect to 
diese meetings. That is why I asked OGE to review the meetings. I see 
no need to involve the White House in how Treasury handles questions 
concerning the conduct of Treasury officials. 
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D R A F T - March 8, 1994 

Q. Why didn’t die White House ash OGE to investigate these meetings? 

A. I have not discussed die OGE review witii die White House. It is n^ 
understanding tint the White House has indicated diat it will folly 
cooperate widi Special Counsd Fiske and die ediics review. You’D have 
to refer ai^ additional questions to die White House. 

(Source: White 
Journal 0/4/94): 

[ediics ofBce].*) 


House spokeswoman Dee Dee Myers quoted in the WaU Street 
"We’D cooperate foDy widi die qiedal counsd and die 
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Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an indq>endent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. How loQg will it take the OfiBce of Oovermnent Ediics to provide you 
with its conchisioiis? 

A. Treasury has asked that OGE*s review be conducted ejq>editiously, but I 
can*t commit them to a time frame. I und^stand that OGE has Bsked for 
a meetiog with Special Counsel Fidm*s Office to discuss OGE*s work in 
diis matter, but I do not know die status of their discussions with Mr. 
Fiske. 
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Q. Isn’t it true that the Office of Government Ethics does not conduct 

investigations; that it only provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that’s right, and all I have asked OGE to do was to provide their 
assessment based on facts to be assembled with the help of Treasury 
staff. 
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Q. Will you make OGE- s rq>ort public? 

A. Yes, as long as it’s okay with the Special Counsel. 
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Q. So, at this point, OGE, an indq>endent government agency, has taken up 
an investigatitHi? 

A. Yes, I have asked OGE to undertake this review, but I understand duU 
OGE has asked to meet with Special Counsel Fiske to discuss whether he 
has any objection to OGE’s review. 
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Q. The Washington Post rqwited that die RTC has a policy on the 

confidentiality of investigations and criminal leferrak that would make 
ai^ release of such infinmation i mpr ope r . Don't diese meetings violate 
diat policy? 

A. I would eiqiect diat would be an issue which OGE will examine. 
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Q. Didn’t Congressman Wolf ask Treasury’s Inspector General to conduct an 
investigation? 

A. Yes, he did, and Treasury’s Acting Inspector General had decided to 
initiate an investigation. However, when the Inspector General learned 
that the Treasury Department had received a subpoena from the Special 
Counsel, he contacted Special Counsel Fiske before beginning the 
investigation. Mr. Fiske does not want him to investigate and the IG has 
agreed not to do so. 
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Q. Why didn’t you ask Tieasniy’s Inq>ector General to investigate die 
with Whhe House staff? 


A. Because the all^dons diat were made involved ethics and conflict of 
interest questions, and die Office of Government Ethics is die pnqier 
authority to resolve such issues. 
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Q. Why didn't you refer this matter to the Special Counsel? 

A. The Special Counsel makes his own decisions about what to investigate. 
The Special Counsel has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special Counsel. The Special 
Counsel’s investigation, I am told, is ejq)ected to take some time. My 
desire has been that this matter be looked at as quickly as possible, and I 
asked OGE to do so. 
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Q. What do yoo know about Madison Ouaran^ 

A. I know nodiing about the details of Madison Guaranty. As Chairman of 
the Oversight Board, I take my responsibilities very seriously. Congress 
limited the Board’s and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I become involved in case- 
specific matters involving individual institutions or the day-to-day 
operations of the RTC. 

[Background: The Conference Rqx)rt acconqianying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTC’s activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, qiecific asset dispositions or generally the day-to-day 
operations of the RTC.”] 
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Q. When did you first learn about these meetings? 

Hanson’s suggested answer: 

A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 
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Q. When did you first leam about these meetings? 

Alternative answer 1: 

A. I’m almost certain that I didn’t leam about die fidl meetings until the 
same time the media did. After continued reflection, I am not certain 
whether I was told about the February meeting before it occurred. 
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Q. When did you first learn about these meetings? 

Alternative answer 2: 

A. I don’t believe I knew about any of diem until sometime within the last 
coi^le of weeks. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 
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Q. Is it true that certain Treasury staff members met with White House staff 
on Madison? 

A. As you have, I have read the pi^rs and I know that meetings took place. 
However, I was not involved in the meetings and I do not know what 
occurred in them. As Giairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited the Board’s and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 

[Background: The Conference Rqx>rt acconq>anying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for die RTC’s activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, specific asset di^xisitions or generally the day-to-day 
operations of the RTC."] 
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Q. Once you knew about the meetings, what did you find out about them? 

A. I*ve seen a number of comments in the media. As I have mentioned, I 

am not going to conduct my own fact-finding about this, and I have 
directed Treasury staff to work with OGE in assembling the facts and 
circumstances about the meetings. And I have asked OGE to give me 
their views on ethics and conflicts issues the meetings might raise. 
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Q. Would you have iq>proved of the meetings if you had known of them in 
advance? 


A. 1 am not going to deal in hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all concerned if tiiese meetings 
had not taken place. 
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Q. What actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no further contact with the White 
House concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 
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Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 


Hanson suggested answer: 


A. I understand that there was a fourth meeting on February 3 which Mr. 
Altman attended, but Ms. Hanson did not. 
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Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 

Altemative answer: 

A. lam not aware of any, but as I have said before, rather than conduct my 
own fact-finding on this matter, I have directed Treasury’s staff to fully 
cooperate with CXjE to assemble the facts and circumstances of these 
meetings. 
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Before the meetings, did anyone at Treasury contact Treasury’s ethics 
counsel? Is there an opinion or memo in writing? 


A. I don’t know if there is a written opinion, but I understand that the ethics 
counsel was consulted before the February 1994 meeting and did not 
object to it. 
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JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn’t tell you about the meetings? 

A. Mr. Steiner — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board > 
. and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and the White 
House ~ and attends many meetings with White House staff. 
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Q. Why would Mr. Steiner be involved in meetings with the White House on 
Madison Guaranty? 

A. One of Mr. Steiner’s responsibilities is to serve as liaison between the 
Department and the White House. He attends many meetings with White 
House staff on a variety of subjects. 
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JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

Hanson suggested answer: 

A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of die White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 


- 28 - 


1450 



646 


DRAFT- March 8, 1994 

Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

AlternatiYe answer: 

A. Ms. Hanson — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies ^ goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 


- 29 - 


14 51 



647 


DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman’s i^^pointment as interim CEO of the 

RTC, there was no permanent RTC General Counsel and no Deputy RTC 
CEO. Accordingly, there was a need to involve a small number of 
Treasury staff to provide support, including Treasury General Counsel 
Jean Hanson. 


- 30 - 


1452 



648 


DRAFT- March 8, 1994 

Q. Why would Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Hanson suggested answer: 

A. My understanding is that Ms. Hanson attended three White House 

meetings regarding Madison as the result of a specific request by senior 
Treasury officials or as a result of a determination by senior Treasury 
officials that her attendance was appropriate. 
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Q. Why would'Ms. Hanson be involved in meetings with the White House 
on Madison Guaranty? 

Alternative answer: 

A. During Mr. Altman’s long tenure as interim CEO, it has been necessary 
for her to provide legal support on a variety of RTC-related matters. 
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Q. Why did Ms. Hanson n5t lntenq>t Mr. Altman at the February 24 Senate 
hearing and mention to him the meetings last £sdl? 

A. I have not discussed this with Ms. Hanson, but knowing her as 1 do, I am 
satisfied that there was no intention of concealing any information. 
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ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn't tell you 
about the February meeting? 

Hanson suggested answer: 

A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had not 
previously recollected that discussion. 


- 34 - 


1456 



652 


DRAFT- March 8, 1994 

Q. Mr. Altman is the Dqmty Secretary of the Treasury. He didn’t tell you 
about the F^ruary meeting? 

Altematiye answer 1: 

A. Mr. Altman - and my senior staff - is well aware that my only 

reqx>nsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 

authority to involve itself in case-specific matters such as Madison 

% 

Ouaran^. 
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Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

Alternative answer 2: 

A. After continued reflection, I am not certain when or from whom I first 
learned of the February meeting. 
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Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the interim CEO of the RTC. In that capacity he is 
involved in RTC matters. 
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Q. Why would Mr. Altman be involved in White House meetings on 
Madison Guaranty? 


A. Mr. Altman is interim CEO of the RTC. 
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JACK DeVORE 


Q. Mr. DeVore was a long-tiine aide to you before you became Treasury 
Secretary. He didn’t tell you about the meetings? 

A. Mr. DeVore was — and my senior staff is — well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Why would Mr. DeVore be involved in RTC matters and why would he 
have attended a meeting at the White House on Madison? 

A. Mr. DeVore was Treasury’s Assistant Secretary for Public Affairs until 
November 1993. He was not directly involved in RTC matters, but it is 
my understanding that Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Mr. Altman was the interim 
CEO of the RTC. I assume there was a desire to discuss responses to the 
press. 
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Q. The White Hoase Counsel Bemaid Nussbaum has resigned as a result of 
these meetings. Shouldn’t Treasury's Dqmty Secretary, General Counsel 
and Chief of Staff who pardcqmted in these meetings — also resign? 

K, I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review die fiicts and circumstances surrounding this 
matter and report back to me. 
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Q. What are you doing to protect documents related to Madison Guaranty 
and Whitewater? 

A. After receiving the subpoena from Special Counsel Fiske, the 

Department’s Executive Secretary directed the identification, collection 
and preservation of all documents and other material resposive to the 
subpoena. We are fully cooperating with Special Counsel Fiske’s 
investigation. 
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Hanson suggested Q&A: 

Q; What conversations have you had with Deputy Secretary Altman on the 
Madison Guaranty situation? 

A. Mr. Altman and I have had several brief conversations relating to 
Madison Guaranty: 

• In late Sq>tember, I believe, he told me that there was a possibility 
that criminal referrals might be made by the RTC that could 
receive press attention, [correct?] 

• In early February, Mr. Altman and Ms. Hanson described to me 
generally the process the RTC was undertaking in its review of the 
Madison Guaranty in light of the then impending statute of 
limitations deadline. He also told me that he had received 
congressional inquiries suggesting that he recuse himself from the 
decision. He said that he intended to recuse himself and was going 
to talk to the White House. 

Sometime after that, he told me that he had decided that he would not recuse 

himself. 
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Q. Any Question about Madison Guaranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 


A. I am very conscious of the uproeu: concerning several meetings 
between present and former Treasury officials and White House 
staffers about matters that have some relationship with Madison 
Savings and Loan Association. I have the highest regard for the 
integrity of the hard-working public servants who attended the 
meetings, but I understand the concerns about ethics and 
appearances that have arisen. 

I have decided not to conduct fact-finding myself. Instead, I 
directed Treasury staff to work with the Office of KSovernment 
Ethics to assemble all of the facts and circumstances about these 
meetings, so that OGE could advise me about any ethics or 
conflicts matters that may arise from these facts. 

Last Friday, March 4, Treasury and several senior officials were 
served with subpoenas by Special Counsel Robert Fiske for any and 
all documents and other materials related to these meetings. The 
subpoenas directed that responsive documents be produced on March 
10 and that several individuals testify before a grand jury on 
the same date. 

I understamd that Special Counsel Fiske yesterday asked the 
Acting Inspector General of the Treasury Department not to 
undertake an IG investigation of these meetings that was 
requested last week by Congressman Frank Wolf. [I also 
understand that yesterday Special Counsel Fiske sent a letter to 
Senator Riegle, Chairman of the Senate Banking Committee, 
requesting that congressional hearings not be held on these 
matters.] Further, I understand that OGE has requested a meeting 
with Special Counsel attorneys to discuss the OGE review of these 
meetings. 

Given all of these circumstances, I believe that it is 
advisable for me not to discuss any details that I may be aware 
of about these meetings in this hearing today. This is not the 
right time or place. I know some bits and pieces about these 
meetings from staff, and I have read some media reports about the 
meetings. I am anxious for the facts and circumstances to be 
collected, reviewed, and reported to me as expeditiously as 
possible. At the appropriate time I will be happy to go on the 
record and discuss details about these meetings. 

I believe that this is the most efficient and fairest way to deal 
with these issues, and it gives Treasury an opportunity to work 
with Special Counsel Fiske and OGE to collect and organize 
information. Of course. Treasury will cooperate fully with 
Special Counsel Fiske in his investigation. 

I would appreciate your support and understanding in this matter. 
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Lightfoot: 

When did the Secretary Icnow (or was nade aware of) ab6ut the 
meetings? 

What did the Secretaury know about the meetings? 

Was the Secretary consulted in advance of the meetings? 

When was Dennis Foreman, as chief ethics counsel, nade aware of 
the meetings? 


HOYER - scripted with Levy & North: 

Zs it true that certain Treasury staff met with White House staff 

id the Secretary have any prior knowledge of the meetings 

What actions did the Secretary take when informed? 

So at this point, OGE, a independent government agency 
up an investigation? 

Do you have an estimation of when OGE will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treas 
ethics counsel? Is there an opinion or memo in inriting? 
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5:00 P.M. 


Q. The White House , has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 


I have full confidence in the professionalism and 
integrity of the^ Treasury, e ffic^ltg ^involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 




Given the p a rti san treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 
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it is important that these meetings be examined 
from an ethical and conflicts perspective. 
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Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 
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Q. Why didn't the White House ask OGE to investigate 
these meetings? 


A. I have not discussed the OGE review with the White 


indicated that it will fully cooperate with 


House^ but ^undfetstand that the White House has 


Special Counsel Fiske and the ethics review. 


r :iai counsel fcisKe ana tne e 




o cy 


(Source: White House spokeswoman Dee Dee Myers quoted in the 
Wall Street Journal (3/4/94): "We'll cooperate fully with the 
special counsel and the (ethics office].") 
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Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously, but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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Q. Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

A. Yes^ he did, and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 


- 8 - 


1476 



672 


DRAFT — March 7, 1994 

Q. Why didn’t you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 

ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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in’t you refer 
Independent Counsel? 


Q. Why didn’t you refer this matter to the 


t Mep e n 


The i Mependcn t counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special 
Counsel. Moreover, the d^cp^dcnt ^unsel’s 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 
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Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper. Don’t these meetings 
violate that policy? 

A. I would expect that would be an issue which OGE 
will examine. 
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Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison 

Guaranty > ofehor than wh a t I hav e r e ad in tho -p rcssr ^ 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board’s and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 

[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC*s activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC.") 


12 - 


M8 



676 


DRAFT— March 7, 1994 

Q. What do you know about Madison Guaranty? 


A. I know nothing about the details of Madison 

Guaranty^ nthrir thnn uhrrt I hmrr raad tihs pragT t_ 
As Chairman of the Oversight Board, I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 

[Background: The Conference Report accompanying FIRREA 

(Aug. 4 , 1989) , provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC*s activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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Q. When did you first learn about these meetings? 


A. 


[Your answer.] 
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Q. When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 


I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble aiw^^the 
facts and circumstances concerning these meetings. 


it OCUtAMd 
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D R A F T March 7, 1994 

Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings . 
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JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn’t 
tell you about the meetings? 


A. 


Mr. Steiner — and my entire staff — is well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 
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JEAN HANSON 


Q. Ms. Hanson is your General Counsel, 
tell you about the meetings? 


She didn't 


'' ■■lljlll nilJW^ • 1y 

rnlifi'"'' rn'* gTrVr tff thr-*TT'' h r*"" 
any authuilLy ' Ltf - i r ivo ive- its e lf ' i n~case-epeci^ie 
matters sueh js WdUiSon GuaTanty.r * 


Q. Why would Ms. Hanson be involved in RTC matters? 


A. 
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Q. Why would Ms. H^ison be involved in meetings with 





Ilaubuu is a seiilui offieial Intliu 


Administ-*at-ion-.and-.has-auflteiuus muLTcfs with 

p th^. Administration.. -- 
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ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of 
He didn't tell you about the meetings 


j 


. pMr. Altman — and my entire staff — is well aware 
that the Oversight Board is statutorily responsible 
for reviewing the overall strategies , policies and 
goals of the RTC. It does not have any authority 
I to involve itself in case-specific matters such as 
I Madison Guaranty. 
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Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the benp&sa«y CEO of the RTC. In 
that capacity he is involved in RTC matters. 
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Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 


. DeVore was — and my entire staff is — well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 


- i 
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Q. Why would Mr. DeVore be involved in RTC matters? 


A. He is not involved in RTC matters. 
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Q. Then why would Mr, DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Q. Did you know of the meetings before they occurred? 

N57"-aHftct^I(don • t find anything wrb»g;with that 
because as Cha^tmaiL of the Oversight BoShsd — and 
my staff knows this — I allT^p^C^luded from beb»a)ing 
involved in case-specific matter suciTTt^Madison 
Guaranty. 
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Q. 


A. 


When did you find out about the meetings? 


I^hen I heard about them in the medi a^^ 



\ 
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Q. Once you knew about the meetings, what did you find 
out about them? 



only know what I've seen in the media, ^ As 
Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case*specific matters such as Madison Guaranty. 
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Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 


A. 



I did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 

them in advance? I am not going to deal in 

hypotheticals, but as President Clinton has said, 

I in retrospect it would have been best for all 
i 

\ concerned if these meetings had not taken place. 


[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 
The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
‘nvolving individual institutions, specific asset 
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dispositions or generally the day-to-day operations 
of the RTC."] 


30 
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Q, Will you make OGE*s report public? 


A. Yes, as long as it*s okay with the Special Counsel. 


31 
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Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn’t 
Treasury’s Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can’t say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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DRAFT 

Q. Any Question about Kadison Guauranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 


A. I am very conscious of the uproar concerning several meetings 
between present and former Treasury officials and White House 
staffers about matters that have some relationship with Madison 
Savings and Loan Association. I have the highest regard for the 
integrity of the haurd-working public servants who attended the 
meetings, but I understand the concerns about ethics and 
appearances that have arisen. . 

yCAN 

I have decided not to conduct ^fact-finding myself. Instead, I 
directed Treasury staff to w^k with the Office of Government 
Ethics to assemble all of tM facts and circumstamces about these 
meetings, so that OGE eeuld^advise me about any ethics or 
conflicts matters that may arise from these facts. 

Last Friday, March 4, Treasury and several senior officials were 
served with subpoenas by Special Counsel Robert Fiske for any and 
all documents and other materials related to these meetings. The 
subpoenas directed that responsive documents be produced on March 
10 and that several individuals testify before a grand jury on 
the same date. 


I understand that Special Counsel Fiske yesterday asked the 
Acting Inspector General of the Treasury Depeurtment not to 
undertake an IG investigation of these meetings that was 
requested last week by Congressman Frank Wolf. [I also 
understand that yesterday Special Counsel Fiske sent a letter to 
Senator Riegle, Chairman of the Senate Banking Committee, 
requesting that congressional hearings not be held on these 
matters.] Further, I understand that OGE has requested a meeting 
with Special Counsel attorneys to discuss the OGE review of these 
mes'fcings . 


Given all of these circumstances, I believe that it is 
advisable for me not to discuss any details that I may be aware 
of about these meetings in this hearing today. This is not the 
right time or place. I know some bits and pieces about these 
meetings from staff, and I have read some media reports about the 
meetings. I am anxious for the facts and circumstances to be 
collected, reviewed, and reported to me as expeditiously as 


possible. At the appropriate time I will be happy to go on the 
record and discuss details about these me^ings. 

I believe that this is the most [efficieny^ and fairest way^o deal 


with these issues^ .and^t gives Treasury j ^an o pportunity tg^ w ork 
with Special Counsel Fiske and OGE toTcollect and organize) ^ ^ .y 

information. Of course, Treasiiry will Cooperate fully with^l^>Ci^fer 
Special Counsel Fiske in his investigation - 

I veul^P^preciate your support and understanding in this matter. 
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aa^ terrv^yjuyJ:h>, PXco-^r 

Is it true that certain Treasury staff set ^yith White House 
on Madison? 

w,.. ^ 

took However, I was not involved in tj^e'^tieetings and 

I do not know\piv^ occurred in theB.^V^^ainan of the 
Oversight Board, I take ey ritspohsibilities very seriously. 
Congress limited the Bo^vd^^sw^ 1 d my involvement solely to 
policy oversightpV^ the RTC and insta^ucted that neither it 
nor I becOTe'^^nwlved in case-specific mattez!^4nvolving 
indiyidu^ institutions or the day-to-day operation^Of . the 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 


> 
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Q. Did you have prior knowledge of any of the aeetings? 
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Q- 


What actions did you taka %ihan you laarnad that tha 
had occurrad? 


itings 



I instructad all Traasury officials to hava no furthar 
contact with tha Whita Housa concarning Madison Guaranty and 
I askad tha Offica of Govamaant Ethics to advisa mm vhathar 
thasa aaatings raisa any athics or conflicts issuas. 
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Q. So, at this point, OGE, an independent government agency, 
has taken up an investigation? 

A. I do not Jcnov the status of OGE's reviev, but I understand 
that OGE has asked to meet with independent counsel Fiske to 
discuss whether he has any objection to OGE's review. 
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Q. Do you havo any aatlaation of vhan G6E will coaplata its 
raviaw? 


A. No. 
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Q. Before the meetings, did anyone at Treasury contact 

Treasury's ethics counsel? Is there an opinion or memo in 
witing? 


A. I don't know if there is a written opinion, but I understand 
that the ethics counsel was consulted before the February 
1994 meeting and did not object to it. 


I an not going to get into the details of this 


, and^I^a 


not going to conduct my own fact-finding. I have asked ay 
staff to cooperate fully with OGE and I expect that the 
facts will be presented through that process in a complete 


and orderly manner. 
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Q. When did you know (or when were you made aware) about the 
meetings? 
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Q. Were you consulted in advance of the meetinp? 
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Q. When was Dennis Foreman, as chief ethics oCBcer, made aware of the 
meetings? 

A. I am not gmng to get into die details of this, and, I am not gtung to 
condua my own fiict-finding. I have asked my staff to cooperate fully 
with OGE and I oqiect that the foots will be presented throng that 
process in a conqilete and orderly manner. 

I understand that Mr. Foreman was consulted before the February 1994 
meeting and did not object to it. 
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fiO>K4'Kfl<i^. '{^LUuQJt. CJLA-^ 

"ikaJ: StCAj^Ai^ <3>CfjfS44^ 

When did the Secretary Icnow (or was made yware ox) about the 
■eatings? U 


What did the Secretary know about the Beatings? 

Was the Secretary consulted in advance of the seetings? 

When was Dennis Foreman, as chief ethics counsel, nade aware of 
the Beatings? 


BOYER - scripted with Levy 6 North: 

Is it true that^fi^ftain Treasury .sjtoff .met with Wh ite Hous e staff 
on Madison? not hap pen^^was on Statute of LiBi^ tid?lS!>^ 

Lid the Secretary have any prior knowledge of the meetings? 

What actions did the Secretary take when inforaed? 


So at this point, 06E, a independent governBent agency, has taken 
up an investigation? 


Do you have an estination of when 06E will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treasury 
ethics counsel? Is ^ere an opinion or memo in writing? 
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DRAFT — M^ch 7, 1994 

5:00 P.M. 

Q. The White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 

- 1 - 
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it is important that these meetings be examined 
from an ethical and conflicts perspective. 


- 2 - 
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Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 


- 3 - 
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Q. Why didn't the White House ask OGE to investigate 
these meetings? 

A. I have not discussed the OGE review with the White 
House, but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wall Street Journal (3/4/94); "We*ll cooperate fully with the 
special counsel and the (ethics office].") 
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Q. Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

A. OGE is an independent office charged with 

overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously, but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 
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Q. Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

A. Yes/ he did/ and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector General wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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DRAFT — March 1 , 1994 

Q. Why didn't you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 
ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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Q. Why didn't you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department , and 
Treasury will cooperate fully with the Special 
Counsel. Moreover^ the independent counsel's 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 


- 10 - 
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Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper.^ Don't these meetings 
violate that policy? . 

A. I would expect that would be an issue which OGE 
will examine. 


- 11 - 
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D R A r T — lUreh %, 1994, «t4S R.B. 

Q. Any Question about Madison Guaranty Savings and Loan Association. 
(Or, at end of prq>ared qtening statement.) 

A. I am very conscious of the uproar concerning several meetings between 
present and former Treasury officials and White House staffers about matters 
that have some relationship with Madison Savings and Loan Association. I 
have the highest regard for the integrity of the hard-woridng public servants 
who attended the meetings, but I understand the concerns about ethics and 
qipeatances that have arisen. 

I have decided not to conduct fact-finding myself. Instead, I directed 
Treasury staff to worit with the Office of (jovemment Ethics to assemble all 
of the facts and circumstances about these meetings, so that OGE can advise 
me about any ethics or conflicts matters that may arise from these facts. 

Last Friday, March 4, Treasury and several senior officials were served with 
subpoenas by Special Counsel Robert Fiske for any and all documents and 
other materials related to these me^ings. The subpoenas directed that 

reqmnsive documents be produced on March 10 and ttat several individuals 
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testify before a grand jury on the same date. 

I nndeistand that %iecial Counsel IHske yesterday asked the Acting hispector 
General of the Treasury Department not to undertake an IG investigation of 
these meetings that was requested last week by Congressman Frank Wolf. [I 
also understand that yesterday Special Counsel I^ske sent a letter to Senator 
Riegle, Chairman of the Senate Banking Committee, requesting that 
congressional hearings not be held on these matters.] Further, I understand 
that OGE has requested a meeting with ^wcial Counsel attorneys to discuss 
die OGE review of these meetings. 

Given aU of these circumstances, I believe that it is advisable for me not to 
discuss ms details that I rnsj be aware of about these meetings in this 
hearing todqr. This is not the right time or place. I know some bits and 
ineces about these meetings firom staff, and I have read some media rqports 
about die meedrigs. I am amdous for the facts and circumstances to be 
cdlected, reviewed, and rqwrted to me as eiqiedidously as possible. At the 
ap p r op r iate time I will be happy to goon the record and tfiscuss details about 
dieae meetings. 
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I believe that this is the most careful and thorough, and fairest way to deal 
with these issues. It ensures that Special Counsel Fiske and OGE have the 
unimpeded opportunity to collect and organize all the relevant information. 
Of course. Treasury will cooperate fully with OGE and Special Counsel 
Fisl». 

I fqypreciate your support and understanding in this matter. 
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'To: 

dlKl COiniwrAX^Kjt^^ 

D R A J T — M&ch 7, 1994 

Q. What do you know about Madison Guaranty? 


%‘i 


'^^IsiOuOJU 



A. I know nothing about the deta^s of Madison 

Guaranty nfher fhrtn uhrrt T hmrn read in tht r_ 

As Chairman of the Oversight Board/ I take my 
responsibilities very seriously. Congress limited 
the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither 
it nor I become involved in case-specific matters 
involving individual institutions or the day-to- 
day operations of the RTC. 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC.") 
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Q. When did you first learn about these meetings? 



13 


1530 



726 


DRAFT — March 7 , 1994 

Q. When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 



I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble an^^^e 
facts and circumstances concerning these meetings . 


iji OCCUAMd , 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings . 
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JOSHUA STEINER 


Q. Mr, Steiner is your chief of staff. He didn't 
tell you about the meetings? 


A. Mr. Steiner » 


aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies. 


is well 


policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 


t :ters such as Madison Guaranty. 
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Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 


17 
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Insert 18A 


I now believe that Ms. Hanson and Nr. Altaan consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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JEAN HANSON 

Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 


r -Voo/JL 



Q. 

A. 


Why would Ms. Hanson be involved in RTC matters? 

In tho absen ee- of^n - RT €-general--couft^l’ 7* ’ —an d f 

kTc -u ft 

tb aii - ^s i^ i cw i :viy-4alrled--on- rdate] Mi. Hans e n , 


. — v;.wun^cx. cnzu «' 

i.idL/buy'y ft jun*vu.Vr7l 


■Q dJhvJ^ .Ir'^ '^yylr-cL, ^ 


^-a^i 


i 5 3 6. 

130^ 
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it i C l " Udiny f h^-Whi- t e Ho t re e 
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Insert 18A 


I now believe that Ms. Hanson and Mr. Altaian consulted with ae in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Nr. Altaan's February 24 Senate testimony. 1 had 
not previously recollected that discussion. 
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D RAF T — March 1 , 1994 

ROGER ALTMAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the meetings? 


. fMr. 


Altman 


■and wfanlgigp 


is well aware 


that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
^J^dison Guaranty. 
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Q. Why would Mr. Altman be involved in RTC matters? 


A. 


Mr. Altman is 
that capacity 



he is involved in 


of the RTC. 
RTC matters. 


In 
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Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 


rut. 



DeVore was ■ ■ and my ■-■^well 

aware that the Oversight Board is statutorily 
responsible for reviewing the overall strategies/ 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 

x/* 
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Q. Why would Mr. DeVore be involved in RTC matters? 
A. He is not involved in RTC matters. 
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Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. 
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Insert 18A 


I now believe that Ms. Hanson and Hr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Nr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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Q. Did you know of the meetings before they occurred? 

N57"~»»d^ don't find anything wrbug^ith that 
because as ChaTtrsaii of the Oversight Bo&sd — and 
my staff knows this --''l''allr'''P«gcluded frombefeeming 
involved in case-specific matter such'S^Madison 
Guaranty. 


v_ StL 
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Insert 18A 

I now believe that Ms. Hanson and Mr. Altman consulted vith me in 
advance of the White House meeting on February 2, 1994, that was 
the subject of Nr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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Q. 


A. 


When did you find out about the meetings? 


|~Wh en I heard about them in 


the mediaj 



\ 
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Q. Once you knew about the meetings, what did you find 
out about them? 



I only know what I’ve seen in the media. j As 
Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty. 
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Insert 18A 


I now believe that Hs. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2 , 1994, that was 
the subject of Mr. Altman's February 24 Senate testimony. I had 
not previously recollected that discussion. 
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Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 



/ 1 did not know about these meetings in advance 
f because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved . 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all 

i 

\ concerned if these meetings had not taken place. 


[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 

\ 

in or responsible for case specific matters 
involving individual institutions, specific asset 
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dispositions or generally the day-to-day operations 
of the RTC."] 


- 30 - 
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Q. Will you. make OGE’s report public? 


A. Yes, as long as it's okay with the Special Counsel. 
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Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn’t 
Treasury’s Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can’t say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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Insert 32A 


Q: Hhy did Ms. Hanson not interrupt Mr. Altman at the February 

24 Senate Hearing and remind him of the meetings last fall? 


A: I have not discussed this with Ms. Hanson, but knowing her 

as I do, I am satisfied that there was no intention of 
concealing any information. 
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Insert 32B 


Are you aware of any other meetings or conversations about 
Madison Guaranty with the White House? 


I understand that there was a fourth meeting February 3 
which Mr. Altman attended but Ms. Hanson did not. [The 
Secretary should consult with Mr. Altman on this meeting.] 
[Any other conversations, to the Secretary's knowledge?] 


1556 



752 


Insert 32C 

Q: What conversations have you had with Deputy Secretary Altsian 

on Hadison Guaranty situation? 

A: Mr. Altman and I have had several brief conversations 

relating to Madison Guaranty. 

o In late September, I believe, he told me that 
there was a possibility that criminal 
referrals might be made by the RTC that could 
receive press attention. [Correct?] 

o Early this month he and Ms. Hanson 

described to me generally the process 
the RTC was iindertaking in its review of 
Madison Guaranty in light of the then 
impending February 28th date. He also 
told me that he had received 
congressional inquiries suggesting that 
he recuse himself from the decision. He 
said that he intended to recuse himself 
and was going to talk with the White 
House. 

o Sometime after that, he told me that he 
had decided that he would not recuse 
himself. 
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HOUSE APPROPRIATIONS INDEX 

1. Nothing wrong — why investigate 

2. Why WH didn’t know OGE in advance 

3. Why didn’t WH ask OGE investigate 

4. Why OGE, not Treasury, investigate 

5. How long OGE take 

6. True OGE doesn’t investigate 

7. OGE tepon public 

8. OGE doing investigation 

9. RTC policy on confidential criminal referrals 

10. Wolf asks ficrIG 

11. Why not IG investigate 

12. Why not Special Counsel 

13. What does Secretary know about Madison 

14. Secretary first learn of meetings (Hanson) 

15. " (Alternative answer 1) 

16. " (Alternative answer 2) 

17. What said in meetings 

18. True Treasury and WH staff met on Madison 
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19. Knowledge of content of meetings 

20. Approve of meetings if known in advance 

21. Secretaiy’s actions when learned of meetings 

22. Know odier meetings (Hanson) 

23. ” • > (Alternative answer) 

24. Treasury ediics counsel contact 

25. Steiner didn’t tell 

26. Why Steiner in RTC matters 

27. Why Steiner meet widi WH on Madison 

28. Hanson didn’t tell (Hanson) 

29. " . . (Alternative) 

30. Why Hanson in RTC 

31. Why Hn«niii meet with WH on Madison (Hanson) 

^2 MS •«!!«« 

33. Wl^ Hanson not in terr up t Altman at F^. 24 

34. Ahman didn’t tell (Hanson) 

35. * ” ” (Alternative answer 1) 

36. * * ” (Ahernative answer 2) 

37. Wlqr Altman in RTC 

38. Why Ahman meet widi WH on Madison 


(Alternative) 
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39. DeVore didn’t tell 

40. Why DeVote meet with WH on Madison 

41. Nossbaiun resign 

42. Stqis to protect documents 

43. Hanson-suggested on Altman-Bentsen conversations 
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rou have, I have read the papers and I knov that 


took plaqe. However, I ms not involved in 


letlngs and 


I do not knowVhat occurred in then. 


Ghainan of the 


I Oversight Board, I take ny respoiisibilities very seriously. 

I Congress limited the ay involvement solely to 

. policy oversight^pv^ the RTC and insts^ucted that neither it 
nor I become^^^^olved in case-specific mattexr»-4nvolving 
individu^ institutions or the day-to-day operations'^. the 


policy ovwsight 


[Background: The Conference Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the FTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 


case specific matters involving individual institutions, 
specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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Q. Did you have prior knowledge of any of the meetings? 
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What actions did you taka when you learned that the Beatings 
had occurred? 




e 

4 


I instructed all Treasury officials to have no further 
contact with the White House concerning Madison Guaranty and 
I asked the Office of GovemBent Ethics to advise Be whether 
these Beatings raise any ethics or conflicts issues. 
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Q* So, at this point, 06E, an independent govemnent agency, 
has taken up an investigation? 

A. I do not know the status of OGE's review, but I understand 
that 06E has asked to meet with independent counsel Fiske to 
discuss whether he has any objection to OGE's review. 
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Do you have any estimation of v^en OGE will coa^lete its 
review? 
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Q. Before the meetings, did anyone at Treasury contact 

Treasury's ethics counsel? Is there an opinion or memo in 
writing? 

A. I don't ]cnow if there is a written opinion, but I understand 
that the ethics counsel was consulted before the February 
1994 meeting and did not object to it. 

. \ 

I am not going to get into the details of this, and^'^am 
not going to conduct my own fact-finding. I have asked my 
staff to cooperate fully with 06E and I expect that the 
facts will be presented through that process in a coiig>lete 
and orderly manner. 
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Q. When did you know (or when were you made aware) about the 
meetings? 
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Q. What do yoa know aboat the meetinp? 


A s-t have na id hp ifo nit r nth er thi i ii con dB Ci UWU flKit-Omling on Uus " 
nmttrrj T him IIIITi l( ti i rm-niTyN ifnfftn fiilly rnnprmrr wnhrfHTT to-~' 
assemoisjtO&iaota'aiie'OHeniBsiaBees-orfnese meetings -- 
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Q. Were you consulted in advance of the meetings? 
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Q. When was Dennis Foienum, as chief ethics officer, made aware of the 
meetinp? 

A. I am not going to get into the details of this^ and, I am not going to 
coi^ct my own &ct-finding. I have asked nqr staff to cooperate fully 
with OCX and I expect that the facts will be presented thiou^ that 
process in a con^lete and orderly manner. 

I undostand diat Mr. Foreman was consulted before the Fdmiaiy 1994 
meeting and did not object to it. 
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*To • ^7/iv 

CiniiiA^^Mynjt^. '{^LtAAt, 

'"\iyJLk:’ S( CAiJ^^'C^ -.^CA-JtZrCi^ - 

Hhen^^d th« Secxetary know (or was made ^tware or) about the 
What did the Secretary know about the meetings? 


Was the Secretary consulted in advance of the meetings? 

When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? 


BOYER • scripted with Levy & North 
Is it true that 


«Tr»aAmT"Y Mt with Wh ite Hous e staff _ 

^T5Td not ha|qpen-*w as on Statute of LimitatK^lSv^ J 

Did the Secretary have any prior knowledge of the meetings? «<VvCcW£2a 


What actions did the Secretary take when informed? 

So at this point, OGE, a independent government agency., has taken 
up an investigation? 


Do you have an estimation of when OGE will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treasury 
ethics counsel? Is there an opinion or memo in mriting? 
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5:00 P.M. 


Q. j.he White House has stated that there was nothing 
wrong with Treasury officials meeting with White 
House officials on Madison Guaranty Savings and 
Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn't this 
suggest that Treasury officials did something 
wrong? 

A. I have full confidence in the professionalism and 
integrity of the Treasury officials involved in 
these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these 
meetings raise any ethics or conflicts issues. 

Given the partisan treatment these meetings have 
been given, and the suggestion by certain 
Congressional members that these meetings violated 
some rule or standard of ethical conduct, I think 


- 1 - 
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it is important that these meetings be examined 
from an ethical and conflicts perspective. 


- 2 - 
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Q. The White House said last Thursday that it didn't 
know in advance that you were asking OGE to 
investigate these meetings . Why? 

A. My concern is with the actions taken by Treasury 
officials with respect to these meetings. That is 
why I asked OGE to review the meetings. I see no 
need to involve the White House in how Treasury 
handles questions concerning the conduct of 
Treasury officials. 
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- Q. Why didn't the White House ask OGE to investigate 
these meetings? 


A. I have not discussed the OGE review with the White 
House, but I understand that the White House has 
indicated that it will fully cooperate with 
Special Counsel Fiske and the ethics review. 

(Source: White House spokeswoman Dee Dee Myers quoted in the 

Wail street Joiumal (3/4/94): "We'll cooperate fully with the 

special counsel and the [ethics office].”) 
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Why the Office of Government Ethics? Why isn't 
Treasury conducting its own investigation? 

OGE is an independent office charged with 
overseeing the standards of conduct applicable to 
Executive branch employees. I can't think of a 
better office to determine whether these meetings 
raise any ethics or conflicts issues. 
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Q. How long will it take the Office of Government 
Ethics to provide you with its conclusions? 

A. Treasury has asked that OGE's review be conducted 
expeditiously, but I can't commit them to a time 
frame. I understand that OGE has asked for a 
meeting with Special Counsel Fiske to discuss 
their work in this matter, but I do not know the 
status of their discussions with Mr. Fiske. 


- 6 - 


15vS 



774 


DRAFT — March 1 , 1994 

Q. . Didn't Congressman Wolf ask to have Treasury's 
Inspector General conduct an investigation? 

A. Yes, he did, and Treasury's Acting Inspector 

General had decided to initiate an investigation. 
However, the Inspector Generali wanted to contact 
Special Counsel Fiske before beginning the 
investigation. He did that, and Mr. Fiske does 
not want him to investigate. 
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Q. Isn't it true that the Office of Government Ethics 
does not conduct investigations; that it only 
provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that's right, and all I had asked OGE to do 
was to provide their assessment based on facts to 
be developed by OGE or elsewhere. 
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Q. Why didn't you ask Treasury's Inspector General to 
investigate the meetings with White House staff? 

A. Because the allegations that were made involved 
ethics and conflict of interest questions, and the 
Office of Government Ethics is the proper 
authority to resolve such issues. 
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Q. Why didn't you refer this matter to the 
Independent Counsel? 

A. The independent counsel makes his own decisions 
about what to investigate. The Special Counsel 
has now issued a subpoena to the Department, and 
Treasury will- cooperate fully with the Special 
Counsel. Moreover, the independent counsel's 
investigation, I am told, is expected to take some 
time. My desire has been that this matter be 
looked at as quickly as possible, and I asked OGE 
to do so. 


- 10 - 
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Q. The Washington Post reported that the RTC has a 
policy on the confidentiality of investigations 
and criminal referrals that would make any release 
of such information improper.^ Don't these meetings 
violate that policy? . 

A. I would expect that would be an issue which CX3E 
will examine. 


11 
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opportunity to work with Special Counsel Fiske and OGE to collect 
and organize information. I would appreciate your support and 
understanding in this matter. 
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Q. Any Question about Madison Guaranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 


A. I am very conscious of the uproar about several meetings 
between several present and former Treasury officials and White 
House staffers about matters that have some relationship with 
Madison Savings and Loan Association. I have the highest regard 
for the integrity of the hard-working public servants who 
attended the meetings, but I understand the concerns about ethics 
and appearances that have arisen. When I heard about the 
meetings I decided not to conduct fact-finding myself but I 
directed Treasury staff to work with the Office of Government 
Ethics to assemble all of the facts and circumstances about these 
meetings. I asked OGE to report to me their views about any 
ethics or conflicts matters that may arise from these facts. 

Last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for 
any and all documents and other materials related to these 
meetings. The subpoena directed that responsive documents be 
produced on March 10 and that several individuals testify before 
a grand jury on the same date. I have read about some of these 
meetings in the media and I know some bits and pieces of 
information from my staff. I understand that Special Counsel 
Fiske yesterday asked the Acting Inspector General of the 
Treasury Department not to undertake an IG investigation of these 
meetings that was requested last week by Congressman Frank Wolf. 

I also understand that yesterday Special Counsel Fiske sent a 
letter to Senator Riegle, Chairman of the Senate Banking 
Committee, requesting that congressional hearings not be held on 
these matters. Further, I understand that OGE has requested a 
meeting with Special Counsel attorneys to discuss the CXX review 
of these meetings. Of course. Treasury will cooperate fully with 
Special Counsel Fiske in his investigation. 

Given all of these circumstances, I believe that it is 
advisable for me not to discuss any details that I may be aware 
of about these meetings in this hearing today. This is not the 
right time or place. I am anxious for the facts and 
circumstances to be collected, reviewed, and reported to me as 
expeditiously as possible. At the appropriate time I will be 
happy to go on the record and discuss details about these 
meetings. I believe that this is the most efficient and fairest 

WAV to HpaI with thpsp ipaiipp. Anri it nivp.s TrPAsnrv An 
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Q. Any Question about Madison Guaranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 


A. I am very conscious of the uproar concerning several meetings 
between present and former Treasury officials and White House 
staffers about matters that have some relationship with Madison 
Savings and Loan Association. I have the highest regard for the 
integrity of the hard-working public servants who attended the 
meetings, but I understand the concerns about ethics and 
appearances that have arisen. 

iioooitoaedxx. 
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Q. Any Question about Madison Guaranty Savings and Loan 
Association. (Or, at end of prepared opening statement.) 






A. I am very conscious of the uproar -about several meetings* 
between -ct • urvl present and former Treasury officials and White 
House staffers about matters that have some relationship with 
Madison Savings and Loan Association. I have the highest regard 
for the integrity of the hard-working public servants who 
attended the meetings, but I understand the concerns about ethics^^ 

and appearances that have arisen. ^ W hen - 1 htrard about th e^ ///<^ 

meoti n ge 1/, decided not to conduct fact-finding myself* 
directed Treasury staff to work with the Office of Government 


Ethics to assembli 
meetings • — I - aokc i 


all of the facts and circumstances about these 

« .»,»>.^.OGE fee \ p cport - to me ■ tS e ir^ vi e wo " about any 

ethics or conflict matteis that may arise Jxom'^hese facts. 

Last Friday, March 4, Treasury and several senior officials 
were served with subpoenas by Special Counsel Robert Fiske for 
any and all documents ^anH\ other materials related to these 
meetings. The subpoenas greeted that responsive documents be 
produced on March 10 that several individuals testif y befor e 
a grand jury on the same da ^e.. ^ ha y g i-udU abuut su m iy^of ' these * 
jfteetixigs-an_^e media and ' T np» 

my sLaii. xihder stand that Special Counsel 

Fiske yifsteriU[y~^ked‘^*the Mting Inspector General of the 
Treasury Department not to undertake an IG investigation of these 
jroetings than was requested last week by Congressman Frank Wolf. 
iX a^lso understand that yesterday Special Counsel Fiske sent a 
letter to Stator Riegle, Chairman of the Senate Banking 
Committee, neguesting that congressional hearings not be held on 
these mattersTj Further. I understand that OGE has reouested a 
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HOUSE APPROPRIATIONS INDEX 
OGE Questions 

1. Nothing wrong - why investigate 

2. Why WH didn’t know OGE in advance 

3. Why didn’t WH ask OGE investigate 

4. Why OGE, not Treasury, investigate 

5. How long OGE take 

6. True OGE doesn’t investigate 

7. OGE rqx)rt public 

8. OGE doing investigation 

9. RTC policy on confidential c riminal referrals 

IG QUESTIONS 

10. Wolf asks for IG 

11. Why not IG investigate 

SPECIAL COUNSEL QUESTIONS 

12. Why not Special Counsel 

SECRETARY MEETINGS KNOWLEDGE 

13. What does Secretary know about Madison 

14. Secretary first learn of megrings (Hanson) 
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(Alternative answer 1) 

16. " " • * " (Alternative answer 2) 

17. What said in meetings 

18. True Treasury and WH staff met on Madison 

19. Knowledge of con^ of meetings 

20. .^^rove of meetings if known in advance 

21. Secretary’s actions when learned of meetings 

22. Know other meetings (Hanson) 

23. '* • • (Alternative answer) 

24. Treasury ethics counsel contact 

STEINER QUESTIONS 

25. Steiner didn’t tell 

26. Why Steiner in RTC matters 

27. Why Steiner meet widt WH on Madison 

HANSON QUESTIONS 

28. Hanson didn’t tell (Hanson) 

29. ” * * (Alternative) 

30. Why Hanatm in RTC 

31. Why Hanson meet widi WH on Madison (Hanson) 

32. " • (Alternative) 


1591 



787 


33. Why Hanson not interrupt Altman at Feb. 24 

ALTMAN QUESTIONS 

34. Altman didn’t tell (Hanson) 

35. " > • (Alternative answer 1) 

36. " « • (Alternative answer 2) 

37. Why Altman in RTC 

38. Why Altman meet with WH on Madison 

DEVORE QUESTIONS 

39. DeVore didn’t teU 

40. Why DeVore meet with WH on Madison 

NUSSBAUM - RESIGNATIONS 

41. Nussbaum resign 

PROTECT DOCUMENTS 

42. Stq>s to protect documents 

43. Hanson-suggested on Altman-Bentsen conversations 
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Hanson si^gested Q&A: 

Q. What conversations have/had with Dqmty Secretary Al tman on the 

A 

Madison Guaranty situation? 


Mr. Altman and I have had several brief conversations relating to 
Madison Guaranty: 

• In late Sq>tember, I believe, he told me that there was a possibility 
that criminal referra^mght be made by the RTC that could 
receive press attention. Correct?] 

In early February, Mr. Altmw and Ms. Hanson described to me 
generally the process the RTcNvas undertaking in its review of the 
Madison Guaranty in light of the men impending statute of 
limitations deadline. He also told iro\that he had received 
congressional inquiries suggesting that l^recuse himself from the 
decision. He said that he intended to recuseJiimself and was going 
to talk to the White House. \ 

Sometime after that, he told me that he had decide that he would 


not recuse himself. 


\ 
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Q. When did you first learn about these meetings? 

"l . ' 

A. [Your answer.] 


- 13 - 
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DRAFT — March 1 , 1994 

Q. When did Treasury's ethics officials first learn 
of these meetings? Did they approve the meetings? 


A. I don't kfl o w - an d I have not conducted my own fact- 
finding on this. I have directed Treasury's staff 
to cooperate fully with OGE to assemble an^the 
facts and circumstances concerning these meetings. 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own 
fact-finding on this matter, I have directed 
Treasury's staff to fully cooperate with OGE to 
assemble the facts and circumstances of these 
meetings . 
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JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't 
tell you about the meetings? 


A. Mr. Steiner — ' and my entir^staff — is well 
aware that the Oversight Board is statutorily 
M . \ responsible for reviewing the overall strategies, 
1^1' goals of the RTC. It does not have 

any authority to involve itself in case-specific 
matters such as Madison Guaranty. 

B- 

r 





# 4 ^ 
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Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He 
is, however, responsible for liaison between the 
Treasury Department and the White House — and 
attends many meetings with White House staff. 


Q. Why would Mr. Steiner be involved in meetings with 
the White House? 

A. One of Mr. Steiner's responsibilities is to serve 
as liaison between the Department and the White 
House. He attends many meetings with White House 
staff. 
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JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't 
tell you about the meetings? 


A. 



Ms. Hanson — and my entire staff — is well aware 
that the Oversight Board is statutorily 
responsible for reviewing the overall strategies / 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 


Q. Why would Ms. Hanson be involved in RTC matters? 


A. 


/jA 


5ft 



- Ms. Hanson 
Roger Altman in 
C. 
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Q. Why would Ms. Hanson be involved in meetings with 
the White House? 

A. Ms. Hanson is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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ROGER ALTMAN 

Q. Mr. Altman is the Deputy Secretary of the Treasury. 
He didn't tell you about the meetings? 

A. Mr. Altman — and my entire^^^staff — is well aware 
that the Oversight Board is statutorily responsible 
for reviewing the overall strategies, policies and 
goals of the RTC. It does not have any authority 
to involve itself in case-specific matters such as 
Madison Guaranty. 
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Q. Why would Mr. Altman be involved in RTC matters? 

A. Mr. Altman is the te ap o gary CEO of the RTC. In 
that capacity he is involved in RTC matters. 
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DRAFT — March 1 , 1994 

Q. Why would Mr. Altman be involved in White House 
meetings? 

A. Mr. Altman is a senior official in the 

Administration and has numerous contacts with 
senior officials throughout the Administration — 
including the White House. 
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JACK DeVORE 

Q. Mr, DeVore was a long-time aide to you before you 
became Treasury Secretary. He didn't tell you 
about the meetings? 

A. Mr. DeVore was — and my entir^ staff is — well 
aware that the Oversight Board is statutorily 
responsible for reviewing the overall strate.gies, 
policies and goals of the RTC. It does not have 
any authority to involve itself in case-specific 
matters such as Madison Guaranty. 
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Q. Why would Mr. DeVore be involved in RTC matters? 


A. He is not involved in RTC matters. 
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Q. Then why would Mr. DeVore be involved in White 
House meetings on Madison Guaranty? 

A. It is my understanding that Treasury had received 
press inquiries concerning Madison Guaranty, 
presumably because Mr. Altman was the interim CEO 
of the RTC. . r ''H 


- 25 - 


160C 



802 


DRAFT— March 7, 1994 

Q. Did you know of the meetings before they occurred? 

A. No, and I don’t find anything wrong with that 

because as Chairman of the Oversight Board — and 
my staff knows this — I am precluded from becoming 
involved in case-specific matter such as Madison 
Guaranty. 
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DRAFT — March 1 , 1994 

Q. When did you find out about the meetings? 



o o M n n o Cl /I c 
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Q. Once you knew about the meetings/ what did you find 
out about them? 

A. I only know what I've seen in the media. As 

Chairman of the Oversight Board — and my staff 
knows this — I am precluded from becoming involved 
in case-specific matters such as Madison Guaranty. 
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Q. How come you didn't know about these meetings in 
advance? Would you have approved them? 


A. 




I did not know about these meetings in advance 
because there is no need for me to know about an 
area in which Congress has specifically instructed 
me as Chairman of the Oversight Board not to become 
involved. 

Would I have approved the meetings had I known of 
them in advance? I am not going to deal in 
hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all 
concerned if these meetings had not taken place. 


[Background: The Conference Report accompanying 

FIRREA (Aug. 4, 1989), provides at page 410; 

"The Oversight Board will review and have 
overall responsibility for the RTC's activities. 

The Oversight Board will not, however, be involved 
in or responsible for case specific matters 
involving individual institutions, specific asset 

- 29 - 

1610 



806 
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dispositions or generally the day-to-day operations, 
of the RTC."] 
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Q. Will you make OGE's report public? 


A. Yes, as long as it's okay with the Special Counsel. 
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DRAFT — Marc3h 7, 1994 

Q. The White House Counsel Bernard Nussbaum has 

resigned as a result of these meetings. Shouldn't 
Treasury's Deputy Secretary, General Counsel and 
Chief of Staff — who participated in these 
meetings — also resign? 

A. I can't say why Mr. Nussbaum resigned — that is 
something for him to say. I see no reason for 
Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full 
confidence. I have asked the OGE to review the 
facts and circumstances surrounding this matter and 
report back to me. 
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DRAFT- March 8, 1994 



Q. The imite House has stated that there «ras nothing wrong with 

I 

Treasury officials meeting with White House officials on 
Madison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? Doesn't 
this suggest that Treasury officials did something wrong? 

A. I have full confidence in the professionalism and integrity 
of the dedicated and hard-working public servants at 
Treasury who were involved in these meetings. I have simply 
asked the Office of Government Ethics to advise me whether 
these meetings raise any ethics or conflicts issues. 

Given the treatment these meetings have been given « and the 
suggestion by certain Congressional members that these 
meetings violated some rule or standard of ethical conduct, 

Z think it is iiiq>ortant that these meetings be examined from 
an ethical and conflicts perspective. 
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DRAFT- March 8, 1994 

Q. The White House said last Thursday that it didn't know in 
advance that you were asking 06E to investigate these 
meetings. Why? 

A. Hy concern is with the actions taken by Treasury officials 
with respect to these meetings. That is why I asked 06B to 
review the meetings . I see no need to involve the White 
House in how Treasury handles questions concerning the 
conduct of Treasury officials. 
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D R A F T - Match 8, 1994 

Q. Ifhy didn't thn Uhitn Hotisn ask 06S to invsstigats thsss 
Mstings? 

A. I havs not discussod tha 0GB rsviav vith ths Whits Houss. 

Zt is ay undsrstanding that ths Whits HOuss has indicatsd 
that it will fully coopsrats with Spscial Counssl Fisks and 
ths sthies rsvisw. You'll havs to rsfsr any additional 
qusstions to ths Whits Houss. 

(Sourcs: Whits Houss spoksswonan Dss Dss Mysrs quotsd in ths 

Wall Strsst Journal (3/4/94): "Ws'll coopsrats fully with ths 

spscial counssl and ths [sthies offics].") 
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D R A F T - March 8, 1994 

Q. Why the Office of Government Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct applicable to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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DRAFT- March 8, 1994 

Q. How long will it take the Office of Government Ethics to provide you 

with its conclusions? 


A. 


Treasury has asked that OGE’s review be conducted e]q)editiously, but 

I can’t commit them to a time frame. I understand that OCffi has asked 

^ ■ 

for a meeting with Special Counsel Fiske Office to discuss OGE*s work 


in this matter, but I do not know the status of their discussions with 
Mr. Fiske. 
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Q. Didn’t Congressman Wolf ask tp ha^ Treasury’s Inspector General 7^ 
conduct an investigation? 


A. Yes, he did, and Treasury’s Acting Inspector General had decided to 
initiate an investigation. However, when the Inspector General learned 
that the Treasury Department had received a subpoena from the Special 
Counsel, he contacted Special Counsel Fiske before beginning the 
investigation. Mr. Fiske does not want him to investigate and the IG 
has agreed not to do so. 


- 6 
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DRAFT- March 8, 1994 

Q. Isn’t it tnie that the Office of Government Ethics does not conduct 
investigations; that it only provides assessments based on investigadoos 
conducted by other agencies? 

A. Yes, that’s ri^, and all I have asked OGE to do was to provide their 
assessment based on facts to be assembled with the help of Treasury 
staff. 


- 7 - 
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DRAFT- March 8 , 1994 

Q. Why didn’t you ask Treasury’s Inspector General to investigate the 
meetings with White House staff? 


A. Because the allegations that were made involved ethics and conflict of 
interest questions, and the Office of Government Ethics is the proper 
authority to resolve such issues. 


- 8 - 
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DRAFT- March 8, 1994 

Q. Why didn’t you refer this matter to the Special Counsel? 

A. The Special Counsel makes his own decisions about udiat to investigate. 
The Special Counsel has now issued a subpoena to the Dqmrtment, and 
Treasury will cooperate fully with the Special Counsel. 

V-/ 

Special^ Counsel’s investigation, I am told, is eiq>ected to take some 
time. My desire has been that this matter be looked at as quickly as 
possible, and I asked OGE to do so. 
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DRAFT- March 8, 1994 

Q. The Washington Post rqiotted that the RTC has a ptdicy on the 

confidentiality of investigations and criminal lefenab that would maka 
any release of such informatimi inqnoper. Don’t these meetings vi<date 

I 

that policy? 

A. I would expect that would be an issue which OGE will examine. 
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DRAFT-Mareh8,1994 

Q. What do you know about Madison Guaian^ 

A. I taiow nothing about the details of Madison Guaianty. AsQiainnan 
of the Oversi^ Board, I take my le^onsibiltties very seriously. 
CoQgress limited the Board's and my involvement solely to policy 
oversight over the RTC and instructed that neither it nor I become 
involved in case-specific matten involving individual institutions or the 
day-to-day operations of the RTC. 


[Background: The Conforanco Raport aceoapanying FIRREA 

(Aug. 4, 1989), providas at paga 410: 

*Tha ovaraight Board will raviav and hava ovarall 
raaponsibility for tha RTC* a activitiaa. Tha Ovaraight 
Board will not, howavar, ba involvad in or raaponaibla for 
caaa apacific nattara involving individual inatitutions, 
apacific aaaat diapoaitiona or ganarally tha day-to-day 
oparationa of tha RTC.**] 
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DR A F T ~ March 8, 1994 

Hanson’s suggested answer: 

/ Q. When did you first learn about these meetings? 



A. I now believe that Ms. Hanson and Mr. Altman consulted with me in 
advance of the White House meeting on February 2, 1994» that was 
mentioned by Mr. Altman in his February 24, 1994 testimony. I had 
not previously recollected that discussion. 
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DRAFT- March 8, 1994 

Alternative ansrar 1: 

Q. When did you first learn about these meetings? 

A. Z*n an alnost certain that X did[)^t learn about the fall 

■eetinga until the sane tiae the aedia did* After continued 
reflection, I aa not certain uhether I vaa told about the 
February aeeting before it occurred* 
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DRAFT- March 8, 1994 

Alternative answer 2: 

Q. When did you first learn about these meetinp? 


A. I don't believe I knew about any of them until within the 
last couple of weeks. 


A. I did not know about these meetings in advance because there 
is no need for me to know about an area in which Congress 
has specifically instructed me as Chairman of the Oversight 
Board not to become involved. 

Would I have approved the meetings had I known of them in 
advance? I am not going to deal in hypotheticals , but as 
President Clinton has said, in retrospect it would have been 
best for all concerned if these meetings had not taken 
place. 

[Background: The Conference Report accompanying FIRREA 

(Aug. 4 , 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day*to-day 
operations of the RTC."] 


- 36 - 
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DRAFT- March 8, 1994 

Q. Will you make OGE's report public? 

A. Yes, as long as it's okay with t:he Special Counsel. 


- 37 - 
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DRAFT- March 8, 1994 

Q. The White House Counsel Bernard Nussbaum has resigned as a 
result of these meetings. Shouldn't Treasury's Deputy 
Secretary, General Counsel and Chief of Staff — who 
participated in these meetings <— > also resign? 

A. I can't say why Mr. Nussbaum resigned — that is something 
for him to say. I see no reason for Roger Altman, Jean 
Hanson or Josh Steiner to resign. As I said last Thursday, 
they have my full confidence. I have asked the OGE to 
review the facts and circumstances surrounding this matter 
and report back to me. 


38 
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DRAFT- March 8, 1994 


Q. When did you know (or when were you made aware) about the 


meetings? 


A. I only became aware of the meetings in the last few days — at about the 
same time as the press learned of them. 



- 39 - 
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DRAFT- March 8, 1994 

Q. What do you know about the meetings? 

A. As I have said before, rather than conduct hiy own fact-finding on this 
matter, I have directed Treasury’s staff to fully cooperate with OGE to 
assemble the facts and circumstances of these meetings. 


170 2 
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DRAFT- March 8 , 1994 

Q. Were you consulted in advance of the meetings? 

A. No. 


- 41 - 
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DRAFT- March 8, 1994 

Q. When was Dennis Foreman, as chief ethics officer, made aware of the 
meetings? 

A. lam not going to get into the details of this, and, I am not going to 
conduct my own fact-finding. I have asked my staff to cooperate fully 
with OGE and I expect that the facts will be presented through that 
process in a complete and orderly manner. 



42 
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RTC. 


[Background: The Confarenca Report accompanying FIRREA 

(Aug. 4, 1989), provides at page 410: 

"The Oversight Board will review and have overall 
responsibility for the RTC's activities. The Oversight 
Board will not, however, be involved in or responsible for 
case specific matters involving individual institutions, 
specific asset dispositions or generally the day*to-day 
operations of the RTC.**] 
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DRAFT- March 8, 1994 

Q. Did you have prior knowledge of any of the meetings?' 


A. No. 


44 
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DRAFT- March 8 , 1994 

What actions did you take when you leairned that the meetings 
had occurred? 

I instructed Treasury officials to have no further 
contact with the White House concerning Madison Guaranty and 
I asked the Office of Government Ethics to advise me whether 
these meetings raise any ethics or conflicts issues. 




iT.<. 
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DRAFT- March 8, 1994 

Q. So, at this point, OGE, an independent government agency, 
has tzLken up an investigation? 

^ 

A. I d o n o t know t h e sta t us e g- OGE *^^reviev, but I understand 

that OGE has asked to meet with independent counsel Fiske to 
discuss whether he has any objection to OGE's review. 


46 
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DRAFT- March 8, 1994 

Q. Do you have any estimation of when OGE will complete its 
review? 


A. No. 'yA/^ 
J 


f O. ^ i > • / /< - - h 

x:sucn ^ 


'/Aj . 
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Q. Before the meetings, did anyone at Treasury contact 

Treasury's ethics counsel? Is there an opinion or memo in 
writing? 


A. I don't know if there is a written opinion, but I understand 
that the ethics counsel was consulted before the February 
1994 meeting and did not object to it. 


I am not going to get into the details o^this, and, I am 
not going to conduct my own^fac€^^finding. I have asked my 
staff to cooperate fully with 06E and I expect that the 
facts will be presented through that process in a complete 
and^brderly manner. 
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March 8, 1994 


MEMORANDUM FOR EDWARD S. KNIGHT 

EXECUTIVE SECRETARY AND SENIOR ADVISER 
TO THE SECRETARX^ 

FROM: CAROLYN ESTEP 

SECRETARY TO JOSHUA L. STEINER 

SUBJECT: MADISON RELATED MATERIALS 


Per your request, all files and/or books maintained for the Chief 
of Staff, Joshua L. Steiner, in the 5*draver cabinet to the left 
of my desk have been searched thoroughly. Of the 5-draver 
cabinet, only two complete drawers contain Mr. Steiner's 
^personal chron and subject files. The other drawers contain 
briefing books, supplies and miscellaneous items. I have 
searched all drawers and have found one memo end one folder which 
is remotely related to the above siibject. Thdy are: Memorandum 

to Secretary Bentsen from Messrs. Ne%iman and Steiner about the 
appointment of Jonathan Fiechter as Deputy CEO, and the second is 
a file labeled "Whitewater Development Issue" which contains two 
Wall Street Journal articles dated Jan. 4, 1991 and December 28, 
1993, and three wire stories — one from The Washington Post, one 
from the New York Times and one from The Washington Times. A 
copy of the memo and copies of the news articles are attached. 

In addition, I have searched my computer and have found no 
evidence of any piece of correspondence relating to Madison. 

The calendar reflects that on October 14, 1993, Mr. Steiner 
visited the office of Mr. Nussbaum but no subject is listed. The 
Appointment Books for calendar year 1993 are attached. 

For calendar year 1994, the calendar reflects RTC meetings on 
February 22 and February 23, %diich relate to RTC/ Whitewater in 
connection with the Secretary's RTC Oversight Board testimony on 
February 24, before Congress. The Appointment Book for 1994 is 
attached. 

I might add that to the best of my memory Mr. Steiner has never 
asked me to obtain any documents, or to set up any meeting that 
related to Whitewater and/or Madison. 

Attachments 

cc : Dennis Foreman 

Joshua L. Steiner 
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United States 

Office of Government Ethics 

’ 201 New York Avenue. .WV.. Suite 500 
%«^ashington. DC 20005 .5917 


March 7, 1994 


94-131497 


Roberc B. Fiske, Jr. 
Independent Counsel 
Suite 490 N 

1001 Pennsylvania Avenue, NH. 
Washington, DC 20004 

Dear Mr . Fiske : 


This Office received a letter dated March 3, 1994, from Lloyd 
Bentsen, Secretary of the Treasury, asking for our views regarding 
certain actions that may have been taken by members of his staff. 
We earlier received a letter dated March 1, 1994, from 
Representative James Leach. Ranking Member of the Comnittee on 
Banking, Finance 2 tnd Urban Affairs, requesting our review and 
advice as to whether a meeting between three White House officials 
and Roger Altman, Interim CEO of the Resolution Trust Corporation 
and Deputy Secretary of the Treasury, "violated any guidelines of 
government ethics, regulations, or law." Copies of both letters 
are enclosed for your information. 

Because media reports have indicated your office has issued 
subpoenas to certain Treasury and White House officials, we would 
like to meet with you and/or representatives of your office before 
proceeding in any fashion with respect to these two requests. I am 
being assisted by Stuart Rick, Associate General Counsel, in this 
matter. We can both be reached at (202) 523-5377. 


^ncerely. 




S. Ley 
Deputy (Seneral Counsel 


Enclosures 

cc: /The Honorable Lloyd Bentsen 

Secretary of the Treasury 

The Honorable James Leach 
U.S. House of Representatives 
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03^04^94 15:29 CONS. F. UOLF UPSHINGTON. DC 96220073 


FRANK R. WOLF 


to« I 

MMStw. OC 20 » «»-«• 10 
U03|22Sai3t 


Congress of tfie 


IBnittii dtateK 



e of ILe^entatititf 

■astmgteik BC 20515-4610 


NO. BIB P003 


COMMITTEE ON AFFROPRIATIONS 


TOMSUOT.#OSTm. «HV*Cl-Ct«»A». 


COMMISSION ON SECURITY ANO 
COOPERATION IN EUROPE 


March 4, 1994 


M.vA zaool 
crOOlMt-MOO 


Mr. Robert Casca 
Deputy Inspector General 
Departaent of the Treasury 
15th and Pennsylvania « N.H. 

Suite #2412 
Washington, OC 20220 

Dear Mr. Cesca: 

.1 aa writing as a aeaber ofj the Treasury, Postal, General 
Govemaent appropriations subeoaaittae to request that the Office 
of Inspector General investigate! the recent meetings of Treasury 
officials with the White House ^ provide "briefings** on Madison- 
Whitewater and other matters, ojhe astonishing revelation that 
not only one, but three such ianroper meetings were held between 
Treasury officials and the White Rotise calls out for serious 
investigation. 

In the past I have found' Ix^pector General investigations to 
be helpful in providing assistance in such matters. When the CIA 
move was proposed to West Virginia, the CIA Inspector General 
uncovered intonation that previously had not been fortheoainq 
from any other sources. I hope j your office will be able to 
provide the same hind of indepe^ent analysis. 

While the Secretary of the Treasury has requested the office 
of Government Ethics to investigate this matter, I believe the 
Inspector General would be morer appropriate. Several months ago 
I requested an investigation by the Office of Government Ethics 
into the situation with White Kpuse passes and was told by their 
office that they do not have the capability to do investigations. 
Perhaps Secretary Bentsen was under the same misunderstan^ng 
that I VMS and thought that thel Office of Government Ethics can 
do independent investigations. | That is not the case. The Office 
of Government Ethics just reviews the investigations of other 
agencies. 


If the Office of Government Ethics were to investigate this 
matter the initial investigation would be done by the White House 
ethics officer and they would subsequently review the matter, 
since Mr. Nussbaum himself is the White House ethics officer and 
he was one of the individuals ^volved in the improper meetings 
he obviously cannot investigate himself. Having a subordinate of 
1 8 9 O^ie investigate him would also be inappropriate. 




in addition to these memtings, I believe any other meetings 
banking matters! or FDIC or RTC investigations 
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NO. 816 P004 


Mr. Robert Cesca 
March A, 1994 
Page 2 


involving White House officials or other politically connected 
individuals should also be investiigatad as part of this matter. 


.culJrly 


One aspect that is particulairly troubling in this affair is 
that even after the Altman aeetidg with the President's White 
House counsel Bernard Nussbaum# tite First Lady's Chief of staff 
Maggie williams and Deputy white jHouse Chief of staff Harold 
Ickes came to light last veeh, t!w Treasury Department vas not 
forthcoming about discussing the jprevious White House meetings 
that had been held with high level Treasury officials. In these 
meetings last fall, the White Hoitte was informed of "criminal 
referrals" that they would be mentioned in. If the press had not 
reported these earlier meetings one has to wonder if anyone at 
Treasury would have brought them I to light or if these meetings 
would have continued to go on. 

I believe the Inspector Cental is only one proper 
investigatory tool to look into ^his matter. Obviously, 
Congressional hearings would bie f»re appropriate in exercising 
the role of congress in oversijght but to date this option has not 
been made available by the Majority party in either house of 
congress. 


If you have any questions 
contact my office. 


rding this matter, please 


FRW:bjc 
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See attached rider. 
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SDBPOEWA RIDER 

A. Any and all documents and/or communications referring 
or relating to any contacts, meetings or conversations about or 
regarding Madison Guaranty Savings & Loan, its subsidiaries or 
affiliates, held between or among 1) any member of the White House 
staff or the staff of Hillary Rodham Clinton, including but not 
limited to Lisa Caputo, Mark Gearan, Harold Ickes, Bruce Lindsey, 
Bernard Nussbaum or Margaret Williams; and 2) any official or 
employee of the Department of the Treasury or the Resolution Trust 
Corporation, including but not limited to Roger Altman, Jack 
DeVore, Jean Hanson, or Josh Steiner. This includes, but is not 
limited to any documents and/or communications: 

1. referring or relating to the arrangement, 
existence, substance or circumstances of any such meetings or 
conversations ; 

2. discussed or referred to in any such meetings or 

conversations ; 

3. exchanged between any member of the White House 
staff or the staff of Hillary Rodham Clinton, and any official or 
employee of the Department of the Treasury or the Resolution Trust 
Corporation at or in connection with any such meetings or 
conversations; 

4. constituting notes taken at or referring to any 
such meetings or conversations; 

5. summarizing, documenting or referring to all or 
any part of any such meetings or conversations. 

B. Any and all documents and/or communications referring 
or relating to any criminal referrals made by the Resolution Trust 
Corporation about or regarding Madison Guaranty Savings & Loan, its 
subsidiaries or affiliates. 

Definitions and Instructions 

1. pgfinitigng 

a. The term "document" or documents" as used in this 
subpoena means all records of any nature whatsoever within your 
possession, custody or control or the possession, custody or 
control of any agent, employee, representative, or other person 
acting or purporting to act for or on yoxir behalf or in concert 
with you, including but not limited to memoranda, records, reports, 
notes, books, files, summaries or records of conversations, 
meetings or interviews, summaries or records of telephone 
conversations, diaries, calendars, datebooks, telegrams, 
facsimiles, telexes, telefaxes, electronic mail, computerized 
records stored in the form of magnetic or electronic coding on 
computer media or on media capable of being read by computer or 
with the aid of computer related equipment, including but not 
limited to floppy disks or diskettes, disks, diskettes, disk packs, 
fixed hard drives, removable hard disk cartridges, mainframe 
computers, Bernoulli boxes, optical disks, WORM disks. 
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Bagneto/ optical disks, floptical disks, nagnetic tape, tapes, laser 
disks, video cassettes, CD-ROMs and any other aiedia capable of 
storing magnetic coding, microfilm, microfiche and other storage 
devices, voicemail recordings, and all other written, printed or 
recorded or photographic matter or sound reproductions, however 
produced or reproduced. 

The term "document" or "documents" also includes any 
earlier, preliminary, preparatory or tentative version of all or 
part of a document, whether or not such draft ms superseded by a 
later draft and whether or not the terms of the draft are the same 
as or different from the terms of the final document. 

b. The term "communication" or "communications" is used 
herein in its broadest sense to encompass any transmission or 
exchange of information, ideas, facts, data, proposals, or any 
other matter, whether between individuals or between or among the 
members .of a group, whether face-to-face, by telephone or by means 
of electronic or other medium. 

c. "Possession, custody or control" means in your 
physical possession and/or if you have the right to secure or 
compel the production of the document or a copy from another person 
or entity having physical possession. 

d. The term "referring or relating" to any given subject 
means anything that constitutes, contains, embodies, reflects, 
identifies, states, refers to, deals with, or is in any manner 
whatsoever pertinent to that subject including, but not limited to, 
documents concerning the preparation of other documents. 

2. Instructions 

a. If any original document cannot be produced in full, 
produce such document to the extent possible and indicate 
specifically the reason for your inability to produce the 
remainder. 


b. Documents shall be produced as they are kept in the 
usual course of business, as organized in ^e files. 

c. File folders, labels and indices identifying documents 
called for shall be produced intact with such documents. Documents 
attached to each other should not be separated. 

d. The originals of all documents and communications 
must be produced, as well as copies within your possession, custody 
or control. 


e. In reading this rider, the plural shall include the 
singular and the singular shall include the plural. 

f. The words "and" and "or" shall be construed 
conjunctively or disjunctively as necessary to make the request 
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inclusive rather than exclusive. The use of the word "including** 
shall be construed without limitation. 

g. In the event that any document called for by this 
subpoena is withheld on the basis of 2 uiy claim of privilege or 
similar claim, that docximent shall be identified in writing as 
follows: (a) author; (b) the position or title of the author; (c) 
addressee; (d) the position or title of the addressee; (e) any 
indicated or blind copies; (f) date; (g) a brief description of the 
subject matter of the dociiment; (h) number of pages; (i) 
attachments or appendices; (j) all persons to whom the document, 
its contents, or any portion thereof, has been disclosed, 
distributed, shown or explained; and (k) present custodian. Each 
basis you contend justifies the withholding of the document shall 
also be specified. With respect to those documents or records as 
to which you may claim privilege, or attorneys* work product, set 
forth as to each such document the basis for such claim, the 
identity of each person who has been privy to such communication 
reflected in the document and whether you will submit the document 
to the Court for an in camera determination as to the validity of 
the claim. 


i. In the event that any document called for by this 
subpoena has been lost, destroyed, deleted, altered, or otherwise 
disposed of, that document shall be identified in writing as 
follows: (a) author; (b) the position or title of the author; (c) 
addressee; (d) the position or title of the addressee; (e) 
indicated or blind copies; (f) date; (g) a brief description of the 
subject matter of the document; (h) number of pages; (i) 
attachments or appendices; (j) all persons to whom the document, 
its contents, or any portion thereof, had been disclosed, 
distributed, shown or explained; (k) the date of the loss, 
destruction, deletion, alteration or disposal and the circumstances 
thereof; (1) the reasons, if any, for the loss, destruction, 
deletion, alteration or disposal and the person or persons 
responsible. 

j. If any information or data is withheld because such 
information or data is stored electronically, it is to be 
identified by the subject matter of the information or data and the 
place or places where such information is maintained. 
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DEPARTMENT OF THE TREASURY 

WASHINGTON. D.C. 

SECRETARY OF THE TREASURY MafCh 3, 1994 


Mr. Stephen D. Potts 
Director 

Office of Government Ethics 
1201 New York Avenue, N.W. 

Washington, D.C. 20005-3917 

Dear Hr. Potts: 

I am writing with respect to several meetings between 
Treasury and White House officials relating to the Resolution 
Trust Corporation and its resolution of Madison Guaranty Savings 
and Loan Association. One of these meetings was discussed in 
testimony before the Senate Committee on Baiiking, Housing and 
Urban Affairs on Februeury 24, 1994; other meetings in the fall of 
1993 were the subject of an aurticle in The Washington Post of 
March 3, 1994. 

I would appreciate yovu: views as to any ethics or 
conflicts issues that may be raised by the facts and circum- 
stances surrounding these discussions. I have directed my staff 
to cooperate fully with you in assembling these facts and 
circumstances . 

Your prompt attention to this matter would be greatly 
appraciatttd. Plaasa contact Dannis I. Foraman, Traaeury's 
Designated Agency Ethics Official at 622-0283, who will assist in 
making whatever arrangements you deem necessary to undertake and 
complete this review. 
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Q. The White House has stated that there was nothing wrong with 
Treasury officials meeting with White House officials on 
Madison Guaranty Savings and Loan. Why is it then that you 
have requested an investigation of these meetings? 

A. I have asked the Office of Government Ethics to advise me 

whether these meetings raise any ethics or conflicts issues. 
I don't consider this an investigation, but you can call it 
what you want. 

Given the partisan treatment these meetings have been given, 
and the suggestion that these meetings violated some rule or 
standard of ethical conduct, I think it is important that 
these meetings be examined to determine if something wrong 
was done. The public deserves no less. If I had not 
requested OGE to look at these meetings, I suspect someone 
today would ask why I had not done so. You can't have it 
both ways. 

Do I believe that Treasury officials did something wrong? 
That is exactly what I want to find out. But as I said \ast 
Thursday, I have full confidence in the professionalism and 
integrity of the Treasury officials involved in these 
meetings . 


Q. The White House said last Thursday that it didn't know in 
advance that you were asking OGE to investigate these 
meetings . Why? 

A. My concern is with the actions taken by Treasury officials 
with respect to these meetings. That is why I asked OGE to 
review the meetings. I see no need to involve the White 
House in how Treasury handles an internal Treasury matter. 


Q. Why the Office of Government Ethics? Why isn't Treasury 
conducting its own investigation. 

A. OGE is an independent office charged with overseeing the 
standards of conduct applicable to Executive branch 
employees. I can't think of a better office to determine 
whether these meetings raise any ethics or conflicts issues. 

If Treasury conducted its own review, no matter how thorough 
and impartial it would be, someone would probably charge 
"coverup" or "white wash," and then call for an Independent 
review. 
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Q. Why didn't you ask the President's Council on Integrity and 
Efficiency or the Independent Counsel to conduct this 
investigation? 

A. The PCIE is comprised of inspectors general. IGs generally 
look at issues involving waste, fraud and abuse, which are 
not at issue here. What is at issue is whether the meetings 
raise ethics or conflicts issues. 

The independent counsel is looking at civil and criminal 
violations of law in connection with Madison Guaranty. I am 
not aware of any suggestion that these meetings involved a 
violation of the law. The independent counsel's 
investigation, I am told, is expected to tsUce some time. My 
desire is that this matter be looked at as quickly as 
possible, and I have asked OGE to do so. 


Q. But didn't these meetings violate 31 U.S.C. 5318(g)? This 
provision states that employee or agent of a financial 
institution — and I think the RTC is a financial 
institution for these purposes — may not notify any person 
involved in a transaction that the transaction has been 
reported? 

A. Section 5318 is part of the Bank Secrecy Act, which 

addresses money laundering. I don't think it has any 
applicability to these meetings, but if there is any 
reasonable grounds to believe that the meetings violated 
this or any other law, I will refer the matter to the 
Attorney General. 


Q. What was said in these meetings? 

A. I wasn't there, so I can't tell you anything more than I've 
read in the press. But I expect that OGE will fully develop 
the facts and circumstances of these meetings. 


Q. How come you didn't know about these meetings in advance? 
Would you have approved them? 
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Q. The White House Counsel has resigned as a result of these 

meetings. Shouldn't Treasury's Deputy Secretary and General 
CdUnsel — who participated in these meetings — also 
resign? 

I can't say why Mr. Nussbaum resigned — that is something 
for him to say. I see no reason for either Deputy Secretary 
Altman or General Counsel Hanson to resign. As I said last 
Thursday, they have my full confidence.! don't know, and you 
don't know, whether they have done something wrong. Again, 
that is exactly what I want to find out. 


Q. Will you medce OGE's report public? 
A. Yes. 


19 2.t 



980 


JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn't tell you 
about the meetings? 

A. Mr. Steiner — and my entire staff — is well aware that as 
Chairman of the Oversight Board, I am precluded from getting 
involved in case-specific matters. 


Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and 
the White House — and attends many meetings with White 
House staff. 


Q. Why would Mr. Steiner be involved in meetings with the White 
House? 

A. One of Mr. Steiner's responsibilities is to serve as liaison 
between the Department and the White House. He attends many 
meetings with White House staff. 
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JEAN HANSON 


Q. Ms. Hanson is your General Counsel. She didn't tell you 
about the meetings? 

A. Ms. Hanson — and my entire staff — is well aware that as 

Chairman of the Oversight Board, I am precluded from getting 
involved in case-specific matters. 


Q. Why would Ms. Hanson be involved in RTC matters? 

A. In the absence of an RTC general counsel — and that 

position was filled on [date] — Ms. Hanson was providing 
legal assistance to Roger Altman in his temporary capacity 
as CEO of the RTC. 


Q. Why would Ms. Hanson be involved in meetings with the White 
House? 

A. Ms. Hanson is a senior official in the Administration and 
has numerous contacts with senior officials throughout the 
Administration — including the White House. 
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ROGER ALTHAN 


Q. Mr. Altman is the Deputy Secretary of the Treasury. He 
didn't tell you about the meetings? 

A. Mr. Altman — and my entire staff — is well aware that as 

Chairman of the Oversight Board, I am precluded from getting 
involved in case-specific matters. 


Q. Why would Mr. Altman be involved in RTC matters? 

A. Mr. Altman is the temporary CEO of the RTC. In that 
capacity he is involved in all RTC matters. 


Q. Why would Mr. Altman be involved in White House meetings? 

A. Mr. Altman is a senior official in the Administration and 

has numerous contacts with senior officials throughout the 
Administration — including the White House. 
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JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you became 

Treasury Secretary. He didn't tell you about the meetings? 

A. Mr. DeVore — and my entire staff — was well aware that as 
Chairman of the Oversight Board, I am precluded from getting 
involved in case-specific matters. 


Q, Why would Mr. DeVore be involved in RTC matters? 
A. He is not involved in RTC matters. 


Q. Then why would Mr. DeVore be involved in White House 
meetings on Madison Guaranty? 

A. ???? 
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Q. Did you know of the meetings before they occurred? 

A. No, and I don't find anything wrong with that because as 

Chairman of the Oversight Board — and my staff knows 
this — I am precluded from becoming involved in case- 
specific matter such as Madison Guaranty. 


Q. When did you find out about the meetings? 
A. When I heard about them in the media. 


Q. Once you knew about the meetings, what did you find out 
about them? 

A. I only know what I've seen in the media. As Chairman of the 
Oversight Board — and my staff knows this — I am precluded 
from becoming involved in case-specific matters such as 
Madison Guaranty. 
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A. 

Q. 

A. 




ROGER ALTMAN 




Mr. Altman is the Deputy Secretary of the 
didn't tell you about the meeting? 

Mr. Altman — and my entire sta^f — is well aware that .ae^ *ru^ 
g httirmuji e f Oversight Boeurdi I eun precluded from getting 
involved in case-specific matters. 


Why would Mr. Altman be involved in RTC matters? 

Mr. Altman is the temporary CEO of the RTC. In that 
capacity he is involved in RTC matters. 


Q. Why would Mr. Altman be involved in White House meetings? 

A. Mr. Altman is a senior official in the Administration and 
has numerous contacts with senior officials throughou^the 
Administration — including the Whits House. 
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JACK DeVORE 

Q. Mr. DeVore was a long-time aide to you before you became 

Treasury Secretary. He didn't tell you about the meetings? 

A. Mr. DeVore — and my entire staff — was well aware that as 
Chairman of the Oversight Board, I am precluded from getting 
involved in case-specific matters. 

Q. Why would Mr. DeVore be involved in RTC matters? 

A. He is not involved in RTC matters. 

Q. Then why would Mr. DeVore be involved in White House 
meetings on Madison Guaranty? 

CCo 
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Light foot: 

When did the Secretary know (or was made aware of) about the 
meetings? 

What did the Secretary know about the meetings? 

Was the Secretary consulted in advance of the meetings? 

When was Dennis Foreman, as chief ethics counsel, made aware of 
the meetings? 


HOYER - scripted with Levy & North: 

Is it true that certain Treasury staff met with White House staff 
on Madison? Did not happen — was on Statute of Limitations. 

Did the Secretary have any prior knowledge of the meetings? 

What actions did the Secretary taJce when informed? 

So at this point, OGE, a independent government agency, has taken 
up an investigation? 

Do you have an estimation of when OGE will complete its 
investigation? 

Before the meetings, did anyone at Treasury contact Treasury 
ethics counsel? Is there an opinion or memo in writing? 
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HOUSE APPROPRIATIONS INDEX 
OGE QUESTIONS 

1. Nothing wrong ~ why investigate 

2. Why WH didn’t know OGE in advance 

3. Why didn’t WH ask OGE investigate 

4. Why OGE, not Treasury, investigate 

5. How long OGE take 

6. True OGE doesn’t investigate 

7. OGE report public 

8. OGE doing investigation 

9. RTC policy on confidential criminal referrals 

IG QUESTIONS 

10. Wolf asks for IG 

11. Why not IG investigate 

SPECIAL COUNSEL QUESTIONS 

12. Why not Special Counsel 

SECRETARY MEETINGS KNOWLEDGE 

13. What does Secretary know about Madison 

14. Secretary first learn of meetings (Hanson) 
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(Alternative answer 1) 

16. " « M M H (Alternative answer 2) 

17. What said in meetings 

18. True Treasury and WH staff met on Madison 

19. Knowledge of content of meetings 

20. Approve of meetings if known in advance 

21. Secretary’s actions when learned of meetings 

22. Know other meetings (Hanson) 

23. " " " (Alternative answer) 

24. Treasury ethics counsel contact 

STEINER QUESTIONS 

25. Steiner didn’t tell 

26. Why Steiner in RTC matters 

27. Why Steiner meet with WH on Madison 

HANSON QUESTIONS 

28. Hanson didn’t tell (Hanson) 

29. " It * (Alternative) 

30. Why Hanson in RTC 

31. Why Hanson meet with WH on Madison (Hanson) 

32. " " ” " « « « (Alternative) 
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33. Why Hanson not interrupt Altman at Feb. 24 

ALTMAN QUESTIONS 

34. Altman didn’t tell (Hanson) 

35. " « - (Alternative answer 1) 

36. " « H (Alternative answer 2) 

37. Why Altman in RTC 

38. Why Altman meet with WH on Madison 

DEVORE QUESTIONS 

39. DeVore didn’t tell 

40. Why DeVore meet with WH on Madison 

NUSSBAUM - RESIGNATIONS 

41. Nussbaum resign 

PROTECT DOCUMENTS 

42. Steps to protect documents 

43. Hanson-suggested on Altman-Bentsen conversations 
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DRAFT- March 8, 1994 


4:00 A.M. 

Q. The White House has stated that there was nothing wrong wdth Treasury 
officials meeting with White House officials on Madison Guaranty 
Savings and Loan. Why is it then that you have requested an 
investigation of these meetings? Doesn’t this suggest that Treasury 
officials did something wrong? 

A. I have full confidence in the professionalism and integrity of the 
dedicated and hard-working public servants at Treasury who were 
involved in these meetings. I have simply asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 

Given the treatment these meetings have been given, and the suggestion 
by certain Congressional members that these meetings violated some rule 
or standard of ethical conduct, I think it is important that these meetings 
be examined from an ethical and conflicts perspective. 
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Q. The White House said last Thursday that it didn’t know in advance that 
you were asking OGE to investigate these meetings. Why? 

A. My concern is with the actions taken by Treasury officials with respect to 
these meetings. That is why I asked OGE to review the meetings. I see 
no need to involve the White House in how Treasury handles questions 
concerning the conduct of Treasury officials. 
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Q. Why didn’t the White House ask OGE to investigate these meetings? 

A. I have not discussed the OGE review with the White House. It is my 
understanding that the White House has indicated that it will fully 
cooperate with Special Counsel Fiske and the ethics review. You’ll have 
to refer any additional questions to the White House. 

(Source: White House spokeswoman Dee Dee Myers quoted in the Wall Street 
Journal (3/4/94): "We’ll cooperate fully with the special counsel and the 
[ethics office].") 
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Q. Why the Office of GoveimneDt Ethics? Why isn’t Treasury conducting 
its own investigation? 

A. OGE is an independent office charged with overseeing the standards of 
conduct s^licabie to Executive branch employees. I can’t think of a 
better office to determine whether these meetings raise any ethics or 
conflicts issues. 
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Q. How long wiU it take the Office of Government Ethics to provide you 
with its conclusions? 

A. Treasury has asked that OGE’s review be conducted e;q>editiously, but I 
can’t commit them to a time frame. I understand that OGE has asked for 
a meeting with Special Counsel Fiske’s Office to discuss OGE’s work in 
this matter, but I do not know the status of their discussions with Mr. 
Fiske. 
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Q. Isn’t it true that the Office of Goveimnent Ethics does not conduct 

investigations; that it only provides assessments based on investigations 
conducted by other agencies? 

A. Yes, that’s right, and all I have asked OGE to do was to provide their 
assessment based on facts to be assembled with the help of Treasury 
staff. 
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Q. Will you make OGE’s report public? 

A. Yes, as long as it’s okay with the Special Counsel. 
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Q. So, at this point, OGE, an independent government agency, has taken up 


an investigation? 


A. Yes, I have asked OGE to undertake this review, but I understand that 
OGE has asked to meet with Special Counsel Fiske to discuss whether he 
has any objection to OGE’s review. 


- 8 - 


194S 



999 


DRAFT- March 8, 1994 

Q. The Washington Post reported that the RTC has a policy on the 

confidentiality of investigations and criminal referrals that would make 
any release of such information in^oper. Don’t these meetings violate 
that policy? 

A. I would Gjpcct that would be an issue which OGE will examine. 
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Q. Didn't Congressman Wolf ask Treasury’s Inspector General to conduct an 
investigation? 

A. Yes, he did, and Treasury’s Acting Inspector General had decided to 
initiate an investigation. However, when the Inspector General learned 
that the Treasury Department had received a subpoena from the Special 
Counsel, he contacted Special Counsel Fiske before beginning the 
investigation. Mr. Fiske does not want him to investigate and the IG has 
agreed not to do so. 
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Q. Why didn’t you ask Treasury’s Inspector General to investigate the 
meetings with White House staff? 


A. Because the allegations that were made involved ethics and conflict of 
interest questions, and the Office of Government Ethics is the proper 
authority to resolve such issues. 
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Q. Why didn’t you refer this matter to the Special Counsel? 

A. The Special Counsel makes his own decisions about what to investigate. 
The Special Counsel has now issued a subpoena to the Department, and 
Treasury will cooperate fully with the Special Counsel. The Special 
Counsel’s investigation, I am told, is ejq>ected to take some time. My 
desire has been that this matter be looked at as quickly as possible, and I 
asked OGE to do so. 


12 - 


1956 



1003 


DRAFT- March 8, 1994 

Q. What do you know about Madison Guaranty? 

A. I know nothing about the details of Madison Guaranty. As Chairman of 
the Oversight Board, I take my responsibilities very seriously. Congress 
limited the Board's and my involvement solely to policy oversight over 
the RTC and instructed that neither it nor I become involved in case- 
specific matters involving individual institutions or the day-to-day 
operations of the RTC. 

[Background: The Conference Report accompanying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTCs activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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Q. What was said in these meetings? 

A. As I have said before, rather than conduct my own fsict-flnding on this 
matter, I have directed Treasury’s staff to fully cooperate with CXiE to 
assemble the facts and circumstances of these meetings. 
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Q. Is it true that certain Treasury staff members met with White House staff 
on Madison? 

A. As you have, 1 have read the papers and I know that meetings took place. 
However, I was not involved in the meetings and I do not know what 
occurred in them. As Chairman of the Oversight Board, I take my 
re^nsibilities very seriously. Congress limited the Board's and my 
involvement solely to policy oversight over the RTC and instructed that 
neither it nor I become involved in case-specific matters involving 
individual institutions or the day-to-day operations of the RTC. 

[Bacl^ound; The Conference Report accompanying FIRREA (Aug. 4, 
1989), provides at page 410: 

"The Oversight Board will review and have overall responsibility 
for the RTC’s activities. The Oversight Board will not, however, be 
involved in or responsible for case specific matters involving individual 
institutions, specific asset dispositions or generally the day-to-day 
operations of the RTC."] 
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Q. Once you knew about the meetings, what did you find out about them? 

A. Fve seen a number of comments in the media. As I have mentioned, I 

am not going to conduct my own fact-finding about this, and I have 
directed Treasury staff to work with OGE in assembling the facts and 
circumstances about the meetings. And I have asked OGE to give me 
their views on ethics and conflicts issues the meetings might raise. 
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Q. Would you have approved of the meetings if you had known of them in 
advance? 


A. lam not going to deal in hypotheticals, but as President Clinton has said, 
in retrospect it would have been best for all concerned if these meetings 
had not taken place. 
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Q. What actions did you take when you learned that the meetings had 
occurred? 

A. I instructed Treasury officials to have no further contact with the Wliite 
House concerning Madison Guaranty and I asked the Office of 
Government Ethics to advise me whether these meetings raise any ethics 
or conflicts issues. 
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Q. Are you aware of any other meetings or conversations about Madison 
Guaranty between Treasury and the White House? 

Alternative answer: 

A. lam not aware of any, but as I have said before, rather than conduct my 
own fact-finding on this matter, I have directed Treasury’s staff to fully 
cooperate with OGE to assemble the facts and circumstances of these 
meetings. 
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DRAFT- March 8, 1994 

Before the meetings, did anyone at Treasury contact Treasury’s ethics 
counsel? Is there an opinion or memo in writing? 


A. I don’t know if there is a written opinion, but I understand that the ethics 
counsel was consulted before the February 1994 meeting and did not 
object to it. 


- 24 - 


1970 



1011 


DRAFT- March 8, 1994 

JOSHUA STEINER 


Q. Mr. Steiner is your chief of staff. He didn’t tell you about the meetings? 

A. Mr. Steiner — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Why would Mr. Steiner be involved in RTC matters? 

A. Mr. Steiner is not directly involved in RTC matters. He is, however, 
responsible for liaison between the Treasury Department and the White 
House ~ and attends many meetings with White House staff. 
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Q. Why would Mr. Steiner be involved in meetings with the White House on 
Madison Guaranty? 

A. One of Mr. Steiner’s responsibilities is to serve as liaison between the 
Department and the White House. He attends many meetings with White 
House staff on a variety of subjects. 
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Q. Ms. Hanson is your General Counsel. She didn’t tell you about the 
meetings? 

Altematiye answer: 

A. Ms. Hanson — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Why would Ms. Hanson be involved in RTC matters? 

A. From the outset of Mr. Altman’s appointment as interim CEO of the 

RTC, there was no permanent RTC General Counsel and no Dqnity RTC 
CEO. Accordingly, there was a need to involve a small number of 
Treasury staff to provide support, including Treasury General Counsel 
Jean Hanson. 
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Q. Why did Ms. Hanson not interupt Mr. Altman at the February 24 Senate 
hearing and mention to him the meetings last fall? 

A. I have not discussed this with Ms. Hanson, but knowing her as I do, I am 
satisfied that there was no intention of concealing any information. 


33 


1991 



DRAFT- March 8, 1994 


Q. Mr. Altman is the Deputy Secretary of the Treasury. He didn’t tell you 
about the February meeting? 

Alternative answer 1: 

A. Mr. Altman — and my senior staff — is well aware that my only 

responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Why would Mr. Altman be involved in RTC matters? 


A. Mr. Altman is the interim CEO of the RTC. In that capacity he is 
involved in RTC matters. 
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Q. Why would Mr. Al tman be involved in White House meetings on 
Madison Guaranty? 


A. Mr. Altman is interim CEO of the RTC. 
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JACK DeVORE 


Q. Mr. DeVore was a long-time aide to you before you became Treasury 
Secretary. He didn’t tell you about the meetings? 

A. Mr. DeVore was — and my senior staff is — well aware that my only 
responsibility related to the RTC is as Chairman of the Oversight Board - 
- and the Oversight Board is statutorily responsible for reviewing the 
overall strategies, policies and goals of the RTC. It does not have any 
authority to involve itself in case-specific matters such as Madison 
Guaranty. 
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Q. Why would Mr. DeVore be involved in RTC matters and why would he 
have attended a meeting at the White House on Madison? 

A. Mr. DeVore was Treasury’s Assistant Secretary for Public AfEurs until 
November 1993. He was not directly involved in RTC matters, but it is 
my understanding diat Treasury had received press inquiries concerning 
Madison Guaranty, presumably because Mr. Altman was the interim 
CEO of the RTC. I assume there was a desire to discuss responses to the 
press. 
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Q. The White House Counsel Bernard Nussbaum has resigned as a result of 
these meetings. Shouldn’t Treasury’s Deputy Secretary, General Counsel 
and Chief of Staff — who participated in these meetings - also resign? 

A. I can’t say why Mr. Nussbaum resigned — that is something for him to 
say. I see no reason for Roger Altman, Jean Hanson or Josh Steiner to 
resign. As I said last Thursday, they have my full confidence. I have 
asked the OGE to review the facts and circumstances surrounding this 
matter and report back to me. 
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Q. What are you doing to protect documents related to Madison Guaranty 
and Whitewater? 

A. After receiving the subpoena from Special Counsel Hske, the 

• Dq>artment’s Executive Secretary directed the identification, collection 
and preservation of all documents and other material resposive to the 
subpoena. We are frilly cooperating with Special Counsel Fiske’s 
investigation. 
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Hanson suggested Q&A: 

Q. What conversations have you had with Deputy Secretary Altman on the 
Madison Guaranty situation? 

A. Mr. Altman and I have had several brief conversations relating to 
Madison Guaranty: 

• In late September, I believe, he told me that there was a possibility 
that criminal referrals might be made by the RTC that could 
receive press attention, [correct?] 

• In early February, Mr. Altman and Ms. Hanson described to me 
generally tte process the RTC was undertaking in its review of the 
Madison Guaranty in light of the then inq>ending statute of 
limitations deadline. He also told me that he had received 
congressional inquiries suggesting that he recuse himself from the 
decision. He said that he intended to recuse himself and was going 
to talk to the White House. 

Sometime after that, he told me that he had decided that he would not recuse 

himself. 
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